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General 


U.S. To Boost Worldwide Population Control Aid 


OW0502212294 Beijing XINHUA in English 
2050 GMT 5 Feb 94 


[Text] Washington, February 5 (XINHUA)}—The U.S. 
Government is to increase its financial assistance to the 
worldwide population control, official sources said here 
today. 


“If we can't stabilize the world’s population, we're not 
going to be able to control any other ” said 
State Department Counselor Tim Wirth, who is in 


charge of population policy. 


President Bill Clinton announced last Monday the 1995 
U.S. Federal Budget will include 585 million U.S. dollars 
population control assistance, up from about 503 million 
dollars this year, press reports here said. 


The U.S. is also teaming up with Japan to boost aid for 
population stabilization programs in poor countries. 


When Japan's I':ime Minister Morihiro Hosokawa visits 
Washington later next week, he and Clinton will 
announce an accord on population assistance. Japan is 
expected to commit 3 billion dollars by the end of the 
decade for population programs and combating AIDS 
[acquired immunodeficiency syndrome] in developing 
countries, an AP report quoted U.S. Government offi- 
Cials as saying. 


Population experts project today’s world population of 
5.5 billion will grow by | billion over the next decade, 
and double to 11 billion in 40 years. 


By the year 2050, it will reach 12 billion, with more than 
90 percent of the growth occurring in developing 
nations. 


The present U.S. population of 259 million, growing at a 
slower rate, is projected to reach 392 million by the year 
2050. 


The Clinton administration has decided that stabilizing 
population is crucial to alleviating poverty and hunger. 


The 1995 U.S. Federal Budget of around 1.5 trillion 
dollars will boost U.S. assistance to the U.N. Population 
Fund - which was cut off during the Reagan and Bush 
administrations - from the current 40 million dollars to 
60 million dollars a year. 


Wirth said that he hopes the U.S. population assistance 
to the U.N. Population Fund to top | billion dollars by 
the end of the decade. The goal is to ensure that every 
woman who wants family planning assistance can get it. 
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XINHUA Reports on U.S. Peace Efforts in 
Cyprus 


QW0402194794 Beijing XINHUA in English 
1827 GMT 4 Feb 94 


[Text] Nicosia, February 4 (XINHUA)—The fact that 
the nval Greek and Turkish Cypriot communities in 
Cyprus have accepted in principle a U.N. package of 
confidence building measures (CMBs) has created a 
unique opportunity, a U.S. official said here today. 


Robert Lamb, the U.S. State Department special Cyprus 
coordinator, told a bicommunal press conference that he 
—— would be 
“historic.” 


He said “we have a unique opportunity. No one sees the 
CMBs as an end in themselves. There is obviously more 
work to do. The solution is still in front of us,” but the 
package “can lay the foundation stones.” 


U.N. Secretary General Butrus Butrus-Ghali suggested 
last May a three-point peace pian, or confidence building 
measures. 


The measures, aimed at building trust between the Greek 
and Turkish Cypriot communities, envisage the transfer 
of the Turkish- held fenced area of Famagusia to the 
U.N. Administration and reopening of the now defunct 
Nicosia International Airport. 


Both sides on the island now accept the U.N. plan but 
have strong reservation over it. 


Expressing his cautiousness, Lamb said, “The level of 
trust between the two sides is low, each side is skeptical 
about the other's commitment to the package.” 


He added that the “party ieaders in the Greek Cypriot 
side are more negative this time than on the Turkish 
Cypriot side which is different from when I was here four 
months ago.” 


The message he sent to party leaders across the divided 
island was that “There may be things that you see are 
shortcomings, but this represents an opportunity.” He 
described the package as “very positive and balanced.” 


However, asked about the problems he encountered this 
week, he said, “Frankly I came up with fewer difficulties 
than I expected,” both President Glavkos Kliridhis and 
Turkish Cypriot leader Rauf Denktash showed willing. 
ness to discuss the package. 


Lamb said, “There's been agreement on the principles 
and what we have to do now is to go through a process of 
refining these principles so that each side understands 
exactly what the other side expects from them,”’ Lamb 
said. 


On a timetable for the completion of the talks, the U.S. 
official said, “We don't want artificial deadlines ... 
{ellipses as received] We're not going to push either 
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community to do something they are not comfortable 
with. On the other hand that’s very different from 
delay,” he said. 


Local press reports said today U.N. Secretary General 
Ghali is about to send a letter to the leaders of the two 
communities, asking them to start indirect talks here in 
Nicosia on the peace plan. 


The U.N.-sponsored peace talks, which have been on 
and off for nearly twenty years, have so far failed to yield 
any concrete results. 


The island country has been divided into two parts since 
1974 when Turkish troops intervened in northern 
Cyprus, with the Turkish Cypriots in the north and 
Greek Cypriots in the south. 


The U.S. official is expected to leave the island today 
after one week's visit to the island. 


XINHUA Reports U.S. Praise for Ukrainian 
Nuclear Vote 

OW0502052394 Beijing XINHUA in English 
0451 GMT § Feb 94 


[Text] Washington, February 4 (XINHUA) —The U.S. 
today described the Ukraine parliament's approval of 
the First Strategic Arms Treaty (Start One) and the 
related Lisbon Protocol as a major non-proliferation 
achievement. 


“By approving the Lisbon Protocol, Ukraine is com- 
mitted to accede to the Nonproliferation Treaty in the 
shortest possible time,” said White House Spokeswoman 
Dee Dee Myers. 


The U.S. comments came after Ukrainian lawmakers 
voted 260-3 yesterday to remove conditions they had 
imposed for approving the start one treaty under which 
Kiev is required to give up all its nuclear warheads. 


Under the agreement, Ukraine, now the world’s third 
nuclear power, is to surrender more than 1,600 nuclear 
warheads inherited from the former Soviet Union. 


“Although the lawmakers voted not to join the nuclear 
Nonproliferation Treaty for the time being, their support 
for start one and the Lisbon Protocol advances the 
security interest of both the United States and Ukraine 
and represents a major non- proliferation achievement,” 
Myers said. 


XINHUA Reports U.S. To Sell Warplanes to 
Argentina 

OW 0602165094 Beying XINHUA in English 

1606 GMT 6 Feb 94 


[Text] Washington, February 6 (XINHUA)—The 


United States has agreed to sell Argentina 36 warplanes 
with advanced radar technology in an effort to rearm the 


country’s air force, it was reported here today. 
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The warpianes, built by the U.S. McDonnell Douglas 
Corporation, are called A4M Skyhawk jet attack rlanes, 
according to the NEW YORK TIMES. 


The plane is regarded as a very effective ix. a dogfight 
because it has a small turning radius. 


But State Department officials said the subsonic Sky- 
hawks would be no match for the supersonic British 
Tornados stationed on the Falkland Islands and thus 
pose no threat to the security of the islands. 


Of most importance to the United States was that the 
sale of the planes would help preserve the balance of 
power in the southern part of Latin America, the news- 
paper said. 


The U.S. officials said that with the sale of the Skyhawks, 
Argentina, Brazil and Chile would have roughly equal air 
strength. 


UN Offficial Reports on Endangered Species Ban 
yy oe! Hong Kong AFP in English 0352 GMT 
5 Feb 94 


[Text] Beijing, Feb 5 (AFP)—China, facing sanctions for 
not cracking down on trade in endangered species, 
seemed to have won some breathing space Saturday after 
a top international wildlife protection official said some 
progress had been made. 

“We were very encouraged by what we saw,” Murray 
Hosking, standing committee chairman of the UN Con- 
vention on International Trade in Endangered Species 
(CITES) told AFP. 


However, Hosking, who left here Saturday after a four- 
day visit at the head of a CITES delegation, indicated 
that while the Chinese authorities had taken important 
steps to counter the illegal trade in rhinoceros horns and 
tiger bones, question marks remained over enforcement. 


“The policing mechanisms they have set up are as good 
as any, but the important thing now is that they are seen 
to work,” he said. 


CITES launched a scathing attack on Taiwan and China 
in September for not enforcing restrictions and called on 
its 120 members to consider punitive sanctions “up to 
and including the prohibition of trade in wildlife” 
against both. 

China reponded in November by issuing a total ban on 
the trade in rhino horns and tiger bones, including their 
use in traditional Chinese medicine. 

Although Hosking declined to give specific details of the 
delegation’s findings, he described the report that he 
would take back to the CITES standing committee as 
“positive.” 

The committee will study the report before deciding 
whether to go ahead with the sanctions threat. 
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According to Hosking, China has agreed to carry out 
nationwide inspections of pharmaceutical companies 
and outlets this year and in 1995 to ensure the trade ban 
1s being adhered to. 


“The government must make sure that the policing is 
done visibly. Above all, it has to make it clear to the 
companies that it is serious,” he said. 


However, he acknowledged that the use of animal parts 
in Chinese medicine was a deeply ingrained tradition 
that would take time to break. 


“You cannot change the cultural traditions of 1.2 billion 
people overnight.” 


Official Encourages Ban on Trade in Rhino 
Horns, Tiger Bones 

OW0502133494 Beijing XINHUA in English 
1301 GMT 5 Feb 94 


[Text] Beijing, February 5 (XINHUA)—A senior Chi- 
nese official said here today that China will strengthen 
cooperation with international organizations, as well 
with countries where rhinos and tigers live, in its efforts 
to protect the endangered species from becoming extinct. 


State Councillor Song Jian made the remarks to a 
visiting international delegation led by Murray Hosking, 
chairman of the Standing Committee of the Convention 
on International Trade in Endangered Species of Wild 
Fauna and Flora (CITES). 


The CITES delegation, which arrived here this week, 
inspected rhino horns and tiger boncs sealed at a store- 
house of a Beijing Chinese medicine factory yesterday 
and flew to Zhanjiang in Province this 
afternoon to watch the burning of rhino horns tomorrow. 


“China has lost two billion yuan since the Chinese 
Government banned the trade in rhino horns and tiger 
bones last year,” Song said. 


But he noted that it was necessary for the Chinese 
Government to take proper protection measures to save 
rhinos and tigers from becoming extinct. 


“This policy is not only in line with the interests of 
Chinese people but will also benefit mankind as a 
whole,” he said. 


“It indicates that the Chinese Government has taken a 
firm and serious stand in implementing international 
conventions, and the international community should 
show its full understanding of it and give it the evalua- 
tion it deserves,” he said. 


“China has thousands of years of history of producing 
medicines from fauna and flora, while it has been only 
five years since it enforced the law to protect wild life,” 
Song said. 
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“It is a gradual process in perfecting the laws and 
increasing the public’s awareness of the importance of 
protecting wild life,” he said. “You cannot expect to 
achieve all this overnight.” 


Song said that he hoped that the international commu- 
nity would understand the actual difficulties China is 
facing in protecting endangered species, as well as the 
Chinese Government's determination and achievements 
in protecting wild life. 


“It will not help solve problems to put pressures on 
China and force China to do something which it is not 
able to do for the time being, disregarding the country’s 
national conditions,” Song said. 
He added that China is completely open to the outside 
world in the area of environmental protection. “We 
welcome international organizations to send people to 
China to offer any criticism of our shortcomings and 
improve our work by giving their help and support.” 


Murray Hosking said that his delegation had clearly seen 
that China has taken resolute measures to protect wild 
life, and the country’s legislative work in wild life pro- 
tection was outstanding. 


“We particularly appreciate China's open policy in wild 
life protection and the country has proved this in its 
policy banning the trade of rhino horns and t:ger bones,” 
he said. 


The other members of the delegation expressed their 
appreciation of the sacrifice China's state-run medicine 
factories have made in implementing the government's 
policy banning all trade in rhino horns and tiger bones. 


“I urge Chinese scientists to step up their research on the 
substances of the Chinese medicines and find substitutes 
for them as soon as possible,” said Izgrev Topkov, a 
member of the delegation. 


Official Addresses World Economic Forum on 
Economy, Reform 

OW0802010194 Beijing XINHUA Domestic Service in 
Chinese 1622 GMT 29 Jan 94 


[By reporter Zhou Shaoping (0719 1421 1627)] 


[Text] Davos (Switzerland), 29 Jan (XINHUA)}—At a 
special session on China's economy of the annual World 
Economic Forum on 29 January, Qi Huaiyuan, director 
of the State Council's Foreign Affairs Office, said: China 
sincerely hopes to increase cooperation with other coun- 
tries and welcomes entrepreneurs from those countries 
to compete in its markets. 


Qi Huaiyuan also noted: China hopes to resume its 
status as a GATT signatory at the earliest possible date. 
The solution of this problem will further promote the 
development of trade and economic cooperation 
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between China and other countries on the basis of 
equality and mutual benefit, as well as strengthen he 
multilateral trade system. 


The annual World Economic Forum, which opened in 
Davos on 27 January, brought together 1,200 govern- 
ment leaders, entrepreneurs, bankers, and economists 
from vanous countries. Participants exchanged views on 
various economic topics. China's vibrant economy was 
one of the topics of interest to the participants. 


Qi Huaiyuan also briefed participants on China's 
economy and reform at the special session on China's 
economy. He said: Over the past 15 years, China has 
greatly promoted the development of its productive 
forces as it has gradually implemented reform and 
opened wider to the outside world. Its gross national 
product [GNP] increased 12.8 percent in 1992, while the 
increase in 1993 was approximately 13 percent. He said 
emphatically: The Chinese Government has not stub- 
bornly pursued double-digit, high rates of growth. Using 
complete projections, it has initially decided to maintain 
this year’s GNP growth rate at 9 percent. 


He pointed out: The goal of the Chinese Government is 
tO maintain sustained, rapid, and healtny economic 
growth [chi xu kuai su jian kang zeng zhang 2170 4958 
1816 6643 0256 1660 1073 7022] in order to quadruple 
1980's GNP by the turn of the century, and to help its 
people attain a fairly comfortable standard of living. The 
Chinese Government and people are fully confident of 
realizing this goal. 


Speaking on foreign trade, Qi Huaiyuan said: Over the 
past 15 years, China's foreign trade has consistently 
grown faster than its GNP, resulting in increasingly 
closer ties /etween China's economy and those of other 
parts of the world. China's total export and import 
volume rose from $20.64 billion in 1978 to $195.72 
billion in 1993, and it ranked 11th in the world in 1992. 
China 1s no longer a huge potential market but rather a 
rapidly expanding market that has actually come into 


existence 


Qi Huaiyuan said: China is now in a period in which the 
old economic system is shifting to a new one, and the two 
systems are overlapping each other. Some deficiencies 
under the old system persist, while a new system has yet 
to take shape; this is the deep-seated cause of problems 
in China's economic operations. We must further 
deepen reform if we want tc fundamentally solve this 
entical problem hindering Ci ~a's economic develop- 
ment. In 1994, we will introduce a set of new major 
reform measures covering many important areas: state- 
owned enterpgses, banking, finance, taxation, foreign 
trade, foreign exchange, and investment. The Chinese 
Government will ensure that each and every one of these 
reform measures will remain within the bounds of 
national strength and the people's means. 


On foreign mvestment, Qi Huaiyuan pointed out: An 
important part of China's opening policy 1s to encourage 
foreigners to invest in China. By the end of October 
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1993, China had appriwed altogether 158,000 foreign- 
funded investment projct«. with foreign capital actually 
invested in those projects totaling $51.7 billion. 

He said: China is prepared to open its markets further, it 
also plans to allow foreign enterprises to join in the 
operation of those sectors from which foreigners were 
banned previously, such as power stations, railways, 
airports, and expressways. As reform of the economic 
system deepens, China's investment environment will 
improve. 


‘Roundup’ Views Impact of NAFTA on Asia 


HK0702023694 Beijing RENMIN RIBAO in Chinese 
3 Feb 94 p7 


{“Roundup™ by Zong Wen (1350 5113): “Impact of 
North American Free “rade Area on Asia”) 


[Text] The North American Free Trade Agreement 
[NAFTA], signed by the United States, Canada, and 
Mexico in August 1992, came into effect on | January 
1994. NAFTA countries have a population of 360 mil- 
lion, GNP of $650 million, and an annual export volume 
of around $600 billion. In terms of economic 

and market scale, NAFTA exceeds the EC and ranks first 
in the world. Hence, it is bound to affect the economy of 
other parts of the world, including Asia. 

The reaction of Asia, particularly East Asian nations and 
regions, to establishment of NAFTA is relatively com- 
plicated. On the one hand, as trade volume between the 
United States and East Asia accounts for one-third of 
each side's exports and the United States is one of the 
main investors in East Asia, the economic benefits 
brought by the free trade area to North America will also 
benefit Asia. On the other hand, the establishment of 
NAFTA will have an adverse influence on Asia's 
economy in the near future. According to the provisions 
of the NAFTA agreement, tariff: for most of the com- 
modities of the three North American countnes will be 
abolished within 5 to 10 years while that of a small 
number of sensitive commodities will be abolished 
within 15 years. However, countries outside NAFTA 
have no right to enjoy such preferential treatment. This 
objectively produces a discriminative effect. The agree- 
ment also stipulates that over 65 percent of the compo- 
nent parts of the commodities enjoying prefcrential 
treatment must be produced within NAFTA countnes. 
Such a provision concerning place of origin will restrict 
exports by other countries to the U.S. market. The 
development stage of Mexwo's economy is similar to 
that of many East Asian countries. As it 1s adjacent to the 
United States and also enjoys favored tariffs for place of 
Origin, it will be in a better position in competing with 
Asian products. Moreover, the United States will inevi- 
tably reduce its quotas to Asian counties in order to give 
more consideration to NAFTA. This will produce a great 
impact on Asian countries and regions, particularly the 
four “small Asian dragons” and ASEAN, which depend 
on the United States frr their export trade. Their textiles, 


made in NAFTA, and Mexico has cheap labor 
enjoys preferential treatment within the area, it 
naturally attract some of the capital from the Uni 
States and even Europe and Japan. > oe oe 
tional investors in Asia have transferred their in 
ment from Asia to North America. 


In the face of the new situation and challenge. Asian 
countnes have also adopted relevant measures. 


iki 


of preferential NAFTA policies to expand direct invest- 
ment in the three North American countries, master 
scientific and technological information, and assimilate 
advanced US. scientific and technological achievements 
through enterprises there. While the NAFTA agreement 
was still under deliberation, Japan had already started 
making investment and running factories in the southern 
part of the United States. The Republic of Korea and 
other countries are also considering investment in 
Mexico so they may also .ave a foothold in the North 
Amencan market. Apart from continuing their inv: «t- 
ment in the United States, East Asian countries will also 
increase their investment in Canada and Mexico. 


The establishment of NAFTA will stimulate the read- 
justment of the industrial structure which is under 
progress im Asia, and impel Asian nations to offer more 
cheaper and better quality competitive products to take 
part in competition in the North American market. 
Japan will focus more attention on developing high-tech 
industnes and industnes that meet domestic needs. The 
“four small dragons” will mainly develop information 
and technology-intensive industries, making prepara- 
tions for a new leap in their economies. Taking the 
opportunity of the production transfer in Japan and the 
“four small dragons.” ASEAN nations will vigorously 
import capital and technology from these countnes to 
develop intensive processing of primary products and 
other manufactures, and further realize industrializa- 
ton. 


A number of Asian nations and regions will promote 
pluralism of their economic ties and open up new 
channels of foreign capital and trade. With a drastic cut 
in U S. mvestment, the Philippines will try to attract 
investment from Japan and other countries. East Asian 
nations will also adopt measures to gradually expand 
lateral exchanges within the regoon. 


The establishment of NAFTA will also stimulate eco- 
nomic cooperation within the Asian region. The six 
ASEAN nations have decided to complete establishment 
of a free trade zone within 15 years. the first free trade 
zone in Asia, which will reduce tariffs among the mem- 
bers to below 5 percent before the end of the century. 
The ASEAN has also decided to organize an “East Asian 
Economic Forum” as carly as possible, which will 
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exchange and explore a wider range of economic coop- 


ee 


OW 0402223794 Beying XINHUA in English 
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[“Roundup™: “Grand Forum on Technical Cooperation 
Among Developing Countnes” by Gu Zhengiu] 


[Text] Lagos, February 4 (XINHUA)}—A five-day con- 
sultation on technical cooperation among developing 
countnes (TCDC) concluded in the Nigerian capital of 


Abuja today with a total of 280 cooperation agreements 
having been reached. 


Represented at the TCDC meeting were 26 countries 
from Africa, Asia and Latin America. A Chinese delega- 
tion also attended the meeting. 


This 1s the first international conference held in Nigena 
since the Abacha administration took over power in 
mid-November last year. 


Initiated under the United Nations Development Pro- 
gram, the TCD© is aimed at promoting cooperation 
among developing countnes. 


Al the opening ceremony, Nwenan Head of State Gen- 
eral Sani Abacha sand TCDC “is a means of promoting 


cultural and tech-nological exchanges among developing 


Abacha said the TCDC emerged as a new dimension in 
international cooperation for development which 
allowed developing countries to achieve national and 
collective self-rehance. 


Al the closing ceremony, Nigerian minister of national 
planning S.B. Daniyan described the TCDC as a means 


of national and regoonal growth and such cooperation 1s 
needed to address resource limitations in developing 
countnes. 


Reached by XINHUA on the phone, Huang Zhaohong. 
who headed the Chinese delegation to the meeting. said 
mm Abuja that a total of 280 cooperation agreements were 
concluded by the end of the meeting. 


China has reached 64 cooperation agreements with 
Benin, Cuba, Gambia, Nigeria and Thailand, said 
Huang. who 1s also economic and commercial counsellor 
in the Chinese Embassy in Nigeria. 


With the Nigenan delegation alone. the Chinese delega- 
tion has signed $7 such agreements im agriculture, 
industry and technology. “This is the first time for China 
to have TCDC agreements with Nigeria,” he said. 


“The Chinese delegation ranks first in reaching cooper- 
ation agreements with other nations,” he said. 


a 8 OURS See Oe Oe oe 
ming. a woman member of the Chinese delegation, said 
the Chinese Government attaches a great importance to 
cooperation among developing countnes. 


Meanwhile. she also spoke highly of the role of the 
United Nations Development Program [UNDP] in 
accelerating social and economic development in devel- 
oping countries. 


China began to take part in the UNDP activities in 
October 1972. In September 1979. the UNDP set up a 
permanent representative office in China. 


Chinese, Foreigners Mark Spring Festival in 
Beijing 


OW 0402140594 Beujine XINHUA in English 
1346 GMT 4 Feb 94 


[Text] Beying. February 4 (XINHUA}—About 200 Chi- 
nese officials and foreign envoys as well as representa- 
tives of foreign enterprises gathered here this afternoon 
to celebrate the forthcoming traditional Chinese Spring 
Festival 


Bube. vice-chairman of the Standing Committee of the 
National People’s Congress of China, and Ma Junru, 
director of the State Bureau of Foreign Experts Affairs 
(SBFEA). made speeches at the gathering 


In his speech. Ma sand that his bureau and the China 
Association for International Exchange of Personnel! 
will, as always, continue to strengthen cooperation with 
all foregn governmental organizations, embassies and 
consulates im China. and other non-governmental orga- 
nizations, enterprises and fnends. 


“We will enthussastocally and effectively promote inter- 
nat onal talent exchanges. and absorb and draw lessons 
from the broad spectrum of human achievements so as 
to further promote China's reform and opening-up and 
modernization.” Ma said. 
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At the party, students from the Central University for 
Nationalities staged a show of costumes from China's 56 


2209 GMT 7 Feb 94 


The bulk of the U_N. forces on humanitarian missions in 
Bosmia came from these three countnes. 


Clinton again echoed concerns of the countnes over 
lawmakers that called for outnght air strikes against the 
Bosnia Serbs. 


They do not have electorate on the ground, Clinton said. 
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XINHUA Views President Clinton's Radio 
Address 


OW 0502180194 Benne XINHUA uo English 
P"48 GMT 5 Feb OF 


[Text] Washington, February 5 (XINHUA}—U-S. Pres- 
ident Bill Climton focused his Saturday [S$ February] 
radio address on previewing his fiscal 1995 federal 
budget duc to be released Monday. 


Clinton sand mm hus radio address today that his Sudgei 
mcludes spending cuts in 300 programs, the outnght 
elimination of 115 programs and a reduction of more 
than 100.000 federal workers 


Seven of 14 cabinet departments ail] get less money than 
m last year’s budget. the Presadent sand 


Clinton is to unveil 1.5 trilhon dollars budget Monday 
while mp Houston. Texas. A barrage of budget briefings 
by top administration officials are also scheduled for 
Monday in Washington 


Clinton used most of the radic address to talk about the 
need to continue to create jobs for US. workers 


Clinton sand om hes first State of the Union address on 
January 25 that the U.S. private-sector produced 1.6 
millon jobs. more than the total in the previous four 
years, but added that many Amencans are still looking 
for work while wage stagnation exists for a lot of 
employers 


The U.S. Labor Department announced Friday that the 
January jobless rate was 6.7 percent as against 6.4 
percent in December, 1993 


“News Analysis’ Views President Clinton's Budget 
OW070) 173684 Benne XINHUA im English 
1624 GMT > Feb 94 


News Analvsrs” by Wang Nan: “Clinton's Choice 
Between Li .unes and Necessities] 


[Text) Washongton, February 7 (XINHUA}—From: tree 
planting grants to cottonseed on! subsidies. from laser 
msoOtope separator project to space stations, the word 
now is “cut” 

When President Clinton submitted the federal budget 
plan for fiscal 1995 to Congress today. the cuts in many 
of rts spending programs will be the sharpest ever. 


The 1.5 trilhon U.S. dollars plan “ss to proortize pro- 
grams. decade what we don't need and focus investments 
mm the areas we think are rmportant for the country.” srad 
Budget Director Leon Panetta 


in the plan. the Chinton administration proposed to cut 
spending fram more than 300 federal programs. clim- 
nate 115 minor programs to save 3.25 tilhon dollars. 
and cut federal workforce by over 100.000 
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grants 
like publc housing for the ciderty. and subsades for the 
poor to heat ther homes. the last of wtoch was protested 
om a letter signed by 5! senators. 


The three have become “non-negotiadie tems.” cond 
Kweers Mfume. a democratic from Mary- 
land. He stressed that “there are other things to look at” 
when cuts are consedered and compromises are made 


Explained Budget Director Leon Panetta. “We are 
pumping money on one end. and its not coming out the 
other end im terms of constructing publ housng ~ 


According to the Congreswonal Budget Office. the deficst 
will dip to 171 balhon dollars this vear and 166 bulhon 


dcAlars im the next fiscal year, bot i ill mc to over 300 
by the vear 2004 
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“If we were not doing what we're doing, (the deficit) will 
be much higher,” said Treasury Secretary Lloyd Bentsen 
on Sunday. 


Despite the efforts in deficit reduction, the total federal 
spending will continue to rise over the past five years by 
about 23 percent, according to the bipartisan Congres- 
sional Budget Office. 


Air China Orders Five Boeing Jets for 1994 


HK080206 1094 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
8 Feb 94 p 4 


[By Christine Chan] 


[Text] Air China, one of China’s three largest airlines, 
has ordered five Boeing jets, worth some U.S. $300 
million [as published], to be delivered this year. 


Company president Yin Wenlong said yesterday that the 
new planes would bring the Beijing-based airline’s fleet 
to 66. Eight freighters were delivered last year. 


Mr Yin said recent investment had put Air China in a 
position to repay leasing obligations worth 1.4 billion 
yuan (about HK$1.24 billion [Hong Kong dollars]) a 
year. 


The first jet, a Boeing 747-400, is scheduled to be 
delivered by the end of this month. The 12-year lease 
financing agreement, worth U.S.$145 million, was 
signed yesterday. 


The Export-Import Bank of Japan is providing 60 per- 
cent of the loan, while a group of banks including 
Mitsubishi Bank, Diamond Lease Co and Sanwa Bank is 
providing the rest. 


Interest on the 60 per cent slice of the loan has been set 
at 90 basis points above the London Interbank Offered 
Rate (LIBOR), and on the remainder at 120 basis points 
above LIBOR. 


Mr Yin said the company, which deals with one-third of 
mainland air traffic, planned to expand to cope with the 
expected 20 percent annual growth in the market. 


“We have ordered five Boeing jets for delivery this year. 
One Boeing 767 will be delivered in March, and one 
Boeing-737 will be delivered in each of April, July and 
October,” he said. 


Five other Boeing jets would be bought for delivery next 
year. 


Air China is one of the mainland’s three largest airlines. 
The other two, China Southern Airlines and China 
Eastern Airlines, have become shareholding companies 
and have received approval to list abroad. 


Mr Yin said Air China would do likewise, but would 
carry out the necessary restructuring first. 
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He said Air China, one of 55 enterprises chosen by 
Beijing to take part in modernisation experiments had 
set up a holding company in December last year. 

Air China would now be one of 27 enterprises in the Air 


China Group. It is now operating on 58 domestic and 29 
international routes. 


Last year, its revenue totalled six billion yuan and flew 
1.5 billion tonne-kilometres—the measure used by the 
industry. 


Taxed profit was more than 200 million yuan and gross 
profit 700 million yuan. 


Mr Yin forecasts revenue of nine billion yuan on traffic 
of 1.8 billion tonne-kilometres this year. Taxed profits 
are expected to be about 300 million yuan. 


General Motors To Enter Joint Venture To 
Produce Engines 


OW0702140594 Beijing XINHUA in English 
1344 GMT 7 Feb 94 


[Text] Beijing, February 7 (XINHUA)—The General 
Motors Corporation (GM) and its two Chinese counter- 
parts plan to set up a joint venture producing a new kind 
of motor engine controller. 


The venture will produce 300,000 such controllers a year 
and the output could hit 600,000 when the market 
demand increases. 


The new engine controlling system cuts fuel consump- 
tion by 5 to 10 percent while decreasing waste gas by 60 
to 90 percent, compared with the old system. 


China has listed the system as a key national project in 
the Eighth Five-Year Plan period and the Ninth Five- 
Year Plan. 


The two Chinese corporations are the Beijing Wanyuan 
Industrial Corporation and the Beijing Economic Invest- 
ment and Development Corporation. 


The new venture, Beijing Wanyuan-General Motor Elec- 
tronic-Control Co. Ltd., will start with a 30 million U.S. 
dollar investment, to be followed by another 120 million 
U.S. dollars. 


The new venture will use the technology of the American 
vehicle manufacturing giant. 


— Sino-U.S. Cooperation Seen in Fighting 
me 


HK0702090294 Hong Kong TA KUNG PAO in Chinese 
4 Feb 94 pl 


[“Special article” by staff reporter Chang Shao-wei (1728 
1421 1218): “China and the United States Increase 
Cooperation in Cracking Down on Crimes”’} 
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[Text] “The Chinese and U.S. Governments have clear 
differences in terms of human rights, missile prolifera- 
tion, and trade methods and we neither deny nor ignore 
them. However, since internationalized crime poses a 
common threat to both our countries, we are making 
joint efforts to face squarely the common interests we 
have on this issue.” 


That is the view aired by Robert Gelbard, U.S. assistant 
secretary of state for international narcotics matters, in a 
speech in Hong Kong yesterday. It was precisely for this 
reason that Gelbard recently led a high-level delegation 
to China to seek increased cooperation in cracking down 
on crime. 


Since President Jiang Zemin and President Clinton met 
last November, Sino-U.S. relations have further 
improved. Gelbard’s trip proves that, as two big powers, 
China and the United States have many spheres of 
cooperation. With the rise in international organized 
crime, the focus of the crackdown has shifted to how to 
get more information to accurately deal a crushing blow 
from top to bottom at transnational crime syndicates. 
This makes it necessary for the law-enforcement depart- 
ments of various countries to work with good coopera- 
tion. 


In his speech, Gelbard described how transnational 
organized crime syndicates carry out illegal activities 
with advanced weapons, telecommunications, and trans- 
port facilities, as well as monetary means. He said: “If 
the boss of an Asian syndicate enterprise wants to fix up 
a kidnapping case in New York, he can order his 
subordinate in New Jersey by directly dialing his subor- 
dinate’s mobile telephone number using satellite tele- 
communications equipment. Afterward, they can make 
contact again by coded fax. If funds are needed, the 
money can be remitted to the United States electroni- 
cally, possibly through a Hong Kong bank. The ransom 
can also be remitted to a bank in the Bahamas, then sent 
again from there to Panama, eventually arriving in a 
numbered Swiss bank account. The entire process can be 
completed in one day.” 


This description is like the plot of a movie but it is really 
shocking, especially the fact that what has been revealed 
is only the tip of the iceberg. Given such modern 
methods of committing crime, it has become even more 
difficult to crack down on crime. 


Gelbard pointed out that half the drugs on the U.S. 
market come from Asia. 


With the opening up of the country, the economic 
development, and the influx of Western ideas, various 
different factors have contributed to the resurrection of 
drug-taking in China, where it had disappeared for 
decades. The drug-trafficking activities through China’s 
long borders have also become increasingly rampant. 
The crime syndicates in Hong Kong, Taiwan, and the 
United States not only smuggle drugs to other countries 
through the Chinese mainland but also smuggle “human 
cargo” to the United States in a big way, making it more 
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urgent for China and the United States to jointly crack 
down on sucii organized crime. 


As a financial and information center, Hong Kong is 
naturally regarded by the international crime syndicates 
as a paradise for money laundering and a supreme 
headquarters for mobilizing and organizing various 
criminal activities. What is needed now is for the world’s 
law-enforcement authorities to make joint efforts to 
crack down on the frenzied criminal activities. It is 
gratifying that such joint efforts are being stepped up. 
Gelbard said that from his talks with Chinese officials he 
had got the impression that the Chinese side approached 
drug-trafficking and other issues very seriously and con- 
scientiously and that Sino-U.S. cooperation would be 
further strengthened. His successful visit to China also 
shows that through their joint efforts China and the 
United States can more effectively crack down on crimes 
and safeguard people’s security and social stability. 


XINHUA Reports on Reductions in U.S. Defense 
Budget 

OW0702171194 Beijing XINHUA in English 

1625 GMT 7 Feb 94 


[Text] Washington, February 7 (XINHUA)—U:S. Pres- 
ident Bill Clinton proposed today to cut 181,000 uni- 
formed and civilian defense personnel in fiscal year 1995 
that begins October 1. 


The cut, contained in the 1.5 trillion dollars fiscal 1995 
budget, would lead the U.S. Military to an active force of 
1.52 million people. 


That includes 510,000 for the Army, 442,000 for the 
Navy, 174,000 for the Marine Corps and 400,000 for the 
Air Force. 


Although the 1995 budget for national defense increases 
to 263.7 billion dollars from 260.9 billion dollars this 
year, real spending would actually decline 0.9 percent if 
projected inflation elements were taken into account. 


That decline is far from the 5.9 percent real drop 
planned for 1996 under the Clinton administration's 
five-year spending plan, representing its intention to 
hold the line on overall spending. 


The 1995 defense budget includes 252.2 billion dollars 
for the Department of Defense, 10.6 billion dollars for 
nuclear weapons programs of the Department of Energy 
and 900 million dollars for other defense-related 


spending. 


It includes 2.8 billion dollars for the closing of military 
bases, 5.7 billion dollars for environmental cleanup and 
pollution prevention at military facilities, 5 billion dol- 
lars for military construction and 3.3 billion dollars for 
military housing. 


Reflecting the military “bottom-up review” conducted 
under former Defense Secretary Les Aspin that stresses 
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readiness, the 1995 budget gives an increase of 1.7 
billion dollars for readiness in real terms. 


XINHUA Cites NEW YORK TIMES on USS. 
‘Spy Submarines’ 

OW0702222494 Beijing XINHUA in English 

2118 GMT 7 Feb 94 


(“U.S. Uses Submarines for Deep-Sea Spying”’] 


[Text] New York, February (XINHUA) —The United 
States Navy has long had secret submarines for deep-sea 
spying, it was reported here today. 


For decades, the U.S. Navy has operated fleet of spe- 
cially equipped submarines whose secret work is to comb 
deep waters for military intelligence virtually unobtain- 
able by any other means, THE NEW YORK TIMES said 
today. 


These spy submarines, as experts in naval warfare said, 
are the Navy’s counterpart to reconnaissance satellites, 
but better in some respects. 
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They said such submarines can not only examine distant 
objects on the ocean floor, but also in some cases retrieve 
or manipulate them. 


The objects of interest include lost ships, submarines, 


countries’ undersea cables and devices, THE TIMES 
reported. 


“A vivid example of the spying technique was recently 
given to Congress by a former senior Navy official who 
disclosed an early mission of one of these submarines, 
the Halibut, to examine a sunken Soviet submarine in 
the Pacific in 1968,” the newspaper noted. 


The naval experts, who spoke on condition of ano- 
nymity, said the Halibut was the first in a series of these 
submarines, which actually constitute a new class of 
American submarine designed to lower gear-laden cables 
for deep reconnaissance, recovery and manipulation. 
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Political & Social 


Deng Xiaoping Reportedly Residing in Shanghai 
HK0802024994 Hong Kong HSIANG KANG SHANG 
PAO in Chinese 8 Feb 94 p 1 


[Report: “Deng Xiaoping Toured Shanghai, and Visited 
Suzhou and Wuxi") 


[Text] At present, CPC senior leader Deng Xiaoping is 
resting in Shanghai together with his family, and has no 
intention of leaving Shanghai in the near future. Report- 
edly, after he arrived in Shanghai late last year, he 
occasionally went out. In addition to visiting some places 
in Shanghai, he also made a tour to Suzhou and Wuxi. 


According to reports by some Shanghai newspapers, on 
23 December 1993, Deng Xiaoping inspected Yangpu 
Bridge in the company of Deng Xiaoping [as published]. 
{Hong Kong TA KUNG PAO in Chinese 8 February 94 
page two carries a similar report which asserts that “on 
13 December 1993, accompanied by his beloved 
daughter Mao Mao, Deng Xiaoping inspected the 
Yangpu Bridge in Shanghai.”] There, he got out of the 
car and walked on the bridge. He also visited the Bund. 
On New Year’s Day, he came to the New Jinjiang Hotel. 


Reportedly, Shanghai municipal leaders reported Shang- 
hai’s recent development situation to Deng Xiaoping, 
who expressed satisfaction at Shanghai's developments 
and changes. 


Most members of Deng Xiaoping’s family are now also 
in Shanghai, accompanying old Deng. His eldest son 
Deng Pufang appeared on a public occasion on 4 Feb- 
ruary. 


For the last few years, Deng Xiaoping was used to 
spending the Chinese New Year holiday in Shanghai. It 
is expected that he will also stay in Shanghai in the 
coming Chinese New Year. 


Deng Xiaoping Views Further Emancipating 
Minds 


HK0702124594 Hong Kong HSIN PAO in Chinese 
4 Feb 94 p 23 


{From the “Beijing Political Situation” column: Article 
by Jen Huiwen (0117 1979 2429) in Beijing on 2 Febuary 
1994: “Deng Xiaoping Calls for Further Emancipation 
of the Mind”’] 


[Text] Every year over the past few years Deng Xiaoping 
has spent the Spring Festival in Shanghai. Every year 
when he is in Shanghai, he has a talk with Shanghai 
municipal party and government leaders, and expresses 
his views on the development of Pudong and the further 
development of Shanghai; he even puts forward sugges- 
tions for the CPC Central Committee. All this serves to 
show his earnest concern for the city of Shanghai. Deng 
Xiaoping blamed himself during his trip to southern 
China in 1992: “Shanghai has all the conditions for 


NATIONAL AFFAIRS 11 


faster development, for it enjoys superiorities in able 


personnel, technology, and management, and it has a 
greater capability for spreading its influence. Looking 
back at what I have done! I realize that one of my major 
mistakes is my failure to add Shanghai to the existing 
four special economic zones. If I had done so, the Chang 
Jiang delta, the entire Chang Jiang Valley, as well as the 
nationwide situation of reform, could have progressed in 
the same wave.” Thus it can be seen that the reason Deng 
shows special concern for Shanghai is that to him, the 
overall situation of nationwide reform and opening up 


depends on the development of Shanghai. 


There Is No Limit to the Emancipation of the Mind 


This year, driven by his high hopes for Shanghai, Deng 
Xiaoping set his foot in Shanghai earlier than previous 
years. Accompanied by his daughter, Mao Mao, and 
others, he arrived in Shanghai before New Year's Eve. 
After his arrival, he inspected the grand Yangpu Bridge 
and the busy Shanghai streets around New Year’s Day, 
and expressed his views to the municipal party and 
government leaders on how to speed up the pace of 
development in Pudong and in Shanghai as a whole. 


According to a source in Beijing, on 3 January, after 
hearing reports by Shanghai municipal party and gov- 
ernment leaders on Shanghai's development in 1993, 
Deng Xiaoping said: “I have come to Shanghai every 
year in the past few years, and I feel very pleased to see 
the development and changes that have taken place in 
the city. Practice has proved that the line of regarding 
economic construction as a central task is correct, for it 
tallies with our national conditions and has won the 
popular support. Shanghai has very good industrial, as 
well as scientific and technological foundations, and 
enjoys superiority in able personnel, so Shanghai should 
make greater accomplishments in reform and opening 
up; should persistently push forward Shanghai's reform, 
opening up, and economic construction with high stan- 
dards and from high starting points; and should render 
service to the reform and opening up of the entire 
country. To this end, leading cadres are required to 
further emancipate their minds. It is true that Shanghai 
has attained great achievements and that Shanghai's 
leaders are open-minded. However, because society is 
undergoing development and because great changes are 
taking place every minute, there is no limit to the 
emancipation of our minds. Some people are worried 
that they may make mistakes and go to extremes if they 
overdo emancipation. Their worries are totally ground- 
less. Static and metaphysical concepts go against the 
basic outlook of Marxism. In the final analysis, what 
these people have is fear; they fear that the nature of 
China’s socialist system will be changed and that China 
will take the road of capitalism. Of course, they have 
good intentions, yet some people inside our party cannot 
bear the sight of many new things, even today, and they 
have become critics and commentators. Now they are 
playing a negative role and have hindered cadres from 
giving full play to their initiative and creativity.” 
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People from Beijing’s political circles believe that by 
claiming that “there is no limit to the emancipation of 
the mind,” Deng Xiaoping aimed to call on cadres in 
Shanghai and the entire country to have the courage to 
open up a new situation in reform and development, and 
to reach a new realm of thought in the emancipation of 
the mind. Without constant emancipation of the mind, 
our cause will not undergo constant development. On 13 
January, Shanghai’s JIEFANG RIBAO carried a com- 
mentator’s article entitled “Further Emancipating the 
Mind.” The article’s detailed expositions of Deng Xiaop- 
ing’s thinking on the issue of emancipating the mind has 
drawn the attention of the entire country. 


We Need To Employ New Ideas in the Course of 
Reform 


According to the source, Deng Xiaoping added: “To 
push Shanghai’s economic construction to an all-time 
high, the key issue is to employ new ideas in reform and 
opening up. This task requires us to further emancipate 
our minds. To attain the goal of further emancipating 
our minds, we need to overcome our fear and have 
greater courage. We can achieve new ideas only when we 
are willing to give it a try. To further emancipate our 
minds, we should oppose arrogance and shatter compla- 
cency. Do not be complacent over occasional successes. 
In short, to attain fairly great development in our 
economy, we need to make a change in our concepts. Yet 
we should not change only some of our concepts and 
keep the others; neither should we change our concepts 
in name only. "We commuuists advocate socialism. 
What is socialism? To put it frankly, some of our 
comrades are not clear about the definition, even today, 
or we can say that they have not entirely extricated 
themselves from the set patterns of dogmatism. The 
essence of socialism is to free and develop productive 
forces, to eliminate exploitation and polarization, and to 
reach the final target of common prosperity. We should 
tell people this truth over and over again until they can 
gain a thorough understanding,“ added Deng Xiaoping. 


Deng Xiaoping continued: “I made it clear two years ago 
that we can hardly make new accomplishments if we do 
not have the courage or the energy to open up new paths. 
There is nothing in this world concerning which we can 
be 100-percent sure of its success and correctness. We 
need to rely on practice.” 


People in Beijing's po!itical circles believe that by calling 
for “new ideas form and opening up,” Deng 
Xiaoping actual! <ing known his hope that cadres 
should give rein y to their enthusiasm, but also 
their initiative. There is no mistaking the target of his 
remarks, for many cadres nowadays are excessively 
sedate and lack initiative. They are afraid of taking risks, 
of being “the first” to make mistakes in explorations, 
and of losing their vested interests in reform. If they are 
worried by so many things, how can they set up an 
operational mechanism for the market economy and for 
pushing economic development onto a new level? It has 
been learned that, in order to counter this situation, the 
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CPC top leadership has decided to make 2 serious 
change to its customary way of thinking concerning the 
selection of leaders, by which stress generally was placed 
on cadres’ enthusiasm, instead of their initiative. It is 
imperative to have the courage to promote young cadres 
who have great potential and who dare to open up new 
paths. By so doing, we can appoint people on their 
merits, and give them jobs suited to their abilities. 


Corruption Has Become a Malignant Tumor 


The source noted that Deng Xiaoping also touched on 
the current campaign against corruption. Deng Xiaoping 
indicated: “If party members and , arty cadres are cor- 
rupt and abuse their authority for personal gain, what 
right do they have to represent the people, and how can 
the people support them? We should dismiss cadres of 
this kind from their posts, and resolutely send to the 
people’s courts those who deserve it. We must not be 
vague in this matter. Shanghai has attained results in this 
field, and it is correct for Shanghai to focus its campaign 
to build clean administration on department-level 
cadres. Your former mayor, Zhu Rongji, also has made 
some contributions to this achievement, and you should 
keep up the good work in the future.” 


Deng Xiaoping is telling the truth. During his tenure as 
mayor of Shanghai, Zhu Rongji always paid close atten- 
tion to the building of clean administration and set strict 
rules for government cadres. At a people’s congress 
meeting marking the commencement of his term of 
office, Zhu Rongji made it clear that his goal was to build 
a “clean, highly efficient, and highly authoritative” 
municipal government. He often cited an ancient saying: 
“The public will obey only a government that is clean, 
not one that is strict. Clean administration is the mother 
of authority.” Shortly after he took office, Zhu Rongji 
instructed the municipal supervisory bureau: Your pri- 
mary task is to keep a close watch on Shanghai's 506 
departmen‘-level cadres. He believed that clean practices 
can be spread among all cadres of the municipality only 
when the senior-ranking cadres of the municipal govern- 
ment succeed in maintaining their cleanliness in admin- 
istration. Under his leadership, the municipal govern- 
ment drew up and put into strict implementation rules 
for cadres on the building of clean administration, and 
all violators have been handled sternly. Under the influ- 
ence of Zhu Rongji, Shanghai indeed attained remark- 
able results in the building of clean administration. 


However, the problem of corruption is becoming 
increasingly serious on a national scale, and corrupt 
practices have become common social phenomena, a 
malignant tumor, and the biggest social contamination 
in mainland China today. Hu Angalng [5170 7254 6921] 
and Kang Xiaoguang [1660 2556 0342], two experts 
from the National Conditions Analysis Group under the 
Chinese Academy of Sciences, have submitted to the 
CPC top leadership a “Report on National Conditions” 
entitled “Fighting Against Corruption Through Innova- 
tions in the System,” yet so far, people can see no sign of 
new policy decisions by the CPC top leadership on a 
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radical cure of the problem. People now believe that it 
was not alarmist talk when Deng Xiaoping pointed out 
10 years ago that “the trend of corruption has broken out 
with tremendous force. If our party fails to pay serious 
attention on the problem and to resolutely check the 
trend, our party and country will have to face the 


possibility of changing color.” 


Jiang Zemin Meets Veteran Foreign Experts 


OW0702143394 Beijing XINHUA in English 
1428 GMT 7 Feb 94 


{Text} Beijing, February 7 (XINHUA)}—Chinese Presi- 
dent Jiang Zemin met here today with more than 30 
veteran foreign experts, including Israel Epstein and 
Yokogawa Tatsuko, who have been working in China for 
several decades. 


The experts come from the United States, France, 
Britain, Canada, Germany, Austria, Japan, Thailand 
and Malaysia. 


During the meeting, Jiang, who is also general secretary 
of the Central Committee of the Communist Party of 
China (CPC), expressed his delight at meeting these 
experts as the traditional Chinese New Year is 
approaching. 


On behalf of the CPC Central Committee, the State 
Council and in his own name, Jiang extended thanks to 
them for their hard work in the past year, wishing them 
good health, smooth work and family happiness in the 
new year. 


At the meeting, the experts put forward proposals and 
suggestions on China’s economic construction, culture, 
education and press. Jiang expressed his thanks to them 
for their proposals and concerns for China’s develop- 
ment. 


The Chinese president briefed the experts on China’s 
economic development and the major events of 1993. 
He said that China will continue to follow the road of 
building socialism with Chinese characteristics and that 
it will grasp opportunities, deepen the reforms and 
opening up, promote development and maintain sta- 
bility, so as to make the national economy keep a 
sustained, high-speed and healthy development and thus 
realize the all-round progress of the whole of society. 


After the meeting, Jiang hosted a banquet for the foreign 
experts. 


Taking part in both were Chinese Vice-Premier and 
Foreign Minister Qian Qichen , State Councillor Li 
Guixian, State Councillor and Secretary-General of the 
State Council Luo Gan, Director of the State Bureau of 
Foreign Experts Affairs Ma Junru, and other leading 
officials of relevant departments. 


According to sources, China’s recruitment of skills and 
talents from abroad has been developing greatly and a 
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total of over 350,000 foreign experts have been invited 
to the country since the start of reforms and opening to 
the outside world. 


An average of 40,000 foreign experts have been invited 
and come to work in China annually in the past few 
years. 


Continued Reports on Li Peng’s Visit to South 
China 


Accompanied by Officials 
HK0602040094 Hong Kong WEN WEI PO in Chinese 
5 Feb 94 p A2 


[Unattributed report: “Li Peng Arrives in Shenzhen 
After Visiting Zhuhai”) 


[Text] A report from Shenzhen has indicated that State 
Council Premier Li Peng and his suite arrived in Shen- 
zhen this morning [date as published] to start an inspec- 
tion tour there and attend the inaugural ceremony 
linking the Daya Bay Nuclear Power Plant with the 
power supply grid on 6 February. 


Li Peng and his suite arrived at the Shekou ocean 
terminal from Zhuhai by hovercraft at 1030 today. 
Emerging from the terminal, Li Peng headed for down- 
town Shenzhen by car under strict escort. 


Accompanying Li Peng on his inspection tour were Zou 
Jiahua, vice premier of the State Council; Lu Ping, 
director of the State Council Hong Kong and Macao 
Affairs Office; Xie Fei, secretary of the Guangdong 
Provincial Party Committee; and Li Hao, vice chairman 
of the Financial and Economic Committee of the 
National People’s Congress Standing Committee and 
senior adviser to Shenzhen City. 


Li Youwei, Shenzhen City Party Committee secretary 
and mayor, and other city leaders, including Wang 
Zhongfu, Lin Zuji, Zhu Yuening, He Jinghuan, and 
Huang Liman, greeted Li Peng at the Shekou terminal. 
Also present at the terminal to welcome the visitor were 
Wang Quanguo, president of the Guangdong Nuclear 
Power Joint-Venture Company, and Zan Yunlong, the 


company’s general manager. 


Li Peng and his suite stayed in the guest house this 
afternoon and heard briefings by officials from the 
Shenzhen city party committee, the city government, 
and other departments concerned. It has been said that 
the briefings covered many areas and may need to be 
continued tomorrow. On Sunday [6 February], Li Peng 
and his suite will visit the Daya Bay Nuclear Power Plant 
to attend an inaugural ceremony linking the power plant 
with the power supply grid. 
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Inspects Guangdong 
OW0802140094 Beijing XINHUA in English 
1345 GMT 8 Feb 94 


[Text] Guangzhou, February 8 (XINHUA)—Chinese 
Premier Li Peng urged Guangdong Province to press 
ahead and make greater achievements in the new year. 


The Chinese premier made the call when he was 
inspecting Huizhou city, a boomtown of Guangdong 
Province, after he cut the ribbon for the commercial 
operation of the Daya Bay Nuclear Power Plant Sunday 


[6 February]. 
Premier Li Peng visited the city in February 1990. 


On Monday morning, Premier Li Peng and heav of the 
propaganda department of the Central Committee of the 
Chinese Communist Party Ding Guangen. visited an 
industrial exhibition in Huizhou city. The premier was 
very pleased to see a galaxy of electronic products 
produced by the city’s electronic industry which is the 
powerhouse for the city’s boom. 


Li Peng urged the city to develop more new products for 
both domestic and international markets. 


Premier Li Peng also visited a middle school and a 
flower market where he talked with flower growers and 
local residents. 


From January 28 to February 5, Li Peng toured Foshan, 
Zhongshan, Zhuhai and Shenzhen, where he inspected 
the infrastructure facilities and some high and new 
technology projects. 


He reminded local leaders of giving full attention to the 
living of people in poor areas and preparing a better 
social environment for further reforms and develop- 
ment. 


Leaders Attend Spring Festival Celebrations 


Jiang, Li Celebrate in Beijing 


OW0802143094 Beijing XINHUA in English 
1421 GMT 8 Feb 94 


[Text] Beijing, February 8 (XINHUA)—Chinese Presi- 
dent Jiang Zemin and Premier Li Peng celebrated the 
upcoming Spring Festival tonight with 20,000 Beijing 
citizens at the Great Hall of the People. 


The get-together of capital's soldiers and civilians was 
held to greet China’s most important traditional festival, 
the Spring Festival, which falls on February 10 this year. 


In the building’s Great Assembly Hall, dances, songs and 
acrobatics with characteristics of Chinese nationalities 
won waves of applause from the 10,000-strong audience. 


Puppet plays in the central hall on the ground floor 
fascinated thousands of children. “It is really funny,” 
cried seven-year-old Yangyang to her parents. 
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Peking opera fans reveled in the play “The Song of the 
Water-Dragon,” part of the repertoire of the Beijing 
Peking Opera Theater. 

Celebrating the Spring Festival with the capital’s citizens 
has long been a tradition for China's top leaders. When 
Jiang and Li entered the assembly hall, many people 
stood up to applaud and cheer. 


The capital has been permeated with the joyful sense of 
festival. Countless colorful flags flutter in the wind in 
daytime. The Tiananmen Square and commercial cen- 
ters are ablaze with lights at night. 


Li Ruihuan Attends Beijing's Party 


OW0702132494 Beijing XINHUA in English 
1311 GMT 7 Feb 94 


{Text] Beijing, February 7 (XINHUA)—People and offi- 
cials of all nationalities of China attended a get-together 
in Beijing to celebrate the spring festival. 

Li Ruihuan, chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), and Buhe, vice-chairman of the Standing 
Committee of the National People’s Congress, attended 
the get-together. 


Wang Zhaoguo, vice-chairman of the CPPCC National 
Committee and head of the United Front Work Depart- 
ment of the Chinese Communist Party Central Com- 
mittee, said in a speech at the get-together that China is 
a united country with multiple nationalities. The current 
situation on nationalities work is good, which shows that 
the nationality policy of the party is correct. 


Wang said that over the past decades, more and more 
officials from minority nationalities had been encour- 
aged and fostered and they had played an important role 
in safeguarding the unification of the motherland and 
enhancing the unity of nationalities. 


He said the establishment of the socialist market eco- 
nomic structure will bring opportunities for the eco- 
nomic development in the regions of China's minority 
nationalities. 

He called for seizing the opportunity so as to accelerate 
development and promote prosperity in these regions. 
His speech was followed by an excellent performance of 
songs and dances. 


Song Jian Attends Scholars’ Party 


OW0802033794 Beijing XINHUA Domestic Service in 
Chinese 1006 GMT 31 Jan 94 


[By reporter Feng Yingbing (7458 3841 0393)} 


[Text] Beijing, 31 Jan (XINHUA)—More than 800 spe- 
cialists and scholars who have made remarkable contri- 
butions to the natural and social sciences attended a tea 


FBIS-CHI-94-026 
8 February 1994 


party jointly hosted by seven ministries and commis- 
sions to usher in the Spring Festival at the Great Hall of 
the People this afternoon. 


Hu Jintao, Ding Guangen, Wen Jiabao, Song Jian, Wang 
Zhaoguo, and responsible comrades from relevant 
depariments attended the tea party. 


On behalf of the party Central Committee and the State 
Council, Song Jian extended season’s greetings and 
warm regards to the specialists and scholars attending 
the tea party, as well as to the vast numbers of intellec- 
tuals across the country. 


In his speech, Song Jian said: Over the past year, our 
country enjoyed econoni« development, political sta- 
bility, national unity, and social progress. The party and 
people are sincerely grateful for the diligent and creative 
work carried out by the vast numbers of intellectuals 
across the country. 


Speaking of the work to be carried out in the new year, 
Song Jian said: Our tasks will be heavier and more 
formidable. There is a wide scope for the vast numbers 
of intellectuals to fully display their abiliiy and talent in 
pursuing the great cause of building socialism with 
Chinese characteristics. 


Song Jian said: The status and role of our country’s 
intellectuals has become more important with the devel- 
opment of the situation. Comrade Deng Xiaoping’s 
important proposition—“respect intellectuals and tal- 
ented people,” “intellectuals are members of the working 
class,’ and “science and technology are primary produc- 
tive forces” —has fundamentally established the status of 
our country’s intellectuals. A social climate of embracing 
science, and of respecting learning and talent, has taken 
shape. The vast numbers of intellectuals are contributing 
to building socialism with Chinese characteristics. Their 
hard work has gained increasingly widespread recogni- 
tion and respect in society. We firmly believe that the 
vast numbers of intellectuals will make fresh contribu- 
tions to our country’s socialist modernization, thus dem- 
onstrating a strong sense of responsibility and urgency 
toward this era. 


Song Jian said emphatically: Giving full rein to the role 
of talented people is the key to making our undertakings 
flourish. From now on, all competent departments 
should continue to implement the party's policy toward 
intellectuals, study new circumstances and solve new 
problems in the course of deepening institutional 
reform, and further create a good environment that is 
conducive to expanding the role of intellectuals. 


Specialists and scholars who attended the tea party— 
which was jointly hosted by the CPC Central Commit- 
tee’s Organization, Propaganda, and United Front Work 
Departments; the Ministry of Personnel, the State Sci- 
ence and Technology Commission, the Ministry of Cul- 
ture, and the People’s Liberation Army's General Polit- 
ical Department—included some Beijing-based 
academicians of the Chinese Academy of Sciences 
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{CAS}; young and middle-aged specialists whose titles 
have been approved by the Ministry of Personnel and 
who have made outstanding contributions; specialists, 
scholars, and artists who receive special government 
allowances, prominent specialists selected from various 
departments; specialists admitted into the “Program for 
Cultivating Transcentury Personnel”; winners of awards 
for young scientists; and outstanding young and middle- 
aged scientists who receive special funds. Professionals 
from all fronts and specialists of several generations got 
together today to reminisce about the past and to talk 
about the future. The spacious banquet hall was filled 
with joy and laughter. 


Zhou Bingkun, CAS academician and professor at Qin- 
ghua University; Li Xueqin, research fellow at the His- 
tory Institute of the thinese Academy of Social Sciences; 
Wu Zuze, CAS academician and research fellow at the 
Military Medical Sciences Academy; Li Delun, art 
adviser and lead conductor of the Central Philharmonic 
Society; and Wang Xuan, CAS academician and pro- 
fessor at Beijing University, delivered impromptu 
speeches at the party. They thanked the party, the 
government, and all sectors of society for their concern 
for and attention to intellectuals. They also expressed 
their views and made suggestions on scientific and 
technological development, spiritual civilization, and 
other issues. 


Cultural workers staged brilliant theatrical performances 
at the party. 


Veteran Comrades Celebrate 


OW0702175194 Beijing XINHUA Domestic Service in 
Chinese 0822 GMT 1 Feb 94 


[By RENMIN RIBAO reporter Chen Weiwei (7115 4850 
0251) and XINHUA Reporter Zheng Qingdong (6774 
1987 2639)] 


[Excerpts] Beijing, 1 Feb (XINHUA)— With the spring 
festival is fast approaching, the CPC Central Commit- 
tee’s Organization Department, the People’s Liberation 
Army's [PLA] General Political Department, and the 
Beijing Municipal CPC Committee today held a spring 
festival tea party at the Great Hall of the People for 
veteran comrades who are currently in Beijing. [passage 
omitted] 


Lu Feng, head of the Central Committee’s Organization 
Department presided over the tea party, which was 
attended by more than 2,000 people, including leading 
comrades Li Langing, Zou Jiahua, Chen Xitong, Wei 
Jianxing, Wen Jiabao, Zhang Zhen, Chen Muhua, Lei 
Jieqiong, Cheng Siyuan, Buhe, and Wang Zhaoguo; 
veteran comrades Song Ping and Song Rengiong, vet- 
eran comrades retired from the Central Committee, state 
organs, the PLA, and the Beijing Municipality, who are 
currently in Beijing; representatives of the families of 
late party and state leaders; and some representatives of 
veteran workers, peasants, soldiers, and intellectuals. 


16 NATIONAL AFFAIRS 


During the tea party, old comrades watched a theatrical 
performance presented by the Comrade-in-Arms Song 
and Dance Troupe and the Comrade-in-Arms Being 
Opera Troupe of the Political Department of the Beijing 
Military Region, including dances, singing, and magic 
shows. 


Li Ruihuan Meets With ACFIC Cadres 
OW0702131594 Beijing XINHUA Domestic Service in 
Chinese 0956 GMT 2 Feb 94 


[By reporter Li Taoxin (2621 3447 2450) of the Central 
People’s Radio Station and XINHUA reporter Sun Yong 
(1327 0516)] 


{Text} Beijing, 2 Feb (XINHUA)—Li Ruihuan, member 
of the CPC Central Committee Political Bureau 
Standing Committee and chairman of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] 
National Committee, visited cadres at the organs of the 
All-China Federation of Industry and Commerce 
[ACFIC] this morning. He held informal discussions 
with them and wished all ACFIC members a Happy 
Chinese New Year. 


Wang Zhaoguo, vice chairman of the CPPCC National 
Committee, attended the discussions. ACFIC Honorary 
Chairman Wang Guangying, Honorary Vice Chairman 
Sun Fuling, Chairman Jing Shuping, Vice Chairmen Zhu 
Wenju and Hu Deping, and Executive Chairman Sun 
Anping [1327 1344 1627] reported on the ACFIC’s 
involvement in government affairs, its commercial activ- 
ities and operations, its development of overseas con- 
tacts, and its operations in “uniting, helping, guiding, 
and educating” representatives of non-publicly owned 
businesses. They also spoke about problems which the 
ACFIC must resolve immediately. 


During the discussions, Li Ruihuan fully endorsed the 
great deal of work the ACFIC accomplished last year. He 
pointed out: Ensuring the coexistence of all sectors of the 
economy, with the publicly- owned sector the mainstay, 
has been a major policy pursued by the party since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee as well as an important element of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. Over the past decade or so, this policy 
has played an active role in developing the economy, 
helping the market to flourish, improving living stan- 
dards, and creating jobs. 


He said: At present, under the guidance of the guidelines 
of the 14th CPC National Congress and the Third 
Plenary Session of the 14th CPC Central Committee, the 
prospects for developing the privately owned sectors of 
the economy are very good. Of course, we are faced with 
new situations and problems. He hoped that ACFIC 
cadres would emancipate the mind, seek truth from 
facts, go deep into the realities of life, boldly explore, and 
integrate theory with the practical situation to study 
these new situations and problems and contribute to the 
development of privately-owned sectors of the economy. 
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After the discussions, Li Ruihuan, Wang Zhaoguo, and 
others inspected the offices of ACFIC organs to gain a 
better idea of their working and living situations. 
ACFIC Vice Chairman Jiang Minkuan presided over the 
discussions. Vice Chairmen Zhang Xuwu, Huan Yushan 
[2719 3768 3790}, Liu Minxue, Chen Jinxin, Qi Jingfa 
[7871 2529 4099], Wang Zhiguo, and Liu Yimin [0491 
0001 3046] as well as advisers including Li Ding, Huang 
Liangchen, and Ye Baoshan attended the discussions. 


Zhu Rongji Inspects Chongqing 
HK0802040694 Hong Kong TA KUNG PAO in Chinese 
8 Feb 94 p 2 


[“Special dispatch”: “Zhu Rongji Inspects Chongging™] 


[Text] Chongqing, 7 Feb (TA KUNG PAO)—Zhu 
Rongji, member of the Standing Commiitee of the 
Political Bureau of the CPC Central Committee and vice 
premier of the State Council, is inspecting work in 
Chongqing. 

According to informed sources, yesterday, Zhu Rongji 
went to an enterprise that has suffered losses and held an 
informal discussion meeting there. Yesterday evening, 
Zhu Rongji said at a Spring Festival gathering in Chong- 
ging City that last year Chongqing did remarkable work 
and he wished Chongqing even greater victory in the new 
year. 


Xie Shijie, secretary of Sichuan Provincial CPC Com- 
mittee, and Xiao Yang, Sichuan governor, are accompa- 
nying Zhu Rongji on his inspection trip. 


¥ Tieying Inspects Wuhan With State Council 
eam 


HK0802034694 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 6 Feb 94 


[Excerpts] Li Tieying, member of the Political Bureau of 
the CPC Central Committee, state councilor, and 
chairman of the State Economic Structural Reform 
Commission, headed a State Council survey team to 
Wuhan. After the survey, Li Tieying made this conclu- 
sion: As an experimental city for the establishment of the 
socialist market economic structure, Wuhan has the 
necessary foundation, conditions, and initiative. He 
hoped that Wuhan would play the Hubei card, the card 
of the economic belt of the Chang Jiang’s middle 
reaches, and the card of the entire nation, and bring into 
full play its role as a comprehensive reform experimental 
city. 


The State Council survey team arrived in Wuhan on |! 
February for a five-day inspection of the city. While in 
Wuhan, Li Tieying and the survey team members, 
accompanied by provincial and Wuhan City leaders, 
inspected the Tianhe airport, the Wuhan Stock Exchange 
Center, the Wushang Group, the Wuhan Steel and Iron 
Corporation, and the 7 February Memorial Hall. While 
in the Tianhe airport, Li Tieying told a comrade in 
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charge that this new airport must have a new mecha- 
nism. He wrote an inscription, which reads: A high 
departure point, a new structure, safety first, manage- 
ment first, and service first. 


When Li Tieying entered the hall of the Wuhan Stock 
Exchange Center, warm applause broke out. Li Tieying 
told a person in charge of the stock exchange center that 
this center must be managed properly according to 
international practice. He also held talks with some 
Wuhan entrepreneurs in the Wuhan Steel and Iron 
Corporation, during which he solicited their opinions on 
how to form a modern enterprise system. 


As early as 1984, the party Central Committee and the 
Staie Council selected Wuhan for a comprehensive 
reform experimental city of the country. This effectively 
stimulated the city’s reform, opening up, and economic 
development. In December last year, the State Economic 
Structural Reform Commission formally decided on 
Wuhan for a new round of comprehensive experimental 
city reform, approved Wuhan's experimental program 
on establishing a socialist market economic structure, 
and set detailed requirements for Wuhan's reform. [pas- 
sage omitted] 


Li Tieying and the survey team members were of the 
opinion that Wuhan’s explorations of state enterprise 
reform, price system reform, and market structural 
reform had had a certain impact on the entire country. 
Wuhan comrades have really understood that without 
reform, there is no way out; only reform will bring about 
the sustained, speedy, and healthy development of the 
economy. 


Li Tieying said: Wuhan’s reform corresponds with 
Wuhan’'s actual conditions, has yielded significant 
results, created much experience, and enjoys a high 
reputation in the country. Wuhan's reform has impor- 
tant bearings on reform explorations in hinterland cities. 


Li Tieying stressed: This year is a crucial year of reform. 
In line with the decision of the Third Plenary Session of 
the 14th CPC Central Committee, the state has speeded 
up establishment of the socialist market economic struc- 
ture. The purpose is to emancipate and develop produc- 
tive forces and to bring about a fine economic cycle and 
healthy economic development. Wuhan’s development 
has resulted from reform and opening up. In the new 
round of reform, there will be plenty of scope and 
prospects for Wuhan to display its talents. 


Li Tieying pointed out: A structural transformation is a 
huge systems engineering project, which requires 
strengthened party and government leadership in its 
implementation. The party and government should be 
the designers of the new structure and the builders as 
well. The State Economic Structural Reform Commis- 
sion fully supports Wuhan’'s reform. Hubei should be 
used as a stage for Wuhan comrades to act on. [passage 
omitted] 
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Provincial and Wuhan City leaders eget Guan 
Guangfu, Jia Zhijie, Hui or, Qian Y oo 
Dagiang, Wang Zhongnong, Zhao heoiang. Li Yi. 

Wang Shouhai, and Li Meifang accompanied Li Tieying 
and the survey team during their tour of Wuhan. Li 
Tieying and the survey team also listened to reports by 
provincial and Wuhan City party and government 
leaders. 


SE Sees Vows LORY COS 


OW0702082794 Urumqi XINJIANG RIBAO in Chinese 
22 Jan 94 pl 


[By reporter He Ruilan (0149 3843 5695): “The Histor- 
ical Contributions of Veteran Comrades Cannot Be 
Disregarded—The Autonomous Regional Advisory 
Commission Holds The Sixth (Enlarged) Plenary Ses- 
sion” ] 


[Text] The Xinjiang Uygur Autonomous Regional Advi- 
sory Commission held its Sixth (Enlarged) Plenary Ses- 
sion in Urumgi 21 January. 


The main task of this enlarged plenary session was to 
deliberate on the work report of the autonomous 


regional advisory commission. 


Advisory commissions are transitional organizations 
which aim to change de facto lifelong tenure of leading 
cadres to a system of retirement. In accordance with the 
provisions of the party constitution passed by the 12th 
CPC National Congress, the Third Xinjiang Uygur 
Autonomous Regional CPC Congress elected the Xin- 
jiang Uygur Autonomous Regional Advisory Commis- 
sion in February 1984. 


Since its founding 10 years ago, the autonomous regional 
advisory commission has continued to actively support 
and assist the autonomous regional party committee's 
work in various ways under the guidance of the autono- 
mous regional party committee and in line with the tasks 
prescribed in the party constitution and with Comrade 
Wang Enmao’s demand that the advisory commission 
assist and support the autonomous regional party in five 
areas. The autonomous regional advisory commission 


oe Oe ee oe 
party's basic line, has maintained high political zeal and 
It has 

dis- 


remains politically sober-minded at all times. 

vigorously participated in major p i gm “A 
cussions; enthusiastically offered ideas to the autono- 
mous regional party committee, conscientiously accom- 
plished the missions entrusted to it by the autonomous 
regional party committee; supported the audacious work 
of comrades at the first front; actively taken part in 
community activities; gone deep into realities to conduct 
investigations and study; strived to make itself more 
revolutionary, and set a good example in carrying on the 


party's fine traditions. The autonomous regional advi- 
sory commission has achieved fruitful results in its work 
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over the past 10 years and has made great contributions 
to the social stability and economic development of the 
autonomous region. 


Chen Xifu [7115 6007 1133), vice chairman of the 
autonomous regional advisory commission, presided 
over yesterday's plenary session and delivered a work 
report. 


At the plenary session yesterday afternoon, Song Han- 
hang. secretary of the autonomous regional party com- 
mittee, spoke highly of the autonomous regional advi- 
sory commission's great contributions to the social 

stability and economic development of the autonomous 
region since its founding 10 years ago. He pointed out: 
Over the past 10 years, the autonomous regional advi- 
sory commission has closely centered itself around the 
part~'s basic line; vigorously supported and assisted the 
autonomous regional party committee, and done a tre- 
mendous job in maintaining the party's unity and social 
and political stability by safeguarding the national unity, 
upholding the unification of the motherland, and accel- 
erating reform, opening up, and economic development. 
It has made new historical contributions to the party and 
people of various nationalities in Xinjiang. The party, 
the government, and people of all nationalities in Xin- 
yjtang will never forget the historical contributions made 
by veteran comrades. 


On behalf of the autonomous regional party committee, 
the autonomous regional people's government, and 


exert themselves: and make as many new contributions 
to the party and people as possible. 


Autonomous regional party 
Song Hanliang, Abulaiti Amudurexiti, Zhang Fusen, Jin 
Yunhui, Wang Lequan, and Keyum Bawudun attended 
the (enlarged) plenary session of the autonomous region 


(2621 6646 3320}, Xie Fuping, Wang Yousan, Aisthaiti 
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Kelimubai, Zhang Heng, Mijiti Nasser [4717 0679 2251 
4780 2448 1422], and Feng Dazhe» also joined them for 
the photo session. 


ee en 


OW0202144394 Beijing XINHUA Domestic Service in 
Chinese 1305 GMT 29 Jan 94 


[By Central People’s Broadcasting Station reporter Liu 
Zhenying (0491 2182 $391), and XINHUA reporter He 
Ping (0149 1627)] 


[Text] Beijing, 29 Jan OF ae nat:onal confer- 
ence on propaganda and ideological work ended in 
Beijing today after a six-day session. The meeting 
pointed out that we must firmly adhere to the basic 
guideline—namely, Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics—focus 
on economic construction, obey and serve the general 
requirements set for the whole party, and carry out all 
assignments for the propaganda and ideological front so 
as to provide powerful ideological support and a good 
environment needed to speed the establishment of a 
rapid, and healthy national economic development; 
maintain political stability; and accelerate progress in all 
sectors of society. 

Ding Guangen, member of the Political Bureau and 
Secretariat of the CPC Central Committee and head of 
its Propaganda Department, addressed today’s session, 
which was chaired by Li Tieying. member of the CPC 
Central Committee Political Bureau and state coun- 
cillor. 


In his speech, Ding Guangen pointed out: The confer- 


assignments, and increase our confidence. We believe 
that this meeting will have a positive and significant 
impact on improving our propaganda and ideological 
work, creating a new situation, and accomplishing the 
Central Committee's assignments more effectively. 


Ding Guangen said: The basic guidelines, basic princi- 
ples, concept of work, major tasks, and plans for propa- 
ganda and ideological work today and in the time to 

come are clear. The key requirement now is to make 


theme [zhu xuan lu 0031 2467 1774], namely 
of “arming the people with scientific theories, 
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party's theory, lines, principles, and polices, vi 
reflect the people's great accomplishments, and 
forces that can be united to fight and 
magnificient objective of building socialism with 
nese characteristics. 


Ding Guangen noted: To accomplish the assignments of 
the propaganda and ideological front and upgrade our 
work, we must continue to emancipate our minds, seek 
truth from facts, and follow the course of reform and 


for it, sing the main theme and not create “noise,” pay 
attention to social results and not to gains at the expense 
of integrity. abide by propaganda discipline and not do 
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ganda and ideological front must have a contingent of 
good cadres. To be qualified propaganda and ideological 
cadres, we must have strong enterprising spirit and a 
high sense of responsibility. We must keep firmly in 
mind the need to consider Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
as the basic guideline, uphold the party's basic line 
without wavering. intaim wnity with the party 
Central Committee 


itically and ideologically as well 
as in action. We must consider the interests of the masses 
and serve the people wholeheartedly. We must be polit- 
ically sharp, sober-minded, and take clear-cut stands. We 
one-sidedness. We must be involved im discussing and 
handling important matters and keep the overall situa- 
tion in mind. We must be broad-minded and able to 
promote unity. We must conduct in-depth investigation 
and be good at summing up expernences. When we work, 


pragmatically. We a clear idea of general 
requirements, seize opportunity, boost morale. and pro- 
ceed with an spirit. We must emancipate our 


hard so that our propaganda and sdeologocal work can 
reach a new level and can can create a new situation and 
make fresh contnbutions. 


When the conference was in session, those in attendence 
studied the important speeches of Comrades Jiang 
Zemin, Li Peng. and Zhu Rongji, studied Deng Xiaop- 
ing’s expositions on socialist spiritual construction. and 
discussed propaganda and ideological projects for 1994. 


Li Langing. Wei Jianxing. and other leading comrades 
attended today's session. 


Leaders Visit Former Party, State Leaders 


OW0802 140394 Beiying XINHUA in English 1357 
GMT 8 Feb 94 


[Ednonal Report] PRC media carned the following 
reports on PRC leadership activities from 28 January to 


Li Peng Donates to Jiangxi Scheel 

Premuocr Li Peng recently sent 500 yuan to the Xrwang 
(Hope) Primary School im Ninggang County, Jiangxi 
Province. It was built from donations for the Hope 
Project by personne! from CPC Central Commitice 
organs and state organs. When the school was maugu- 
rated on 19 October 1993, Premier Li Peng inscribed its 
name im his own handwriting (Beying Central Televs- 
sion Program One m Mandarnm 1100 GMT 28 
Jan 94) 


Qian Xvesen's hands and said: “! have been asked by the 
principal leading comrades of the CPC Central Com- 
mittee and by some veteran comrades of the CPPCC 
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and 
making by its leadership. It 1s hoped that you will make 
more suggestions in this connection.” (Beying XINHUA 
Domestic Service in Chinese 0834 GMT 3 Feb 94) 


Liew Hunging Inscribes New Barracks 


special task company statsoned in the area. Construction 
of the building was recently completed 


| 


have for the protection of the partys and people's 
interests when necessary We must have 2 hogh degree of 
such 


butions to the building of socsalsst sprvtual cvihzaton 
Zhang Zhen sand: “We must firmly bear m mind the duty 
of a revolutionary soldser. we must stand all tests, we 
must always mamtam the Red Army's true qualtes and 
carry forward the fine tradmpons of the people's army. ee 


and to keep mmproving himself, and called on all the 
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the fine tradepons of owr army m hght of the company’s 
actual condmons. He saad: “Our army abeays obeys the 
party and. under the party's keadershap. ss capebie of 
wothstanding the test of any hardshrp of difficulty and ss 
mvinciie.” He urged all officers and men of the com- 
pany to set an example of safeguarding the party's base 
tune and to resolutely accomplish the mrsson entrusied 
by the CMC. XINHUA Domestx Servce @ 
Chinese 1150 GMT 31 Jan 94) 


Chea \itong Meets NPC Deputies 


Some Nabonal People’s Congress (NPC) Geputees from 
Bewong and Tiangon concluded .ner inspecvon of Ber 
on 28 January. Chen Xntong member of the 
Central Committee Poltocal Bureau and secretary of the 
Beying menacapal party committee. and relevant respun- 
site persons of Beryung mumcpalrty beld a meeting orth 
the above- menboned NPC depubes m the afternoon: of 
28 Januar and bstened to ther ews and suggesbons on 
Beying’s ccomomec and socul 


trval tea party om Beayeng on 2) February for eadows of 
deceased members of the CPPCC Natrona! Commutter 


See an tunel ain ald 
eral Office, State Council General CPC Central 
Commitee Unsted Front Work Department. and State 
Cownal’s Government Offices Administrapor Burras 
happely gathered eth more than 300 lacers to celebrate 
the coming Spring Festrval Que Zhengving dcirvered a 
speech on behalf of the CPPCC asthonal commitice. 
callong for concerted efforts to further promote China's 
reform. opening up. and socalst modernization = 
1994. (Beyemg XINHUA Domestic Serwoce m Chinese 
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Jiahua met with the BASF chairman and his party. Zou 
Jiahua said: “‘The Chinese Government welcomes 
investments by big foreign companies in setting up 
plants in China. The large petrochemical joint ventures 
between Germany's BASF and China’s Yangzi Petro- 
chemical Company will serve to promote economic 
cooperation between the two countries as well as the 
development of China’s petrochemical industry.” Presi- 
dent Sheng Huaren, of the China National Petrochem- 
ical Corporation [CNPC], presided over the 3 February 
agreement-signing ceremony attended by responsible 
persons of relevant ministries and State Council com- 
missions, the CNPC, Jiangsu Province, and Nanjing 
city. (Beijing XINHUA Domestic Service in Chinese 
1243 GMT 3 Feb 94) 


Wu Bangguo, Huang Ju Visit Servicemen 


On | February, Wu Bangguo, member of the CPC 
Cenira! Committee Political Bureau and secretary of the 
Shanghai municipal party committee [SMPC]; Huang 
Ju, deputy secretary of the SMPC and Shanghai mayor, 
and Chen Zhili, Wang Liping, Chen Liangyu, Chen 
Tiedi, and other leaders of the SMPC, Shanghai Munic- 
ipal People’s Congress, Shanghai municipal government, 
Shanghai Municipal Chinese People’s Consultative Con- 
ference, and Shanghai Municipal Discipline Inspection 
Commission separately called on a coastal defense bri- 
gade of the Shanghai Garrison, units of the Navy and Air 
Force stationed in Shanghai, an army hospital, an Air 
Force political academy, and armed police detachments 
in Shanghai to convey warm regards to officers and men 
and to wish them a happy Chinese New Year. Shanghai 
actors and actresses accompanied the above-mentioned 
leaders in their Spring Festival calls and staged brilliant 
performances to entertain the officers and men. (Shang- 
hai People’s Radio Network in Mandarin 1000 GMT 1 
Feb 94) 


Wang Hanbin Awards Bridge Players 


A bridge tournament jointly sponsored by the Bridge 
Association of China [BAC] and the Cankun Group was 
held at the Great Hall of the People on 31 January. Wang 
Hanbin, adviser of the BAC; He Guangyuan, director of 
the CPC Central Committee and state organs Bridge 
Association; and Wu Cankun, president of the Cankun 
Group, gave awards to winners. (Beijing XINHUA 
Domestic Service in Chinese 1443 GMT 31 Jan 94) 


Article Urges ‘Civilized’ New Year Celebrations 


HK0702150494 Beijing GUANGMING RIBAO in 
Chinese 26 Jan 94 p 1 


{““Guangming Forum” by Shen Xunzhong (3088 6064 
0112): “Establish a New Concept for the New Year’’] 


[Text] With the improvement of people’s material life, 
the significance of the New Year and the way people 
celebrate it also have changed. The overall trend of 
development is good, but there is no denying that some 
people have gone to bizarre lengths to celebrate their 
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New Year, holding extravagant functions to cultivate 
social relations with a view to furthering their interests, 
or even pursuing illegal activities. 


In line with social progress, we must establish a new 
concept for the New Year. 


We must establish a new “thrifty New Year” concept. 
Recently, reform and opening up have raised people’s 
living standards considerably and have increased their 
consumption power. A certain number of regions and 
people seem to have forgotten how all this came about 
and have become extravagant, holding banquets to cel- 
ebrate the New Year and festivals, trying to outspend 
each other. This “nouveau riche” demeanor is absolutely 
wrong. We must see the rapid development of our 
economy, as well as the fact that there still are people 
who have not solved the problem of getting enough to eat 
and clothe themselves with, and that millions of students 
are unable to pay their tuition fees. Horizontally 
speaking, we still lag behind many countries. Vertically 
speaking, our foundation is not yet solid. Granted, we 
will be very rich in the future, but we still should uphold 
the good traditional morals of hardwork and thriftiness 
and the good style of arduous struggle. Individually, 
most of us earn our income through toil. Throwing away 
the money earned through daily labor on a spending 
spree is unfortunate, unnecessary, and not worth it. 


We must establish a new “stay-clean” New Year con- 
cept. During the Spring Festival, it is only normal for 
units to visit each other to boost relations, and for 
individuals to visit relatives to renew and strengthen 
friendship. A few units and individuals, however, may 
give gifts under the cover of the festive season and at the 
expense of the state or may bribe people under the cover 
of social calls, to the extent of breaking the law. This is 
abnormal and must be halted firmly. Encouraging clean 
government is part of the agenda of socialist spiritual 
civilization and must be pursued through unyielding 
efforts. During the Spring Festival, the broad mass of the 
people must be highly self-disciplined; party and govern- 
ment cadres of all ranks should practise what they 
enforce, set a good personal example, refuse to give or 
accept bribes or to take advantage of anyone, and set an 
example of “clean government” for the people. 


We must establish a new “civilized” New Year concept. 
Over the years, socialist spiritual civilization has 
improved people's spiritual lives greatly, but we must see 
that certain unhealthy practices always surface at the 
Spring Festival. People play mahjong, gamble, worship 
ancestors, disseminate superstitious beliefs, and 
socialize to extend kinship networks—all unhealthy, 
uncivilized activities in that are out of tune with the 
happy festive atmosphere. Another meaning of cele- 
brating a “civilized” New Year is to voluntarily observe 
law and discipline, lead an orderly life, and be a civilized 
passenger, audience, and worker, and in short, a civilized 
citizen. 
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We must establish a new “planned New Year” concept. 
In traditional Chinese customs, the Spring Festival is the 
beginning of a new year. It does not harm us to sit down 
and review the past and take a look at the future; to see 
what we achieved and did not achieve last year, and sum 
them up; and to outline the work and objectives for next 
year. Thus, we really can “make a step of progress with 
the passing of another year.” 


Spring is the time to plan for the whole year. In the 
history of our civilization, the Spring Festival is the most 
important of all festivals. It takes place in spring—at the 
start of a year. Therefore, it is highly significant for usx—a 
populous, not so wealthy developing country—to cele- 
brate the New Year properly. To do that, we must 
establish a New Year concept that corresponds with the 
times. That is only the first step. The most important is 
practice. 


The 1994 step is approaching. Here I wish everybody a 
happy, harmonious, comfortable, and healthy New Year! 


New Rules Set for Foreigners’ Religious Activities 


OW0502141294 Beijing XINHUA in English 
1357 GMT 5 Feb 94 


[Text] Beijing, February 5 (XINHUA)—China’s State 
Council recently promu!gaicd two groups of regulations 
on religious services in China. 


Signed by Premier Li Peng. the two series of regula- 
tions—on “The Management of Foreign People’s Reli- 
gious Activities in China” and on the “Management of 
the Places of Religious Activities”—took effect on Jan- 
uary 31. 


The first group noted that China respects foreign peo- 
ple’s freedom of religious belief in the country and it 
protects foreign religious people's friendly exchanges 
and cultural and academic exchanges in religion with 
Chinese counterparts. 


It noted that foreign people can go to China’s religious 
places, including temples, mosques and churches, to 
participate in religious activities. 


They can preach at religious places in China at the 
invitation of the religious organizations at and above 
provincial level and they can hold religious activities 
participated by foreigners at places which are recognized 
by the religious administrative ‘partments of the gov- 
ernment at and above county level. 


Foreign people in China can invite Chinese religious 
people to hold religious ceremonies for them, including 
baptism, wedding, funeral ceremony and Taoist and 
Buddhist rites. 


The regulations noted that foreign people who enter 
China can bring with them religious printed matters, 
religious recordings and video tapes and other religious 
matters for their own uses. Materials which are more 
than for their own uses should be handled by Chinese 
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customs offices according to relevant regulations. Entry 
of religious materials which have contents harmful to 
China’s social public interests is banned. 


The 13-article regulations stressed that foreign people 
should abide by China’s laws and regulations in their 
religious activities in China. They cannot set up religious 
organizations, set up religious offices or run religious 
places and schools in China. Foreign religious people 
must not cultivate religious disciples among Chinese 
citizens and appoint religious clergy. 


The second group of regulations, with 20 articles, is 
intended to improve management of religious places in 
China. 


The regulations said that setting up of religious places 
should be subject to registration. Religious places should 
be managed by their own managing organizations. The 
legitimate rights and interests and normal religious activ- 
ities of the places are protected by law and no organiza- 
tions and individuals should infringe upon and interfere 
in the legitimate rights and the normal activities. 


Laws and regulations should be observed when religious 
activities are held in religious places. No people are 
allowed to make use of religious places to conduct 
activities which undermine the national unity, unity of 
nationalities and social stability, impair citizens’ health 
and hinder the state education system. Religious places 
should not be controlled by overseas organizations and 
individuals. 


The managing organizations of religious places can 
receive donations from the public. Donations from over- 
seas religious services and individuals to religious places 
in China should be disposed of according to relevant 
regulations of the country. 


In religious places, the managing organizations can sell 
religious art ware, books and magazines according to the 
stipulations of the country. 


The managing organizations of religious places should 
have licences for their land, mountains and houses, 
which are issued by the country. 


The managing organizations of religious places should 
abide by the laws and regulations on protection of 
cultural relics and environment protection. 


The new regulations also listed some penalties for 
infringements of China’s laws and regulations. 


Daily Carries QIUSHI Table of Contents 
H1K0702091494 Beijing RENMIN RIBAO in Chinese 
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[Text] Article by Jiang Chunyun: “Several Current Con- 
ceptions Need to be Strengthened by Leading Cadres” 
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Article by Chi Haotian: “A Brilliant Truth-seeking, 
Trail-blazing, and Patriotic Example—Understanding 
Gained From the Study of Volume 3 of the Selected 
Works of Deng Xiaoping” 


Article by staff reporter Zhang Shufang and SICHUAN 
JINGJI RIBAO [SICHUAN ECONOMIC DAILY] 
reporter Xiao Baoguo: “Developing the Sichuan 
Regional Economy By Suiting Measures to Local Con- 
ditions—Interviewing Sichuan Governor Xiao Yang” 


Article by Zhang Baifa: “Ancient City Undergoes Great 
Changes and Takes On a New Look—Success and Pros- 
pects for Urban Construction in Beijing” 


Article by Shan Rongfan: “People: The Starting Point 
and End Result of All Policies—Studying Comrade Deng 
Xiaoping’s Expositions on the Mass Viewpoint” 


Article by Zhou Suyuan: “On the Objective Basis for the 
Theory of Building Socialism With Chinese Character- 
istics” 

Article by Dai Xianlong: “Persist in Practicing a Steady 
Monetary Policy” 


Article by Wang Cheng: “Survey of and Thoughts on the 
Trends of Ideological Values of Enterprises Employees” 


Article by the Hunan Teachers University CPC Com- 
mittee: “How we Establish a High-Level Teachers Con- 


tingent” 
Article by Lu Jie: “On the Moral Educational Trends 
Under Market Economy” 


Article by Xu Hongwu and Zheng Shucun: “Comment 
and Analysis of Contemporary Western Democratic 
Ideological Trends” 


Article by Peng Jiajin: “A Historic Trial of Strength— 
Watching the Movie ‘Chongqing Negotiations” 


Article by Xu Hengzu: “Enlightenment Gained From a 
Receipt” 


Science & Technology 


Reports on Xichang Satellite Launching Center 


Renovation Complete 


OW0702140394 Beijing XINHUA Domestic Service in 
Chinese 0940 GMT 5 Feb 94 


[By Central People’s Broadcasting Station reporter Su 
Kuoshan (5685 2368 0810) and XINHUA reporter Zhou 
Zhifang (0719 1807 2455)) 


[Text] Xichang, 2 Feb (XINHUA)}—On the eve of Chi- 
nese Spring Festival, good news comes from the depth of 
the Dalian Mountains—a large-scale technological reno- 
vation project for introducing high and new technologies 
to the Xichang Satellite Launching Center has been 
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accomplished. Many overall testings conducted by sci- 
entific and technological personnel show that the reno- 
vated launching facilities can launch various kinds of 
carrier rockets and that China has enhanced its capa- 
bility in conducting overall testings for satellite launches. 


Established in the early seventies, the Xichang Satellite 
Launching Center has conducted 12 satellite and rocket 
launches, thus making important contributions to 
China's aerospace undertakings. To meet the need of 
launching new types of telecommunications satellites by 
China's new types of carrier rockets, the Xichang Satel- 
lite Launching Center—with great support from dozens 
of scientific research and manufacturing units across the 
country—conducted a large-scale technological renova- 
tion in 1993 by using modern technologies to upgrade 
launching command, control, and telecommunications 
systems, enabling real-time command of carrier rocket 
and satellite launching to become even more modern- 
ized. By adopting internationally advanced computer 
technology, the ability of the center's computers in 
collecting and handling data has been greatly increased 
and their stability and reliability have been remarkably 
improved. The commanding display system becomes 
more quick, visible, and accurate, thanks to the use of 
advanced audio-visual image formation and transmis- 
sion technologies. Scientific and technological personnel 
took one year to accomplish more than 100 important 
renovation projects including the launching tower 
system, the propellant injection system, and the testing 
environment for rockets and satellites. The renovated 
tower system is equipped with multiple functions, and its 
supplementary facilities have been improved. The low- 
temperature propellant utilization system shows that 
China has made new progress in the technological fields 
of increasing the propulsive force of carrier rockets and 
saving energy. The improvement of the quality of artifi- 
cial environment for testing satellites and rockets can 
meet domestic and international requirements for 
launching various kinds of satellites and enhance the 
ability of China's aerospace industry to compete in the 
international market. 


Technical Transformation Complete 


HK0802102594 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 6 Feb 94 


[Text] The Xichang satellite launch center has smoothly 
completed its large-scale technical transformation. A 
comprehensive appraisal by scientific and technological 
personnel indicates that following this technical trans- 
formation, the launch facilities can launch many types of 
carrier rockets. China's comprehensive satellite 
launching ability has improved. 


In 1993, the Xichang satellite launch center carried out a 
large-scale technical transformation, with the support of 
dozens of scientific research and production units 
throughout the country. Technological personnel com- 
pleted the transformation of more than 100 important 
projects—including the launch pad system, the booster 
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acceleration system, and the testing system for rockets 
and satellites—thus improving the ability of China’s 
space flight industry to join international competition. 


Two Satellites Launched 


OW0802115994 Beijing XINHUA in English 1135 
GMT 8 Feb 94 


[Text] Beijing, February 8 (XINHUA)—A powerful car- 
rier rocket newly developed by China successfully 
launched a scientific satellite and a simulated satellite 
into space at southwestern China’s Xichang launch site 
this afternoon. 


The two satellites have now been injected into synchro- 
nous orbits, according to reports from Xian Satellite 
Control Center and the space measurement vessel 
“Yuanwang” which was observing the satellites at the 
Pacific. 


The two satellites were launched by a “Long-March 3A” 
carner rocket, which was developed recently by the 
Space Industry Corporation for launching China’s new- 
type communications satellites. 


The “Long-March 3A” rocket, which was patterned after 
““Long-March 3,” is capable of launching a 2.5-ton 
satellite. 


The “Long-March 3” rocket, which is capable of 
launching a 1.4-ton satellite, ranks fourth in the world in 
terms of launching capabilities. 


The scientific satellite “SJ-4", carrying six sound instru- 
ments, will probe charged particles and their effects in 
near-earth space. 


With the satellite, which was developed by the space 
center under the Chinese Academy of Sciences, Chinese 
space scientists can calculate the parameter of the parti- 
cles’ distribution and the necessary electric potential for 
charging satellite batteries. 


Article Views CPC Elder’s Remarks on Nuclear 
Weapons 

11K0302110494 Hong Kong CHING PAO in Chinese 
No 2, 5 Feb 94 p 63 


[By Cheng Te-lin (6774 1795 2651): “CPC is Going to 
Improve Equipment of Its Navy and Air Force”’] 


[Text] According to well-informed sources, on 5 January, 
accompanied by Navy Commander Zhang Lianzhong; 
Defense Minister Chi Haotian; Wu Bangguo, secretary 
of the party committee of the Nanjing Military Region; 
the veteran general Li Desheng; and Li Jiejun, director of 
the General Office of the Central Military Commission, 
a certain CPC elder paid a call at the Command Base of 
the Donghai Fleet at the mouth of the Wusong River, 
Shanghai to inspect a nuclear-powered missile subma- 
rine which was officially put into service that day. 
According to informed sources, it is China’s 11th 
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nuclear-powered missile submarine with 8,000 tonnes 
displacement and is an improved model Xia-class 
nuclear-powered missile-launching submarine. The sub- 
marine was originally scheduled to be launched on |! 
January, but in order for the CPC elder to inspect it, it 
was not officially put into service for the Donghai Fleet 
until § January. 


China is Capable of Returning a Nuclear Attack 


The informed sources added: After meeting with repre- 
sentatives of the navy’s nuclear submarine, missile 
destroyers, and airborne troops, the elder gave a speech: 
“I am very glad today. As a citizen, an old party member, 
and a veteran, I express gratitude to our People’s Army 
and to our defense and scientific and technological 
experts! During the hard times in the 1960's, we 
exploded the atomic bomb, breaking through the nuclear 
monopoly and nuclear threat of the major powers. In the 
turbulent years of the 1970's, we upgraded nuclear 
weapons. This demonstrated that China was capable of 
developing and improving nuclear weapons and 
defending itself. In the years of reform and opening up 
which centered on economic development during the 
1980's, we developed intercontinental missiles, nuclear- 
powered submarines, and others things, by which we 
declared to the world that China is capable of returning 
a fatal blow to any aggressor that launches a nuclear 
attack. In the years between 1990's and the year 2000, 
depending mainly on our own capability, we must 
change the equipment of the navy and the air force quite 
considerably. This is the policy of the central authorities. 


Hegemony Fears China's Development 


This elder continued: Hegemony and power politics and 
their followers themselves do not want to reduce their 
armaments or totally ban and destroy their nuclear 
weapons, and yet they are against and fear China's 
developing a modernized military capability. Isn't this 
overbearing! Now that they see that China is developing 
a little quicker and that its national strength is a little 
bigger, they criticize, fan feelings, and create the theory 
that China is going to threaten its neighbors. This has 
always been a means used by power politics and anti- 
Chinese and anti-communist political forces. The Chi- 
nese Government solemnly declares that it will not be 
militarily aligned and will not interfere and intervene in 
the internal affairs of another country and that it insists 
on resolving differences, disputes, and problems left over 
from history between nations by peaceful and fair ways 
of negotiation which is to seek common ground while 
reserving differences. China will never pursue hegemony 
in the international arena nor will it pursue special 
privileges in a region as a “small hegemonist.” China 
maintains that all countries are equal despite their size 
and strength. Therefore, China did not, does not, and 
will never accept interference in China's sovereignty and 
internal affairs of hegemony and power politics or their 
ordering about; nor will it be daunted by their political 
challenges such as economic sanctions, unilaterally dis- 
honoring communiques or joint declarations between 
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nations, or rejecting agreements between the govern- 
ments of nations. Rather, what they are doing will help 
the entire army and people across the country to be 
united more closely, to take their own way more deter- 
minedly, and to have a more better understanding that 
only when the country is unified and strong and has the 
initiative in its hands can tt really enjoy equality, 
freedom, and democracy. 


The elder’s speech, which lasted nearly 20 minutes, won 
eight rounds of warm and long applause. 


ata, on Guangdong’s Daya Bay Nuclear Power 
ant 


Experts Describe Plant as ‘Safe’ 


OW0702165594 Beijing XINHUA in English 1619 
GMT 7 Feb 94 


[Text] Shenzhen, February 7? (XINHUA)}—The Daya 
Bay Nuclear Power Plant in Guangdong Province is safe 
and reliable and poses no threat to nearby regions, 
according to Chinese and foreign experts. 


Situated more than 40 kilometers from Shenzhen and 
over 50 kilometers from Hong Kong, the Daya Bay 
Nuclear Power Plant has two generating units each with 
a capacity of 900,000 kilowatts. 


After seven years’ construction, the No. | reactor unit 
went into commercial operation on February | and the 
No. 2 unit started trial operation today after it completed 
its “critical state” test in January. It 1s expected to go 
into commercial operation in the first half of this year. 


The Chinese and foreign experts who are working at the 
plant said that the type of reactors, their installation and 
try-outs, and waste materials to be discharged are safe 
and reliable. 


They noted that it poses no threats to nearby regions. 


The reactors at the Daya Bay Nuclear Power Plant are of 
the pressurized water type, which has a high safety 
coefficiency. 


During their installation, Chinese and foreign engineers 
and workers adopted a series of quality control measures 
to ensure safe operation. 


Zan Yunlong, general manager of the Guangdong 
Nuclear Power Joint Venture Co. Ltd., said that in 
constructing the nuclear power plant, his company has 
strictly followed the principle of “quality first and safety 
first”. 


Zan, who has worked in the nuclear power industry for 
many years, said that the project was completed in line 
with the laws and regulations on nuclear safety issued in 
China and it passed several examinations and appraisal 
by the International Atomic Energy Agency. 
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R. Vella, operations manager from France, said that the 
operational system of the Daya Bay Nuclear Power Plant 
is like that of the nuclear power plants in France. 


He said that the operators of the plant received training 
in France and they have made remarkable progress with 
the help of 20 French technological advisers. 


He said that he was confident of the ability of the 
Chinese technological personnel to operate the Daya Bay 
Nuclear Power Plant. 


He noted that it is totally groundless to say that the 
nuclear power plant threatens the safety of Hong Kong 
and nearby regions. 


Experts said that the waste gas of the plant will be 
processed before it is discharged into the air. 


The radiation index of the processed gas is at a much 
lower level than that by radiation of the universe. 


The waste liquids will be recycled for re-use. The waste 
materials will be sealed up in uniquely designed con- 
tainers for ten years before they are buried deep under- 
ground and they will cause no safety problems. 


Commentator Hails Startup 


11K0802121094 Beijing RENMIN RIBAO in Chinese 7 
Feb 94 p1 


{Commentator’s article: “A Rich Fruit of Reform and 
Opening Up—Congratulating the Start of Commercial 
Operations by the No. | Generating Unit of the Daya 
Bay Nuclear Power Station”) 


[Text] The Spring Festival is just around the corner, and 
inspiring good news has come from the Daya Bay 
nuclear station in the south of the motherland: The No. 
1 generating unit has officially been put into commercial 
operation, the commissioning of the No. 2 generating 
unit is progressing smoothly, and the entire project will 
be completed and put into operation this year. This 1s an 
important achievement in the peaceful use of nuclear 
energy and nuclear technology in our country, and ts a 
rich fruit of our reform and opening up. It wil! have an 
important and far-reaching impact, not only on pro- 
moting the economic prosperity of Guangdong and 
Hong Kong, but also on the further development of 
nuclear undertakings in our country. 


The Daya Bay nuclear power station is the product of 
reform and opening up. With the direct concern of 
Comrade Deng Xiaoping and the CPC Central Com- 
mittee, with Comrade Jiang Zemin as its core, the 
construction of the Daya Bay nuclear power station has 
adhered to the policy of reform and opening up, has 
opened up a new path for making use of foreign funds to 
build large basic industrial projects, and also has made 
useful attempts at the establishment of a modern enter- 
prise system. At each crucial moment, leading comrades 
of the CPC Central Committee and the State Council 
have given it concern and support, and have solved a 
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series of important problems so that the entire project 
could progress smoothly. Local governments and depart- 
ments concerned have done a great deal of work and 
have supported all aspects of the construction of the 
nuclear power plant. The successful construction of the 
Daya Bay nuclear power station is the result of giving 
play to the enthusiasm of the central authorities and of 
the local governments, as well as the result of the 
concerted efforts of all quarters concerned across the 
country. 


In the entire course of the construction of the Daya Bay 
nuclear power station, the principles of “quality first and 
safety first’ have been adhered to. Over one thousand 
nuclear power specialists and engineering technical per- 
sonnel from more than 20 countries and regions have 
cooperated closely. The plant has absorbed the experi- 
ence of, and has drawn lessons from nuclear power 
construction projects abroad. It has followed interna- 
tional safety standards and codes, and has established 
strict quality supervision and guarantee systems. It also 
has undergone safety assessments and examinations by 
state and international atomic energy organizations and 
specialists. Therefore, the project quality and opera- 
tional safety of the nuclear power station is ensured. 


Nuclear power is a safe, clean, and economical energy 
source. China’s energy resources are abundant, but they 
are not evenly distributed. In particular, the comparative 
shortage of energy resources in the economically devel- 
oped southeast coastal areas has constituted a “bottle- 
neck” that is constraining economic development. 
Therefore, while making great efforts to develop thermal 
and hydropower, the appropriate development of 
nuclear power in accordance with local conditions is an 
important way to solve the energy-shortage problem in 
these areas. At present, China has made a good start in 
developing nuclear power. The 300,000 kW Qinshan 
nuclear power station has been operating safely and 
steadily for more than one year and has reached the 
design load factor index two years ahead of schedule. 
After the Nos. | and 2 generating units of the Daya Bay 
nuclear power station are all completed and put into 
operation, together with the pumped-storage hydroelec- 
tric power stations, about 12.6 billion kwh—equal to the 
consumption of about 6 million tonnes of coal—can be 
generated each year. This will ease much of the pressure 
on long-distance transportation and reduce environ- 
mental pollution, and the economic results and benefits 
to the society will be rather considerable. 


Comrade Deng Xiaoping once explicitly pointed out: 
“We still have to develop nuclear power stations.” 
Through the practice of constructing the Daya Bay and 
Qinshan nuclear power stations, we have accumulated 
experience, trained personnel, and created favorable 
conditions for the development of nuclear power. The 
broad masses of cadres and workers on the nuclear 
power front should seriously sum up experience, make 
persistent efforts, further implement the spirit of the 
14th CPC National Congress and the Third Plenary 
Session of the 14th CPC Central Committee, seize the 
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opportunity, deepen reform, open up wider to the out- 
side world, and make greater contributions to further the 
development of nuclear undertakings in China [zhua zhu 
ji yu, shen hua gai ge, kuo da kai fang, wei jin yi bu fa 
zhan wo guo de he dian shi ye zuo chu geng da gong x1an 
21190145 2623 6657, 3234 0553 2395 7245, 2368 1129 
7030 2397, 3634 6651 0001 2975 4099 1455 2053 0948 
4104 2702 7193 0057 2814 0254 0427 2577 1129 6300 
3759}. 


Economic & Agricultural 


sn Views Deng’s Support for Zhu’s Economic 
0 

HK0502061494 Hong Kong CHING PAO in Chinese 
No 2, 5 Feb 94 pp 36-39 


{By Chang Mu (1728 3092): “Deng Xiaoping Cails For 
Substantial Development in Pudong and Personally 
Gives Advice To Support Zhu Rongji’’] 


[Text]The CPC authorities designated this year as 
China's “Year of Reform and Development” and “Year of 
Legal System Building.” An important sign is that from 
this year to the end of this century, efforts will be made to 
switch from a planned economy to a market economy in all 
dimensions in terms of central decisionmaking, state 
legislation, government administration, enterprise opera- 
tion, and social life, and that this important reform that 
will change China’s look will be achieved in seven years’ 
time. A high-level CPC leader claimed that the reform in 
the 1980's was primarily aimed at breaking the old 
structure and “dismantling the old house,” while the next 
step is primarily aimed at setting up a new structure and 
building a tall building.“ 


Shanghai's Development Benefits the Whole of China 


In the past few years, Deng Xiaoping always spent the 
Spring Festival season in Shanghai. This year, as he turns 
90, is no exception. In January Deng showed his face 
twice in such places as the newly completed Yangpu 
Bridge. Shanghai is not only the birthplace of the CPC, 
but also a city with the greatest economic strength and an 
influential status in China. Moreover, it plays a key role in 
the effort to build a big port city and a financial, economic, 
and trading metropolis and to bring the reform and 
development nationwide to “a new height.” Shanghai is 
where Deng Xiaoping placed his highest hopes when 
setting forth the idea of “creating several Hong Kongs in 
the mainland.” The way things are going, it is estimated 
that by the year 2010, Shanghai will probably become one 
of the international economic, financial, and trading cen- 
ters. 


The crux is: The opening and development of Shanghai 
and Pudong is a thorough change of the conventional 
mode of operation that has been in use in this base of 
light and heavy industries that plays a leading role in 
China’s economy. After that, it will serve as an example 
and catalyze a positive switch of the national economy 
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toward the mechanism of market economy, thus 
affording a strong guarantee for staunchly toeing Deng’s 


opened opening 
up in the Chang Jiang delta, in the entire Chang Jiang 
Valley, and even in the whole country, will be different.” 


Concentrate Funds To Help Pudong Take Off First 


At the beginning of 1990, Deng Xiaoping inspected 
Shanghai and showed appreciation for Zhu Rongji's effort 
to draw up a program for developing Pudong. 


5 


retired, I would like to mention one thing, that you should 
pay more attention to the development of Pudong in 
Shanghai. Li Peng and Yao Yilin, the number one and 
number two men in the State Council at that time, took 
experts to Shanghai for inspection and feasibility studies 
on separate occasions. After the National People’s Con- 
gress [NPC] session in spring, Li Peng officially 
announced the CPC authorities’ decision to develop and 
open up Shanghai’s Pudong, thus initiating the strategic 
process of shifting the focus of reform and opening up 
toward the north. 


Shanghai used to be a financial and trade center and an 
important port on the west coast of the Pacific Ocean. 
Starting in the 1960's, it gradually dropped behind as a 
result of the political movements. Moreover, with the 
population explosion, the old city area west of Huangpu 
Jiang was cramped and dilapidated. Therefore, focusing 
on developing and opening up Pudong was the only way 
out for a reinvigorated Shanghai. Deng Xiaoping 


and big changes in three years,” and “Focus investment 
on those projects that can be started early, because the 
earlier they are started, the earlier we can reap profits, 
otherwise we will drag along into the next century.” 


According to the three principles of giving priority to 
financial and trade projects, giving priority to infrastruc- 
ture projects, and giving priority to high- and new- 
technology industries, 38 new domestic and foreign 
financial enterprises have been set up on the bank of 
Huangpu Jiang over the past three years. The head office 
of China Everbright Trust and Investment Corporation 
was relocated from Beijing to Pudong. Now, the volume 
of bank deposits in Pudong has reached 25 billion yuan 
and total credit 24 billion yuan, representing a 12-fold 
increase in a space of three years. A total of 15 billion 
yuan was invested in 10 major projects of the Pudong 
New Zone. Among them, the Nanpu Bridge, Yangpu 
Bridge, the Pudong section of the inner beltway of 
Yang-Gao road, Waigaogiao Port District, Pudong Gas 
Plant, and the Heliu sewage treatment project have been 
completed, and the Waigaogiao power plant and Ling- 
giao water works will soon be completed. 


At present, efforts are being stepped up in the planning 
and design for such projects as the Pudong International 
Airport, outer beltway, Pudong underground railway, 
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second cross-river tunnel, and key communication 
projects. The first phase of Binjiang Boulevard, the new 
bund in Pudong, has an original design that outshines 
the old bund west of the river. The planning and design 
of the central part of Lujiazui Financial and Trade 
District, made to the world’s top standards, has been 
completed. Over 50 financial, commercial, and trade 
buildings are under construction and preparations are 
being made for the construction of another 50 buildings 
or so. The number of newly established industrial and 
trade enterprises is over 25,000. The golden bund dis- 
trict embracing both sides of Huangpu Jiang will become 
China’s CBD (Central Business District). Three years 
ago Pudong had only 37 wholly and partially foreign- 
funded enterprises. The number has now risen to more 
than 1,700, with a total investment of over $5 billion, of 
which $3 billion is foreign investment. Over 2,500 
enterprises are recipients of investment, totaling more 
than 14 billion yuan, made by various provinces, munic- 
ipalities, and state ministries and commissions. A batch 
of famous multinational companies have transplanted 
some advanced technologies from around the world to 
Pudong, including the sophisticated chemical industry of 
America’s E. I. DuPont Company, automatic instru- 
ments of Rossmont [luo si meng te 5012 2448 5536 
3676], program-controlled switchboards of Belgium's 
Bel! Company, and Japan's JVC electronic products. 
Besides, over 300 scientific and technological groups 
comprising research institutes and institutions of higher 
learning have made their way inio Pudong, and 13 
high-technology projects are underway in the Zhangjiang 
High-Technology Garden.... 


Reform at the Munici 
Initiative in Its Own 


Wu Bangguo, member of the CPC Central Committee 
Political Bureau and secretary of the Shanghai Munic- 
ipal CPC Committee, said: Under the precondition of 
ensuring the socialist orientation, guaranteeing adequate 
contribution to the treasury, and obeying the center's 
macroregulation and control, Shanghai will seek reform 
at is own expense and with initiative held in its own 
hands. Zhang Qizheng, vice mayor and chairman of the 
Pudong New Zone, maintained that 1994 is “the year of 


image” for profiling Pudong’s development. 


It is learned that the chief persons in charge of Shanghai 
Municipality have promised Deng Xiaoping to achieve 
the goal of “doubling” the business volume in Pudong 
within three years. Deng Xiaoping emphasized: We can 
only move ahead, not backtrack, in developing Pudong. If 
we carry on at such a pace, Pudong will be very different by 
1995 and I will still be around to see it. 


At the moment, Shanghai has more than 50 corporate 
banks (head offices or branches) and financial compa- 
nies, as well as over 80 offices of foreign banks. By the 
end of this century, Shanghai will have over 100 Chinese 
and foreign financial institutions. This, plus the devel- 
opment and improvement of the securities market, 
money market, exchange market, and gold market and 


*s Own Expense and With 


FBIS-CHI-94-026 
8 February 1994 


the expansion of the futures market, port trade, and 
wholesale and retail business, will help Shanghai develop 
into an international financial and trade center at a 
faster pace. The authoritative personality said: Pudong 
will try to raise 200 billion yuan in the coming seven 
years to put into various projects through such varied 
channels as absorbing foreign capital, bringing in 
domestic capital, bank financing, issuing securities, 
foundation operations, the “BOT” [preceding word pub- 
lished in English] procedure, and input by the financial 
authorities. By the end of this century, Pudong’s annual 
GNP will exceed 80 billion yuan, which will account for 
a quarter of the GNP of the whole of Shanghai, while its 
proportion in the municipal GNP in 1990 was one 
fourteenth. There is a big chance that Pudong can be built 
into an Eastern Shanghai that has first-rate municipal 
works, a first-rate business activity center, a first-rate 
comprehensive free trade zone, a first-rate export and 
processing base, first-rate suburban agriculture, and first- 
rate quality of life. 


Wu Bangguo clearly pointed out that maintaining a good 
social atmosphere has always been in the minds of 
Shanghai's leadership groups. This indicates the building 
of Shanghai's spiritual civilization will be strengthened. 


Zhu Is Praised by Deng for Managing the Economy 


Since Deng Xiaoping made his talks in southern China 
two years ago, great changes have taken place in the 
economic and social life on the Chinese mainland. The 
growth rate of the national economy has been at a high 
level of 13 percent for two years running, while the 
economic growth rate of the seven Western powers last 
year was only 1.3 percent, one tenth of China's. The pace 
of development in China in the 1990’s indeed attracted 
worldwide attention. The GNP leaping from 2 trillion to 
2.4 trillion and then to over 3 trillion yuan has given the 
general public graphic proof of the growing national 
strength and the improvement of their life. As a result, 
Deng Xiaoping’s thinking on reform, opening up, and 
market economy has been more extensively accepted by 
the people. 


However, there are still many criticisms from abroad 
regarding Chinese Vice Premier Zhu Rongji’s rectifying 
the monetary order and strengthening and improving 
macroregulation and control in the second half of last 
year. In fact, Zhu Rongji is not only dubbed by Deng 
Xiaoping as a cadre who has an expert knowledge of 
economy, but is also considered as someone who under- 
stands Deng's line the best. Zhu Rongji emphasized the 
need to implement Deng Xiaoping's ideas and theories in 
an active, comprehensive, and correct manner. Whoever 
fails to seize the opportunity will be condemned by history, 
and so will be anyone who does not seek truth from facts, 
makes rash advances blindly, and consequently causes big 
ups and downs. Zhu Rongji maintained that it is neces- 
sary to constantly study and analyze all the phenomena 
and problems in economic life, so as to obtain a correct 
understanding of things from them and master the law of 
economic development. Once we correctly understand 
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is 
hard to describe how fast development should be in 
absolute terms. We want a rational speed and a speed 
that is in line with reality. Fast speeds must also have a 
limit. If there are big ups and downs and inflation, it 
means development is too fast. It is the right speed if this 
border is not overstepped. The speed of economic devel- 
opment should follow the six-character requiremer’, 
that is, it should be fast [kuai su 1816 6643], sustained 
[chi xu 2170 4958], and healthy [jian ss 1660}, 

and the 


it will not be a healthy development. There is the 
element of market as well as those of planning and 
macroregulation and control in market economy. They 
are all aspects of the market economy. 


In the middle of January, at the national financial work 
conference held in Beijing, Zhu Rongji made an impor- 
tant speech in the capacities of vice premier and gov- 
ernor of the People’s Bank of China [PBC]. He once 
again affirmed the achievements in rectifying the mon- 
etary order last year and emphasized the need to carry on 
with the task consistently and unremittingly in accor- 
dance with the existing agreed rules. This indicates that 
the CPC authorities do not intend to relax the tight 


turning 
“coffers,” still less unlocked “coffers.” This is _~& 
meant to avoid Russia's experience of quick devaluation 
of the ruble that caused high inflation. 


Deng Re-Emphasized the Need To Seize Opportunities 


Because reforms of the finance and taxation structure, 
monetary structure, and foreign trade structure are cru- 
cial to the CPC's effort to achieve major breakthroughs 
in reform, change government functions, and improve 
and strengthen ion and control this year, 
Zhu Rongji, who is in charge of the reforms and consul- 
tations in this respect, has shown no sign of resigning as 
PBC governor. In fact, it will indeed be quite difficult to 
find a leading cadre who is at least a state councillor to 
replace Governor Zhu at the Second Session of the 
Eighth NPC to be held in March this year. Nevertheless, 
because Zhu Rongji is really too busy with his official 
duties, there is a possibility that someone may take over 
his governorship at an appropriate time. One may say 
that Zhu Rongji is a key figure who is good at regulating 
and stabilizing the economy at a time when the Chinese 
Government is trying to switch over to the market 
economic mechanism. He once said: If China continues 
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to grow at a rate of 8 to 10 percent each year, in 20 years’ 
time the superiorities of the new system will be fully 
manifested. 

Deng Xiaoping, who has affirmed the accomplishments of 
the third-generation leadership group with Jiang Zemin 
at the core, most ardently wishes that “opportunities must 
be seized and decisionmaking must be timely.” The strong 
momentum of China's development has inspired him, 
whereupon he concluded that China will become an eco- 
nomic power before long and now it is already a political 
power. 


ee Bag Were Se Cuma eters Cates 
Should Be Renewed 


Since the 13th National CPC Congress, the proposals 
and appeals for reform of political structure have expe- 
rienced a few ups and downs. Since the 14th party 

the number one and number two men of the 
CPC top echelon, namely, Jiang Zemin and Li Peng, 
have on many public occasions mentioned the necessity 
of political reform matching economic reform. But the 
focus has been shifted to emphasizing the reforms for 
streamlining the organization and enhancing the effi- 
ciency of operation. The formulation of “separating the 
functions of the party from those of the government” has 
been substituted by “ intment [jiao cha jian 
zhi 0074 0643 0369 5120). The plan to let democratic 
parties participate in one third of government and polit- 
ical affairs, formulated toward the end of the 1980's, has 
also been shelved. The authoritative CPC personality 
believes that democratic reforms depend on the improve- 
ment of the people's level of education, otherwise they 
cannot draw clear distinctions concerning cardinal issues 
of right and wrong. The dissatisfaction of the masses 
toward such problems as unhealthy tendencies in 
society, corrupt phenomena, unfair distribution, price 
increases, and problematic public order can easily be 
taken advantage of by political speculators and even lead 
to social turmoil. This will not only go against the 
original objective of reform, but also sabotage stability 
and unity and even impede economic progress. There- 
fore, Deng Xiaoping pointed out in the 1990's that in 


One can be sure that the composition and division of 
responsibilities in the third-generation leadership group of 
the CPC will not have significant changes for a period of 
time. This is necessary for keeping the overall political 


situation stable. 
People and —— Them to 
According to Strengths 


Promote Cc 
Appropriate 

However, the CPC is also fully aware of the urgency of 
choosing successors that carry forward its cause into the 
next century. On the one hand, the current chief leaders 
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are mostly quite old and on the other hand, in the course 
of establishing the new system of market economy, 


fessional k dee. , 
ening of the reform, the difficulties encountered in 
various fields will be even greater. 


In view of this, the CPC's organizational and personnel 
system and its contingent of cadres will show three 
changes in the context of market economy. 


1. The change from the political mode to the economic 
mode. Cadres are required not only to be able to do 
political work, but also to have capabilities for taking the 
economy in hand and regulating the market. A large 


ing only what is true. They should 
be liberated from the mountain of documents and the 
sea of meetings, go into reality, and do practical things 
well. 


3. The change from the serving type to the trailblazing 
type. With the establishment of the market economy, the 
government functions have switched from total 
monopoly to macroregulation and control. All cadres are 
required to be creative, think independently, do things in 
their own ways, keep abreast of the current situation, 
have a good command of broad and specific policies and 
principles, and carry out pioneering work. 


The CPC high-level personality suggested that only by 
changing the way we think and breaking the conven- 
tional confines can we find true leadership talent for the 
new era. It is necessary to change, in earnest, the old 
mentality of paying excessive attention to enthusiasm to 
the neglect of creativity. When assessing and selecting a 
leading cadre, it is not enough to find out whether or not 
he has enthusiasm and initiative, is diligent and consci- 
entious, and willingly bear the burden of office. We 
should also find out if he has creativity, thinks in a new 
dimension, and is good at thinking matters over, offering 
suggestions, and conducting work in a creative way. It is 
necessary to continue the effort to break the mentality of 
demanding perfection and nitpicking and adopt the 
concept of using people according to their strengths. 
Some people are broad-minded and bold in reforms. If 
they are sent to a region or a department, they can 
quickly reverse the backward situation there and accom- 
plish even the most difficult things. But they may have 
many shortcomings and even make mistakes. We should 
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analyze such people's strengths and weaknesses, warm- 
heartedly help them overcome their shortcomings, and 
boldly use them. It is necessary to thoroughly correct the 
mentality of considering qualifications and arranging 
ranks according to seniority and adopt the concept that 
“capable people should occupy vital positions.” We 
must, without delay, boldly promote excellent cadres 
who are young and promising, show strong potential, 
and are capable of opening up new prospects so that we 
truly promote capable people and appoint them to 
appropriate positions according to their strengths. This 
is also an important guarantee of the country’s pros- 
penity. 


Li Peng Signs State Council Decree No. 143 
OW 0892092394 Beijing XINHUA Domestic Service in 
Chinese 0920 GMT 2 Feb 94 


{Decree of the State Council of the People’s Republic of 
China™} 


[Text] Beijing, 2 Feb (X1NHUA)}—Decree No. 143 of the 
State Council of the People’s Republic of China. 


“The State Council's Regulations on Collecting Agricul- 
tural Tax From Incomes of Special Agricultural Prod- 
ucts” are hereby promulgated and become effective 
beginning 30 January 1994. 


[Signed] Premier Li Peng 
{Dated} 30 January 1994 


_— Rongji ‘Angry’ With Protest of New Land 
ax 


11K0702132994 Hong Kong LIEN HO PAO in Chinese 
3 Feb G4pi 


[“Special article” by LIEN HO PAO Special Beijing 
Correspondent Hsin Li (2450 0448): “Zhu Rongji Is 


Angry With Overheated Property Development” ] 


[Text] Vice Premier Zhu Rongji, member of the CPC 
Political Bureau Standing Committee, who is respon- 
sible for economic matters, was nicknamed “iron- 
headed Zhu” by civilians for handling affairs in a deci- 
sive manner and for being bold, resolute, and honest in 
his work. He recently officiated at several important 
economic meetings and visited several places to learn 
about the situations there. He bluntly expressed his 
dissatisfaction with the overheated property develop- 
ment, the slow pace in bringing order out of chaos in the 
financial market, and the excessive scale of investment. 
He demanded that cadres in all localities continue to 
follow the red-letterhead document on strengthening 
macroeconomic control and act according to their 
capacity by resolutely suspending or delaying the con- 
struction of a number of projects. He was angry with 
officials in various sectors having their own way and 
“refusing to safeguard the authority of the central gov- 
ernment.” He was furious with Guangdong and other 
provinces for resisting the central decision to impose the 
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value-added land tax. In the first half of this year, he will 
take strong measures to tighten up on investment and 
loans, cool down the overheated property market, and 
bring down inflation. 


According to Beijing economic circles, while Zhu, who 
was promoted by Deng Xiaoping, favored the call to 

“seize the favorabie opportunity to speed up economic 
development,” he kept a wary eye on the possibility that 
local economic growth would endanger the macroeco- 
nomic control exercised by the central government. He 
believed the central government must have abundant 
funds at its command before i can exercise effective 
macroeconomic control. The supply of funds, energy, 
raw and semifinished materials, and transport services 
must be taken into account in planning to increase the 
GNP, and we must not “rush headlong into mass action™ 
and “hanker after something sensational, but impracti- 
cal,” all over again, he said. 


In recent speeches, he has reiterated the need to 
straighten out the “bubbie economy” at a greater pace, to 
effectively recover loans made in breach of the regula- 
tions, to cool down the real estate craze and the rush to 
set up development zones, and to earnestly tighten up on 
bank loans and fixed-asset investment. 


Fixed-asset investment in 1993 was as high as 1,150 
billion yuan, up 44 percent over the planned 800 billion 
yuan, and up 47 percent over total !992 investment. The 
economic growth rate and fixed-asset investment 
planned for 1994 are 9 percent and 1,300 billion yuan, 
respectively. Zhu was quoted by an economist in Beying 
as saying: The investment scale is large enough already. 
Provinces are not allowed to vie with one another in 
launching construction projects, and leading cadres of 
local governments must be held responsible for undesir- 
able consequences arising from improper investment. 
Zhu was highly critical of some provinces that had 
refused to do away with unacceptabie economic devel- 
opment zones and had engaged in property development 
irrespective of actual conditions. The circular issued by 
the State Council in late January on strengthening mac- 
rocontrol over fixed-asset investment was prompted 
mainly by Zhu's idea of guarding against economic 
overheating. 


Zhu reiterated the need to enforce the following “three 
regulations”: No borrowing in breach of the regulations 
is allowed, no unauthorized interest increase or interest 
increase in a disguised form is allowed. and financial 
organs must sever ties with the economic entities they 
have established. In particular, he demanded that central 
departments and local governments try their best to 
prevent the recurrence of unauthorized fund-raising. He 
believed that only when bank loans and unauthorized 
fund-raising are controlled can the real estate craze be 
cooled down and the scale of fixed-asset investment 
curbed. He required banks in all localities immediately 
to break the debt chains of the financial offices, put an 
end to the situation in which “the bank's account-settling 
channel is stopped up and funds cannot be transferred 
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readily {hui lu bu chang 0565 6424 0008 2545],” and 
forestall the possibility of banks not being able to pro- 
vide cash for their customers. 


A Guangzhou official was quoted by Beijing economic 
circles as saying in Hong Kong some days ago that 
Guangzhou would not impose the value-added land tax. 
“Iron-headed Zhu” said this is nonsense, claiming: The 
provisional regulations on levying the value-added land 
tax will be carried out. All localities must submit them- 
selves to the central government, rather than “counter- 
ing central policies with local ones.” All tax laws enacted 
by local governments which run against central policies 
are invalid. 


There was a hot dispute in the CPC hierarchy over the 
relationship between development speed and economic 
stability. Chen Yun has been insisting that “the scale of 
economic construction correspond to national strength” 
and that the principle of doing what is within our 
capacity must be followed in arranging fixed- asset 
investment so as to strike a balance in finance, credit, 
materials supply and demand. and foreign exchange. He 
once said: “How many capital construction projects can 
be launched 1s not determined by how much money we 
have, but by how many raw and semifinished materials 
are available.” He also maintained that in arranging the 
scale of economic construction, the restraining effect of 
agricultural development on econom:. .rowth rate must 


be taken into account. 


nomic development” and Chen Yun's call to “do what 
the country is capable of” because, on the one hand, they 
support Deng’s pian “to bring about a period of partic- 
ularly rapid development every few years,” and on the 
other, they must take into account Chen's principle of 
“seeking development under a stable situation.” Evi- 
dently, economic reform will deepen in 1994, but the 
State Council will curb blind investment by local gov- 
ernments, including “excessive development™ in real 
estate and development zones. 


State Council To Cancel Five Tax Items 


OW 0802104594 Beijing XINHUA in English 
0611 GMT 8 Feb 94 


[Text] Beying. February 8 (XINHUA)}—China's State 
Council has decided to cancel five tax items and leave 
two others to the discretion of local governments. 


The move is aimed at simplifying and standardizing the 
taxation system. 


The five cancelled taxes are those previously levied on 
trade fairs, lnvestock trading. bonuses and salary adjust- 
ments, and oi! burning. 


FBIS-CHI-94-626 
8 February 1994 


Meanwhile, the power to levy two other taxes—on 


Article Views Need For Labor Market in Market 
Economy 


HK080203 1294 Beijing JINGJI CANKAO BAO in 
Chinese 26 Jan 94 p 4 


[By Feng Lanrui (7458 5695 3843) of the Marxism- 
Leninism 
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1. The modern enterprise system is the direction of 
reform of state-owned enterprises. Under the modern 
enterprise system, the enterprise property nght relations 
are transparent, and with all its properties as a legal 
person. the enterpnse operates on its own, and assumes 
sole responsibility for its profits and losses. This pre- 
cisely calls for enterprises to organize production and 
operation based on market demand, and improve labor 
productivity and economic returns. That being the case, 
the enterpmse must use personnel according to the needs 
of its own production and operation, and surplus per- 
sonnel must be dispensed with. Enterprises suffering 
deficits over a long period must go bankrupt according to 
the law, and employment arrangements must be made 
for the workers of bankrupt enterprises. Under such 
circumstances, the labor market will play the role of a 
“reservoir,” which will supply manpower resources 
when enterprises have such a demand, and when there 
are surplus hands in the enterprise, they can be put on 
the labor market to seck new jobs. 


When an enterprise converts its operational mechanism, 
it will experience autonomy im 14 aspects, of which 
autonomy in personnel and labor employment are 
closely connected with the labor market. When an enter- 
prise has autonomy im matters concerning labor and 
personnel, rt will hire help and employ cadres on its own, 
and dismiss workers or cadres when it is overstaffed. 
Without a labor market. where would the enterprise hire 
the help it needs? If 1 continues to ask labor departments 
for workers. would it not be returning to the way of 
administrative allocation? Without a labor market, 
where would the enterprise's surplus workers go when 
they are let go” Should overstaffed personnel stay on at 
their posts, when the enterprise should continue to carry 
the burden of some 20-30 percent of overstaffed per- 
sonnel, how could 1 improve its labor productivity and 
economic returns” 


2. Streamlining government organizations ts an impor- 
tant step im the reform of the political structure. The 
NPC [National People’s Congress] has already made a 
decision that personnel should be reduced in imple- 
menting the civil service system, whereas institutions 
must also reduce their personne! while improving effi- 
ciency. It will be umpossible to rely on internal absorp- 
tion of all workers thus let go. so if is imperative to 
reorganize employment through the labor market. 
Without a labor market, the government reform in 
streamlining organizations would also be difficult. 


3. The adjustment of industrial setup 1s closely con- 
nected with the labor market. Some state-owned enter- 
prises continue their production even when their prod- 
ucts are unmarketable and overstocked. Whereas some 
products the market demands are in short supply. for 
example. the raw materials industry. To readjust this 
ifrational arrangement, the greatest difficulty hes in the 
arrangements for workers The approach 1s to allow the 
flow of workers from production departments that need 
be readjusted to t*<- departments that need to be 
developed through the apor market. Without a labor 
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economy would be out of the question. That is one side 
the issue. From the worker's angle, proceeding from 
individual's interest to obtain greater income, he 
the market, thus labor is con- 
commodity. 
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entirely impossible for him hrs 
modity, but he could be sold along with his labor by his 
the laborer (serf or 


absolutely nothing to his name,™ 1 1s impossible for him 
to sell hrs own labor as a commodity. Under different 
conditions, the laborer is not in the category of “having 
absolutely nothing to hrs name.~ but possesses some land 
ee oe ae ee ee 


cat dasdidis to oma Cle. 


y or the market economy 


is the most active and dynamic factor in productive 


owned by the workers im entirety, bul not by any 
individual worker. who as an indivodual 1s just one of the 
owners production matenals of pubbc ownership. and 
does not equate the entirety of workers. the umon of all 
sells hrs labor as 2 commodity to the state or enterprise 
that represents the entirety of workers. 1t does not mean 
that he rs selling his labor to himself. If we put 1 that they 
have become employees on the grounds that they have 
sold their labor. 1 does not mean that they have become 
employees to ther selves. but that they have become the 

of the state or enterprise that represents the 
entirety of workers. Thes being the case, the worker 1s one 
who shares productron matenals m thew ownership. 
hence his status as one of the masters of the state or 
enterprise or one of the owners. At the same tome, the 
emplovees are the ones who sel] ther labor to his own 


enterprise end state. That is not contradictory. 


One sdea bebeves that “reform the labor system, while 
gradually shaping a labor market” arms only at nonstate- 
owned enterprises. As to State-owned enterprises, its 
workers are the masters. and the mswe of 2 labor market 
does not exist. This ts 2 great misunderstanding The 
labor market referred to m the Third Plenary Session of 
the 14th Central Commutiee decison 1s 2 unified labor 
market that includes cconomic factors of afi sorts and 
categornes across China. Especially mm the state-owned 
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In the reform which takes the market as an orientation, 
Quanzhou paid attention to exercising the regulatory 
role of market mechanisms and gradually reduced the 
scope and changed the mode of planned management. In 
particular, as soon as township and town enterprises 
were set up, they were guided by markets, their essential 
elements including funds, technology, raw and semifin- 
ished materials, labor power, and so on were allocated 
and regulated through markets and their operational 
activities were targeted at markets. At present, the indus- 
trial products produced under mandatory planning in 
Quanzhou have been reduced from the previous 60 to 
two categories—cigarettes and salt, and those produced 
under guidance planning have been reduced from 23 to 
eight categories. 


In agricultural production, planning according to dif- 
ferent varieties and seasons has been canceled except for 
the control of total demand and supply. The price 
formative mechanism was generally based on markets. 
Except for a small number of important commodities 
and labor services the prices of which were set by the 
state, most of the other commodities and labor services 
were regulated by markets. The prices of agricultural and 
sideline products, except for some traditional Chinese 
medicines, were all set by the markets, the control of 
grain prices was completely lifted, and the prices of 
industrial means of production were unified. In 1992, 
the portion of prices set by the state only accounted for 
2.7 percent in the retail volume of social commodities, 
while the portion regulated by markets was 97 percent. 


Markets are carriers [zai ti 6528 7555] of the operation 
of market mechanisms and the perfection of market 
mechanisms depends on a sound market system. In the 
market system, all commodities and production factors 
including land, funds, labor power, and technology must 
all enter the markets. Without a well-developed com- 
modity market and a perfect market of production 
factors, there will not be a modern market economy. For 
many years, Quanzhou persisted in proceeding from the 
reality, mobilized the strength from various quarters in 
society, and dedicated itself to the cultivation and con- 
struction of markets. The commodity markets are being 
perfected day by day and a number of large-scale, 
powerful, and well-known specialized markets have been 
formed one after another, which have registered an 
annual transaction volume of several hundred million 
yuan and held a certain share in both domestic and 
foreign markets. Greater progress has also been made in 
the growth of markets of production factors including 
labor services, technology, information, funds, real 
estate, and so on. A fair, competitive, and orderly market 
system is being established deliberately. 


Third, enterprises are operating more and more indepen- 
dently. Enterprises are the main body of a market 
economy and the independent operational activities of 
enterprises are an internal requirement for the develop- 
ment of a socialist market economic structure. Under the 
market economic structure, each enterprise is an inde- 
pendent producer and operator, which is a legal person 
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that breaks away from its dependent relations with the 
government, operates independently, assumes sole 
responsibility for its own profits and losses, and effects 
self-development and seli-constraint. All the principal 
parties which participate in market competition are 
equal. While giving a free hand to developing nonstate 
economic sectors, Quanzhou has positively promoted 
the transformation of operational mechanism in state- 
owned enterprises, further straightened out the relations 
between ownership and management, and enabled enter- 
prises to enter the “ocean” of markets from the 
“embrace” of the government so that they will really 
become the main body of markets, operating indepen- 
dently and assuming sole responsibility for their own 
profits and losses. The city authority selected a large 
number of state-owned enterprises and pushed them into 
commodity markets, production factor markets, and 
property rights trading markets through contracts, 
leasing, auctions, grafting together by means of foreign 
capital, and transformation of operational mechanisms, 
thereby initially changing the situation whereby the 
government took up all responsibility for the state- 
owned enterprises. Up to now, 90 percent of the state- 
owned enterprises throughout the city have practiced a 
contract system; 729 state and cooperative commercial 
enterprises have put into effect the policy of relaxing 
government control over operation, pricing, distribu- 
tion, and employment; 21 enterprises have adopted the 
management methods of foreign-invested enterprises 
and township and town enterprises; 10 state-owned 
enterpiises have practiced the system under which shares 
are held by staff and workers as well as legal persons 
within the enterprises; and 48 enterprises have become 
joint-ventures, of which 41 state-owned enterprises took 
the lead in the country in undergoing package transfor- 
mation to have foreign capital grafted unto them. In this 
way, they have blazed a new path of transforming 
operational mechanisms for state-owned enterprises. 


While exploring ways to establish a modern enterprise 
system, Quanzhou also positively explored effective 
organizational forms for state assets suited to the market 
economy, in accordance with the principle of separating 
government administration from enterprise and sepa- 
rating ownership from management. The city authorities 
have set up a state assets management committee and its 
working body, led by the mayor as committee director 
and participated in by various economic departments. 
Besides, a company to carry on the business of state 
assets has also been set up, so that a new-type state assets 
operation and management system has been initially 
established. 


Fourth, the economy is advancing in the direction of 
indirect macroscopic regulation and control. Exercising 
macroscopic regulation and control by the government 
through economic policies and levers is a necessary 
means to guarantee the orderly and healthy growth of the 
market economy. The development of the socialist 
market economy calls for governments at all levels to 
conscientiously change government administrative func- 
tions and to change from: Relying mainly on direct to 
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mainly on indirect regulation and control; relying mainly 
on management by mandatory planning to mainly on 
guidance planning; relying mainly on the use of admin- 
istrative fiats to mainly on economic policies; relying 
mainly on the self-development of markets to mainly on 
the cultivation and organization of markets; and from 
relying mainly on divisions of money, resources, and 
targets to mainly on provision of guidance, consultancy, 
and services. On the basis of understanding market laws, 
the government should better use such economic levers 
as prices, interest rates, tariffs, and others as well as legal 
means to exercise macroeconomic regulation and con- 
trol. In the course of market economic development, 
Quanzhou has seriously heeded economic laws and con- 
scientiously brought about the transformation of govern- 
ment functions while pushing enterprises into the mar- 
kets. It has defined the government functions as 
“planning, coordination, supervision, and service” and 
vividly summarized the government's relationship with 
enterprises as “welcoming their investment, collecting 
taxes for their profits, checking and acting upon their 
lawbreaking activities, and offering sympathy whey they 
become bankrupt.” The government has provided ser- 
vices to enterprises chiefly in the areas of policies, 
infrastructure facilities, soft investment environment, 
and the building of spiritual civilization. In the course of 
separating government administration from enterprises, 
the city authorities have delegated administrative 
powers to lower levels, adopted the practice of making 
policy decisions and exercising regulation and control at 
different levels, returned powers to enterprises, let grass- 
roots units enjoy certain powers, and expanded the 
limits of authority for counties and townships in their 
economic management. Meanwhile, it also streamlined 
the administrative structure and diverted personnel to 
other jobs in light of the requirements for the develop- 
ment of the market economy. Across the city, 193 
nonstanding bodies have been dissolved, more than 20 
government departments and institutions have set up 
entities, and 494 people have been dismissed from 
government organs or institutions to work elsewhere. 
While transforming government functions and stream- 
lining the administrative structure, the city has estab- 
lished 37 intermediary organizations including technical 
and vocational training centers, offices for lawyers, 
accountants, and auditors, and so on. In addition, it has 
paid attention to exercising the role of chambers of 
commerce, associations of foreign entrepreneurs, and 
160 trade associations, strengthened and perfected the 
management of trades, and provided enterprises with all 
kinds of services. 


Fifth, the economy is oriented to exports. Openness is an 
essential characteristic of the market economy. The 
development of the socialist market economy must 
unswervingly practice the national policy of opening to 
the outside world, link the domestic market with the 
international market as quickly as possible, effect a 
two-way flow of various natural resources, let enterprises 
participate in international competition of their own 
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accord, fully take the comparative advantage of interna- 
tional division of work and international exchanges, and 
form an extensively open pattern characterized by mul- 
tiple levels, channels, and directions. Since reform and 
opening up, Quanzhou has fully exploited the advan- 
tages of being a well-known hometown of Overseas 
Chinese and its extremely close relations with foreign 
countries. It widely opened the gate and paved the way to 
attract foreign investors from Taiwan and other places 
through the help of Overseas Chinese, tapped both 
internal and external resources, combined foreign capital 
with foreign trade and foreign economic cooperation, 
vigorously developed the export- oriented economy, and 
blazed a new trial that “started from the path of three 
forms of import processing and compensation trade, got 
onto the way of township and town enterprises, 
embarked on the road of foreign-invested enterprises, 
proceeded to open up stretches upon stretches of land 
development, and finally led to a magnificent blueprint 
of a regional economy.” By the end of 1992, a grand total 
of 2,398 foreign-invested enterprises had been approved 
throughout the city, with a total investment amount of 
12.615 billion yuan and a contract foreign investment 
amount of $1.888 billion. The scope and areas of foreign 
investment have been repeatedly expanded, the channels 
for absorbing foreign capital have continuously 
increased, township and town enterprises that have 
foreign capital grafted onto them have grown rapidly, 
and a major breakthrough has been made in the trans- 
formation of state-owned enterprises using foreign cap- 
ital. In the course of increasing the use of foreign capital, 
relatively great development has also been attained in 
foreign trade. In 1992, the city’s total value of export 
goods amounted to 3.11 billion yuan, representing an 
increase of 37 times as against 1979. The proportion of 
total export value in the city’s GNP has been elevated 
from 6.61 percent in 1979 to 27 percent today. There are 
a dozen categories of products with export value 
exceeding 100 million yuan, including garments, packing 
materials, shoes, umbrellas, ceramics, knitwear, plastic 
articles, electronic and electrical appliances, leatherware, 
gloves, stone products, tea, among other things. Quan- 
zhou's export-oriented economy accounts for over 50 
percent of its national economy as a whole and its 
economic activities depend more and more on the inter- 
national markets. 


Sixth, the process of standardized social management has 
begun. A market economy is, in essence, an economy of 
laws. A complete legal system and a perfect social 
insurance system are reliable guarantees for the institu- 
tion of a socialist market economic structure. Ruling by 
law is an inherent requirement as well as an organic 
component of market economic order. In the arena of 
markets, the authority and responsibility of enterprises 
and individuals should be confirmed and protected by 
laws, the market order should be standardized and 
maintained by laws, and the state's regulation and con- 
trol over markets should also be achieved on the strength 
of laws. At present, a legal system that is adapted to the 
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pletely instituted, the market rules are far from sound, 
and there is even a total blank in some areas. In devel- 


first and perfection later, and support first and profit 
later,” the city has persisted in making experiments in 
everything, conscientiously summing up experiences, 

correcting mistakes in good time, standardizing mea- 
an i in an appropriate manner, and deliberately 
bringing the market economy into the orbit of standard- 
ization and legalization. 


The institution of a social insurance system is an objec- 
tive requirement of the socialist market economic devel- 
opment. Without a sound social insurance system, it will 
be difficult to bring about unity of efficiency and fair- 
ness. In the course of developing the socialist market 
economy, Quanzhou has always taken the institution of 
a social insurance system as an important task. In 1986, 
it started insurance for job awaiting and retirement for 
enterprises and, on this basis, gradually expanded the 
social insurance business to radiate in all directions and 
at deep levels. At present, the city’s insurance business 
has a coverage of 131 items in three major categories 
including the insurance of job awaiting. A total of 1,672 
state-owned, collective, and foreign- invested enterprises 
have offered unified social retirement insurance to 
105,000 personnel, 108,700 staff and workers from 
1,248 enterprises participated in job awaiting insurance, 
and 12,500 staff and workers from 313 foreign-invested 
enterprises participated in employer responsibility insur- 
ance. There are 10 insurance companies in the city. The 
social insurance system has gradually solidified and is 
advancing in the direction of socialization and standard- 
ization. 

Quanzhou's courageous exploration into the direction of 
the socialist market economy has initially broken a path 
for the development of this economy and, at the same 
time, remarkably augmented its economic strength. 
During the past 14 years from 1978 to 1992, the city’s 
GNP and total industrial and agricultural output value 
increased by 5.59 and 7.01 times respectively and its 
national income and financial revenues increased by 5.2 
and 11.68 times respectively, showing a yearly average 
increase of 14.42, 16.02, 13.92, and 19.89 percent 
respectively. The city’s GNP quadrupled that of 1978 in 
1992. Since 1993, particularly since the implementation 
of the important central measure of intensifying macro- 
economic regulation and control, the city has focused its 
attention on expediting development by deepening 
reform, opening wider to the outside world, trans- 
forming mechanisms, optimizing structures, and 
enhancing economic results, with a view to continuously 
maintaining the vigorous development momentum in 
the national economy. Today, the people throughout the 
city are full of confidence in their advance toward the 
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goal of moderate prosperity by 1995 and the strategic 
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As a national ive experimental reform and 
opening up zone, Fujian has conscientiously summed up 
the successful experience obtained in 


other localities in exercising the role of markets. After 
audacious experiments and explorations, it should and 
can accelerate its pace in establishing the socialist market 
economic structure. We are now seriously studying and 
implementing the guidelines of the “Decisions” adopted 
by the Third Plenary Session of the 14th CPC Central 
Committee; stepping up formulation of an overall plan 
for the establishment of a socialist market economic 
structure in the province; concentrating efforts on fur- 
thering reform; expediting the transformation of opera- 
tional mechanisms; positively cultivating a unified, 


salian 0 faned Gqatem ond 0 cant Uanmenee ertene ond 
vigorously intensifying the building of spiritual civiliza- 
tion suited to the socialist market economy, to lay down 
a solid foundation for initially establishing the socialist 
market economic structure in Fujian by the end of this 
century. 


Customs To Introduce Two Reforms This Year 


OW0802050894 Beijing XINHUA Domestic Service in 
Chinese 0812 GMT 30 Jan 94 


[By RENMIN RIBAO reporter Pi Shuyi (4122 2885 
$030) and XINHUA reporter Jiang Jun (1203 6511)) 


(Text) Beijing, 30 Jan (XINHUA)—This year, China will 
reform its mode of customs supervision and administra- 
tion by introducing a comprehensive customs inspection 
system and a corresponding reform of the system of 
customs processing. 

Addressing a national conference of customs directors 
on 30 January, Qian Guanlin, director of the PRC 
General Administration of Customs, said: The focus of 
customs operation reform this year is to introduce the 
customs inspection system. Customs will expand the 
time and space of supervision and control by basing its 
import and export supervision and control on enterprise 
control and accounts auditing in order to facilitate 
passage at ports and points of entry, to make supervision 
and control more scientific and effective, and to better 
suit the expansion of opening up to the outside world 
and the development of an export-oriented economy. 


He pointed out: It is necessary to change the traditional 
concept of regarding the customs simply as a “gate- 
keeper” and to change the traditional mode of over- 
concentrating manpower, material resources, and means 
of supervision and control on the handling of passage at 
customs in ports and points of entry—which involves 
only a narrow and small space and a short duration of 
time. 
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It is obvious that the old mode of supervision and 
control can no longer meet the needs of the rapidly 
developing situation: In 1993, the vclume of import and 
export goods under the supervision and control of cus- 
toms nationwide amounted to 347 million metric tons, 
an increase of 23.6 percent over 1992; customs also 
inspected the luggage of 100.05 million inbound and 
outbound visitors, an increase of nearly 9.7 percent over 
1992. 


It has been learned that the General Administration of 
Customs has received State Council approval to estab- 
lish an inspection department to exercise unified control 
over and to coordinate customs inspection work nation- 
wide. The measures for implementing the customs 
inspection system will soon be distributed to subordinate 
units for implementation. 


Correspondingly, the system of processing through cus- 
toms will be further reformed. Qian Guanlin said: It is 
necessary to reform the system of customs declaration 
and cultivate the customs declaration service market. 
The State Council has determined that examination and 
approval of customs brokers will be administered by 
customs. It is necessary to gradully build specialized 
customs broker agencies into business entities bearing 
the nature of social intermediate organizations respon- 
sible not only to enterprises but also to customs. It is 
necessary to begin studying and to gradually establish a 
system for administering customs clearances by con- 
signees and consignors of import-export goods, as well as 
by their agents; it is necessary to study and establish a 
customs clearance management standard based on risk 
analysis; it is necessary to quickly establish a customs 
clearance method suitable to expressways; it is necessary 
to study the comprehensive application of electronic 
data exchange; it is necessary to further expand the 
results of the reform of joint inspection of sea- 
transported goods and popularize them throughout 
China this year; it is necessary to revise in a timely 
manner customs’ method of supervising and controlling 
mailed goods by concentrating on supervision and con- 
trol, in order to move in the direction of international 
practice. 


Official Outlines Upcoming Securities Law 


HK0202144594 Beijing ZHONGGUO GAIGE in 
Chinese No 1, 13 Jan 94 pp 20-21 


[By staff reporter Qin Shaoxiang (4440 1421 4161): “Li 
Yining, Vice Chairman of the National People’s Con- 
gress Standing Committee Law Committee, Talks About 
China's First ‘Securities Law’ Which Is To Be Promul- 
gated Soon”’)} 


[Text] Securities issuing and transacting has become an 
important component part of the socioeconomic life of 
our country. Correspondingly, the legislative work 
related to securities is also going on in an intensive 
manner. Recently, Professor Li Yining, vice chairman of 
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the National People’s Congress [NPC] Standing Com- 
mittee Law Committee and responsible person in the 
Securities Law Drafting Group, told this reporter about 
the progress of the work in this respect, expressing his 
Own Opinions on some questions related to the drafting 
of the “Securities Law” in which many people had 
shown interest. 


The Securities Law will be the first economic law which 
has not been drafted by a government institution. 
According to the equity principle for all stocks, all joint- 
stock investors will enjoy the same protection and are also 
subject to the same constraints. In the “Securities Law,” 
there will be no such terms as shares owned by the state, 
shares held by legal persons, and shares held by individ- 
uals. 


According To Li Yining, the “Securities Law” is being 
drafted by experts organized by the NPC Standing 
Committee Financial and Economic Committee. They 
began drafting in August 1992 and submitted the sev- 
enth version, which they drafted on the basis of intensive 
investigations and studies, to the NPC Standing Com- 
mittee for deliberation in August 1993. The revised 
version will soon be submitted once again to the NPC 
Standing Committee for further deliberation. 


China is a socialist country, so people are concerned 
about whether special protection should be given to 
state-owned stocks and whether it is necessary to specify 
which stocks are negotiable and which are not nego- 
tiable. Li Yining said: What matters in a market 
economy is fair competition. In the securities market, no 
stockholder should enjoy special powers and all investors 
should stand on an equal footing. Therefore, the equity 
principle is applicable. Since all people proceed from the 
same starting line, the legitimate rights and interests of 
the state-owned stocks, legal-person-owned stocks, indi- 
vidual-held stocks, and foreign- investor-held stocks 
should be protected alike in the securities market and 
should also be subject to the same constraints. No 
stockholder can enjoy any special treatments or prerog- 
atives because of their nature. If any special stipulations 
must be made for state-owned stocks, they can be 
included in the “State-Owned Assets Management 
Law,” and the provisions concerned may include the 
methods of turning the existing state assets into stocks, 
the transfer and management of state-owned stocks, and 
the proportion of state-owned stocks in certain trades. In 
the “Securities Law (Draft), there are only such terms 
as stocks, the distribution of stocks, and stock transac- 
tions and there are no such terms as state-owned stocks, 
legal-person-owned stocks, or individual-owned stocks. 
The equity principle also indicates that all stocks are 
equal and the same stocks bear the same rights and 
responsibilities. That is to say, any stock-holding 
investor can transfer the stocks through the stock 
exchanges according io his own wishes; at the same time, 
he can also receive dividends according to the stocks 
they hold. Thus, there will never exist such a situation in 
which some investors can transfer the stocks they hold 
but the stocks held by other investors are not negotiable. 
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In China, it is necessary to establish certain trading 

places outside the stock exchanges. Not allowing transac- 

tions outside the stock exchanges will hinder the develop- 

ment of the joint-stock system and may also lead to an 
transactions. 


increase in underground 


Li Yining said: In the process of drafting the “Securities 
Law,” the second major controversial issue was the 
approach to transactions outside the stock exchanges. He 
said: A distinct characteristic of the joint-stock system is 
the impossibility of returning stocks to the enterprises 
issuing the stocks. If an investor does not want to 
continue to hold the stocks the only thing he or she can 
do is to transfer the stocks to other people. This then 
gives rise to the issue of stock transfers. The stock 
exchanges are places where securities transactions are 
conducted. However, as there are only a very small 
number of stock exchanges, only a limited number of 
companies can have their stock listed on the exchanges. 
If people holding stocks in some companies cannot 
return the stocks to those companies and cannot transfer 
the stocks on the exchanges, then underground transac- 
tions will become unavoidable. Thus, the legitimate 
rights and interests of stockholding investors will not be 
protected. Moreover, underground stock transactions 
can cause sharp falls in stock prices and can thus put 
great pressure on the companies and even cause panic 
among workers in the companies concerned. Therefore, 
in China, it 1s necessary to establish some trading places 
outside the stock exchanges. In the discussions, some 
people held different opinions on establishing trading 
places outside the stock exchanges. Li Yining held that 
applications for transactions outside the exchanges 
should first be lodged by securities dealing institutions 
and trading places can be established only with the 
approval of the authorities in charge. Some people may 
be worried that stocks in a large number of irregular 
joint-stock companies may appear in such trading places 
outside the stock exchanges. Li Yining said that such a 
situation would not appear because the secunties dealing 
institutions are responsible for examining all stocks to be 
traded through their hands. In the future, the control 
should be strictly exercised only when a joint-stock 
company is being set up. If a company has been set up, 
then it must be regarded as a regular one. If the stocks in 
the same liability-limited company are traded both in the 
stock exchanges and in the trading places outside the 
exchanges, will there be two different prices? Li Yining 
said that such a situation would not arise either. He said: 
The “Securities Law (Draft) specifies that the stocks in 
a company which issues a limited number of stocks can 
only be traded in one trading place. If the company is 
listed on a stock exchange, then before the listing, all 
transactions outside the exchange will have to be stopped 
within the specified time limit. In China, transactions 
outside the stock exchanges are necessary. Without such 
transactions, the development of the joint-stock system 
will be hindered and this can also give rise to increasing 
underground transactions and other consequent prob- 
lems. 
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The association of securities companies is a self- 


its customers, can be arbitrated by the association. 


At present, the issuing of and trading in securities has 
become an important part of the socioeconomic life in 
our country. Who should play an arbitration role if 
disputes arise in such activities? Li Yining said: The 
association of securities companies is a self-disciplining 
Organization of the institutions engaged in securities 
transactions. A company engaged in buying and selling 
securities must join the association. In the process of 
drafting the “Securities Law” there were different opin- 
ions on whether the association should play an arbitra- 
tion role. Some people held that the arbitration function 
should be performed by the stock exchanges; others held 
that this should be the function of the government 
institution in charge of securities business; and still 
others held that arbitration should be effected by the 
association of securities companies. What relationship is 
there with the law courts? Li Yining said: If disputes 
arise between different securities companies or between 
a securities company and its customers, they can be 
handled by the arbitration committee of the association 
of the securities industry and the arbitrations made by 
the association will not be contradictory to the handling 
in the law courts. This is because if the parties involved 
in a dispute have ever concluded any arbitration agree- 
ments in the process of securities distribution and trans- 
action, the arbitration made by the arbitration com- 
mittee will be the final ruling. If no such arbitration 
agreement is signed in advance, they can still conclude a 
belated arbitration agreement and apply for arbitration 
by the arbitration committee or they can file suit in court 
rather than applying for arbitration. 


As all citizens have the right to make investments, the 
“Securities Law” should not specify which people are 
prohibited from buying and selling stocks. As for whether 
or not civil servants in state can buy and sell 
stocks, the stipulation can be made in other laws, regula- 
tions, or policies. 


As to whether or not it is necessary for the “Securities 
Law” to include a provision about the involvement of 
civil servants in state organs in trading stocks, Li Yining 
said that there were five opinions on this issue. The first 
opinion held that the law should specify that all civil 
servants are prohibited from buying and selling stocks. 
The second opinion held that as civil servants are also 
citizens, they should have the right to buy stocks and 
whether or not they actually do is a question of their 
self-discipline rather than whether or not this violates 
the law. The third opinion held that it is necessary to 
prevent civil servants from gaining stocks by abusing 
their powers and such activities should mainly be pre- 
vented in the primary market; as for activities in the 
secondary market, transactions are all fair so there is no 
need to exercise restraints. The fourth opinion held that 
only high-ranking civil servants bearing responsibilities 
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in leading positions and civil servants working in secu- 
rities Management institutions should be prohibited 
from buying and selling stocks and that there is no need 
to prohibit ordinary civil servants from such activities by 
means of a law. The fifth opinion held that three systems 
should be adopted to restrain civil servants’ involvement 
in buying and selling stocks, namely: The system of 
reporting individual property, the system of making 
public the individual actions of buying and selling 
stocks, and the system of securities custody during office 
terms. Li Yining held that as all citizens have the right to 
make investments, it is improper that a law includes 
provisions prohibiting some people from buying stocks 
because this sounds like depriving these people of their 
civil rights. What should be prohibited in the securities 
market are illegal securities transactions and the 
behavior of abusing powers and harming the public 
interests. In China, it is not necessary to write the 
question related to stock transactions involving civil 
servants into the “Securities Law.” Relevant provisions 
can be written into other laws, regulations, and policies. 


After the “Securities Law” is adopted, what will happen 
to the stocks that have been issued before and the 
securities-dealing institutions of all types? Li Yining 
said: The stocks issued by enterprises before the adop- 
tion of the “Securities Law” will continue to be valid but 
will be subject te the constraints of this law. We can 
assure stockholders that they can set their minds at rest 
because the adoption of the law does not mean that the 
stocks issued in the past will all become invalid. How- 
ever, the institutions engaged in securities transactions, 
including securities companies, securities service com- 
panies, and securities assessment companies, will have 
to be reregistered after the “Securities Law’’ comes into 
force before they can continue their business. In addi- 
tion, the previous laws and regulations formulated by the 
State Council and some local governments will have to 
be adjusted in line with the “Securities Law” if there are 
any contradictions. 


State Council Issues Circular on Fixed Assets 


OW 0402083194 Beijing XINHUA Domestic Service in 
Chinese 1402 GMT 29 Jan 94 


[Text] Beijing, 29 Jan (XINHUA)}—The State Council 
recently issued a circular on further strengthening mac- 
roscopic regulation and control over investments in 
fixed assets. 


The circular notes: While China made new headway in 
reform, opening up, economic construction, and other 
areas last year, problems such as excessive growth of 
investment and increasingly larger size of construction 
projects, as well as sluggish improvement of investment 
patterns remained unresolved. Thus, leading cadres in 
all regions and departments must fully and correctly 
understand and implement the guidelines laid down by 
the Third Plenary Session of the 14th CPC Central 
Committee; correctly handle the relationship among 
reform, development, and stability; and shift the focus of 
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work to readjusting investment patterns and achieving 
higher returns, instead of being obsessed with fighting 
for investment money, launching new projects, and 
expanding construction size in disregard of objective 
conditions. During the course of building our socialist 
market economic system, we must have strict macro- 
scopic regulation and control over investment in fixed 
assets. 


The circular stresses that financial and material 
resources must be pooled together and used to ensure the 
needs of priority projects. It says: All regions and depart- 
ments should now prioritize their construction projects, 
which were screened and approved last year, give pri- 
ority to completing the major projects and ensuring the 
needs of major investment and unfinished projects. For 
those projects ordered last year to stop or be postponed, 
they must not be reinstated without authorization. Even 
infrastructure projects and capital industrial projects 
must proceed rationally according to the state policy that 
they must be rationally planned with all factors taken 
into consideration, that their efficiency must be heeded, 
and that they must not be launched unless they have the 
ability to do so. Resources should be pooled and used 
wherever they are needed most. Efforts must be made to 
prevent reckless and redundant constructions. State-set 
amounts of investment in fixed assets must be strictly 
followed and not exceeded. There shall be no additional 
allotments at various levels. Treasuries and banks at 
various levels may not allot funds or extend loans for 
nonbudgetary construction projects. Beginning early this 
year, governments, banks, and enterprises at various 
levels should draw up quarterly aliotment plans and 
make sure that funds are available for priority state 
projects every month. Local authorities must ensure the 
amounts of self-raised funds for major state projects. It is 
strictly forbidden for bank loans and illegally raised 
funds to be regarded as sources of self-raised funds. 
Funds raised by local people’s governments, relevant 
authorities, and enterprises must be used on priority 
state projects and major technological upgrading 
projects. All projects for which funds are not available 
must proceed more slowly, or even be discontinued or 
postponed with resolve. Central treasuries may not ear- 
mark any money for those projects for which self-raised 
funds are unavailable, and banks may not extend loans 
to them. 


The circular states: New projects must be strictly 
screened, the number of construction projects must be 
curtailed, the management of screening and approving 
projects must be tightened, and projects must be prop- 
erly planned. To prevent the launching of more construc- 
tion, in principle no more new projects will be approved 
this year. For projects launched without preapproval, the 
relevant construction units and leaders will have their 
responsibilities investigated. Banks also may not support 
unauthorized projects through extending them loans on 
a piecemeal basis. From now on, new projects may not 
be launched unless they meet these three requirements: 
First, there shall not be costless investment. In other 
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words, a new project may not be launched unless a 
certain percentage of capital has been ensured. Second, 
loans to be used as working funds may not be used for 
investment. Third, a new project must have sufficient 
working funds, and projects without working funds may 
not be launched. People’s governments of all provinces, 
autonomous regions, municipalities directly under the 
central government’s jurisdiction, and cities authorized 
to draw up independent development plans may not 
laterally decentralize [heng xiang fen san 2897 0686 
0433 2414] their authority of approving new projects. 
Except for projects which state-class developmental 
zones have the right to approve as authorized by the 
State Council, and for projects which enterprises have 
the right to approve as prescribed by the “Regulations 
Governing the Change of Operating Mechanisms in 
State-Owned Industrial Enterprises,” the authority of 
approving local projects must be in the hands of plan- 
ning commissions (or planning and economic commis- 
sions) and economic commissions (or economic and 
trade commissions) under the local people’s govern- 
ments. While provincial and lower-level people’s govern- 
ments have the authority to approve projects, their 
authority may not exceed their capacity for making 
overall balance, much less should they delegate the 
authority to other lower-level departments. The State 
Planning Commission should work with other relevant 
departments and regions in drawing up special plans for 
hot-spot products [re dian chan pin 3583 7820 3934 
0756] and projects. The locations for these projects 
should be well conce’ ~d and redundant construction 
projects must be avoia: ' From now on, projects must 
be approved on the basis of the state’s intermediate and 


long-range plans. 


The circular says: It is necessary to tighten control over 
the sources of capital and to be strict in the management 
of loans for investment in fixed assets. The people's 
banks must be strict in controlling the total amount of 
loans for fixed assets investment and in channeling 
investment to desired areas. As state-fixed assets loan 
plans are mandatory plans, the banks at all levels must 
implement them strictly without exception. Momentary 
Organizations are not permitted to extend loans for 
fixed-assets investment by borrowing from other banks, 
nor are they allowed to use bank loans to supplement the 
shortages of self-raised funds. Nonbanking financial 
institutions are not permitied to grant loans for fixed 
assets investment without approval from higher author- 
ities; nor are they allowed to extend loans for newly 
launched construction projects without the approval of 
the State Council and the State Planning Commission. 
All localities and departments must strictly implement 
the state-assigned securities issuance plan. In issuing 
bonds and shares, they must strictly abide by the state- 
stipulated examination and approval procedures. They 
shall not be allowed to arbitrarily expand the scale of 
bond issuance and of experimentation in the share- 
holding system and to raise capital through high-interest 
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rates under the pretext of carrying out internal experi- 
mentation in the shareholding system. They must con- 
tinue to strictly implement the regulations governing 
fund- raising management enacted by the State Council, 
and all illegal fund-raising activities shall be strictly 
prohibited. Financial departments must strengthen the 
management of extra budgetary funds and adopt specific 
measures to streamline and rectify the practice of using 
government funds for investment outside the plan by 
resorting to method of extending credit. In line with the 
unified plan of the people’s bank, banks at all levels must 
continue stepping up the work of checking illegal bor- 
rowing. International commercial loan borrowing for 
construction projects (including commercial loans and 
export credit) must be done in strict compliance with the 
state plan on utilization of foreign capital. Such bor- 
rowing must be placed under mandatory planning, and 
no exception is permitted. 


The circular stresses: It is necessary to strengthen the 
management of real estate development and construc- 
tion as well as the management of development zone 
construction. Investment in real estate development and 
construction in all areas must be incorporated into the 
state fixed assets investment plan, and the scale of loan 
must also be incorporated into the state credit plan and 
fixed assets investment plan. Banks are not allowed to 
grant loans for real estate evelopment and construction 
projects that are outside the plan. The focus of real estate 
development and construction is to coordinate with the 
construction of commercial housing to solve housing 
shortages being undertaken in the course of reform of the 
housing system. In carrying out the “live-in-peace 
project” this year, it is necessary to focus on the prepa- 
ratory work and other related plans. The project should 
be carried out step by step in accordance with our 
financial capability, and the practice of rushing headlong 
into mass action should be avoided. Construction of new 
development zones will not be approved in principle this 
year. Resumption of construction of the development 
zones screened and canceled last year shall not be 
permitted. Tourism facilities, guesthouses, offices, and 
other projects whose construction is absolutely needed to 
support opening to the outside world must be reported 
for approval according to stipulated procedures. 


The circular states: It is necessary to strengthen guidance 
for and standardized management of projects directly 
invested by foreign businessmen. It is necessary to 
strictly implement the State Council's stipulations on 
tightening manzeement of foreign investment and 
actively encourage aad guide foreign investors to invest 
in domestic infrastructure facility projects and basic 
industry projects. Where a state-owned enterprise sells 
its shares to overseas investors or forms a joint venture 
or a cooperative enterprise with a foreign investor with 
its remaining assets, the procedures regarding submitting 
the matter for approval must be strictly followed. The 
enterprise's assets will be assessed by a qualified assets 
assessment organization and will have to verified by a 
department for the administration of state-owned assets. 


venture, the loan must be incorporated into the state 
to serve as a guarantor or if assets are used as a mortgage. 


determine whether key projects are ensured and whether 
funds are in place, and to also find out the situation 
regarding the investment scale, investment examination 
and approval, and newly launched projects, and must 
promptly report to the relevant departments the results 
of their analyses and their suggestions for dealing with 
problems. The State Planning Commission must 
strengthen leadership, supervision, and checking 
regarding the work of exercising overall control over 


of reform and the sustained and healthy growth of the 
national economy this year. Our important tasks this 
year are to seize the opportunities, deepen the reform, 
open up wider to the outside world, promote develop- 
ment, and maintain stability. All localities and depart- 
ments must coordinate efforts and unite as one in 
handling well the relationship between reform and devel- 
opment on the one hand and stability on the other to 
ensure the national economy's sustained, rapid, and 
healthy development. 


Party Leaders Order ‘All-Out Efforts’ To Reduce 
Inflation 


HK0&02060994 Hong Kong HONGKONG STANDARD 
in English 8 Feb 94 p 6 


[By Cary Huang, China Editor] 
[Text] China is set to target decreases in both economic 


growth and inflation this year in a bid to rein in the 
overheated economy. 
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The decision was made by the ruling Communist Party 


departments 

all-out efforts to achieve the targets, which set both the 
annual economic growth and inflation rates under 10 
percent. 


Following a crucial decision made by the Politburo to 
its overall development plan to adhere to the strategic 
change made by the party’s top policymaking body. 


China’s senior party leaders, including party chief Jiang 
Zemin, Premier Li Peng, vice-premiers Zhu Rongji and 
Zou Jiahua have—in a oe aoe © 
regions—urged local officials to follow Beijing's line 


“Both the central ministries and regional governments 
were urged to pay close attention to the leadership's 
newly set strategy and to take the overall social and 
their own strategies,” an informed source said. 


“The overall target for economic growth and price 
increases should be reined in under one digit and should 
not go higher than 10 percent,” the source said. 


The strategy rethink by the Politburo, first reported by 
The Hongkong Standard and confirmed by Jiang Zemin 
in a speech to non-Communist Party leaders over the 
weekend, decided to play down the emphasis on pace of 
economic growth and reform. 


Jiang, who is also Chinese president, said the Politburo 
had decided on a four-point principle for economic 
development this year, which said “to seize opportuni- 


The Politburo had late last year formulated a three-point 
strategy that read “to seize opportunities, deepen 
reforms and speed up development”. 


The inclusion of guaranteeing social stability and the 
substitution of “speeding up development” by “boosting 
significant change of mind 


“It is not appropriate at this time to bring up the slogan 
of ‘speeding up the pace of reform and hastening eco- 
nomic development’,” the source quoted a report as 
saying. 

The government has tried over the past year to 
strengthen macrocontrol over the national economy in 
order to address problems arising from the economic 
overheating. 
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The report said Beijing had urged localities to implement 
the government policy to deepen reforms, while com- 
bating price increases under the call for “a continuous, 
faster and healthier economic development.” 


Finance Ministry Report ‘Largest’ Issue of Global 
OW0302234694 Beijing XINHUA in English 
2324 GMT 3 Feb 94 


[By Zhao Renfang: “China Successfully Issues Global 
Bonds” ] 


[Text] New York, February 3 (XINHUA)—China has 
successfully issued one billion U.S. dollar global bonds. 
According to Jin Renging, Chinese vice minister of 
finance, the proceeds of this bond issue will be used to 
finance projects in sectors of energy, transportation and 
communications in China. 

The one billion U.S. dollar global bond was launched on 
February 2 and broad distribution, one of the key 
objectives of the Ministry of Finance, which represents 
China, has been achieved, Jin noted. 


“The success of the global debt offering is to set up a 
bench-mark for other Chinese financial institutions to 
tap international capital markets, in particular, the U.S. 
market in the future,” said Jin at a press conference held 
today at Merrill Lynch’s New York headquarters. 


The Chinese Ministry of Finance has worked for nearly 
a year in preparing for this global bond offering. Last 
year, U.S. credit-rating agencies were invited to China to 
reassess the ign credit rating on Chinese foreign 
debt. The U.S. firm Moody's raised China's sovereign 
foreign debt credit-rating from BAAI to A3 while 
another agency Fitch assigned an A-rating for China, 
whose economy continues to thrive. 


Soon after, in the name of the People’s Republic of 
China, the Ministry of Finance issued a 
euro-yen bond in the eurobond markets and a U.S. dollar 
dragon bond in Asian market. 


Zhu Guangyao, division chief, World Bank Department 
of the ministry, told XINHUA that the offering of this 
one billion dollar global bond was the largest amount 
China has ever had. 


Before the launching of China's first global bond 
offering, a delegation of the Finance Ministry has visited 
12 major cities in Asia, Europe and the United States for 
road show in the last two weeks. 


“International investors have given very strong 
response,” Jin added, “through this offering, we have 
strongly felt that international investors have expressed 
keen interest while showing confidence in the future 


development of China.” 


According to Zhu, about 60 percent of the bonds were 
sold at the United States, and the rest sold at other global 
markets. 


Merrill Lynch and other international security firms 
have cooperated to form a strong syndicate group for this 
offering. 


Vice Minister Jin said that China will tap the interna- 


Stock Exchange Network Takes Shape 


HK0402053094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1300 GMT | Feb 94 


[Text] Beijing, 1 Feb (ZLHONGGUO TONGXUN 
SHE)—Afier several years of steady development, a 
stock exchange network composed of stock exchange 
centers, securities companies, securities business depart- 
ments, and stock transaction agencies has taken shape in 
the stock market in mainland China, and up to 150,000 
people are working in this profession. 


It has been learned that the mainland achieved greater 
development in securities administration last year. The 
State Council promulgated the first group of laws and 
regulations on securities management—“Interim Regu- 
lations on the Administration of Stock Issue and Trans- 
actions”"—to provide the stock market with an impor- 
tant legal basis and guarantee. 


At present, apart from establishing the two stock 
exchanges in Shanghai and Shenzhen, two national stock 
exchange quotation systems have been set up in the 
mainiand. In order to guarantee rapid, accurate, and 
highty effective stock transactions, more than 17 
regional stock exchange centers—dealing primarily with 
such transaction items as treasury bonds, local enterprise 
bonds, and investment funds—and 86 professional com- 
panies running the business of various securities are 
being built in the mainland. In addition, more than 370 
credit investment companies have set up securities busi- 
ness departments and there are over 2,000 stock trans- 
action agencies spreading all over the country. Using 
such advanced means as computers, this stock exchange 
network helps investors purchase all sorts of securities 
and facilitates stock transactions at any time. 
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[Text] Beijing, February 4 (XINHUA)—China will float 
a total of 5.5 billion yuan worth of shares for domestic 
investors in 1994, roughly the same amount as the 
previous year. 

The figure was decided upon in light of the actual 
capacity of the current domestic market, said Ma Zhong- 
zhi, a senior official with the State Council's Securities 
Committee, to the press here today. 


He refused to disclose this year’s projected sum for B 
shares targeted for overseas investors but said that the 
issuance of B shares will still be limited to Shanghai and 


The securities authorities will, as last year, give cach 
province a certain quota of stocks to issue drawn from 
the total amount. However, the examination and assess- 
ment of the applying enterprises will be stricter to ensure 
the implementation of the state industrial policy as well 
as the quality of the listed company, according to Ma. 
Allocation of this year’s quota has not been revealed to 
the localities, but Ma assured that the securities author- 
ities will arrange the flotation in a “proper and mea- 
sured” manner. 


China announced the issuing of 5 billion yuan in stocks 
last year. However, the flotation did not start until 
August, after the 30 billion yuan in state treasury bonds 
was sold out. 


The continuous and fast-paced listings since the latter 
half of the year quickly drained the capital pool of 
individual investors and deflated their enthusiasm about 
stock buying, which resulted in the doldrums of the 
stocks market over the past several months. 


Ma said the state's freeze on trading of the institution- 
held shares will not be removed before relevant regula- 
tions and rules are worked out. 


“We will see that the institution-held shares issued over 
the past few years do not flood into the market all at 


once, even afier we have the regulations worked out,” 
Ma said. 


The trading of state shares is more complex, Ma said. 
Lifting the ban requires time, although it is the goal. 
At present, when a state enterprise becomes a share- 
holding firm, the shares it issues should be in three 
forms, owned by the state, institution and individuals, 
with the proportion roughly 5:3:2. 


At present, all the stocks trading in Shanghai and Shen- 
zhen are individual shares. Meanwhile only six or seven 
institutional shares are being traded in a special market 
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in Beijing on a tral basis. But the state stopped approval 
of more such shares listed in the market due to a lack of 
proper laws and rules. 


Ma said that the state also will strictly ban the issuance of 
stocks by enterprises to their own employees before the 
state publishes relevant rules to guide the activity. 


XINHUA Stock Indices Continue To Rise 
‘Substantially’ 


OW0402112294 Beijing XINHUA in English 
1104 GMT 4 Feb 94 


[Text] Beijing, February 4 (XINHUA)}—XINHUA A 
and B stock indices, indicators of operation for China's 
securities market, continued to rise substantially today. 
Today's XINHUA A stock index closed at 56.91 points, 


1.85 points higher than yesterday, and XINHUA B stock 
index rose by 4.14 points to close at 82.99. 


The XINHUA stock index is the country's first national 
unitary stock exponent, which is jointly designed and 
issued by the economic information department of the 
XINHUA NEWS AGENCY and Beijing University. 
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{“Random Talk on Economic Life” by staff 
Wang Yantian (3769 1750 3944): “Let Work Force Enter 
the Market”) 


ext] The “Decision” adopted by the Third Plenary 
ion of the 14th CPC Central Committee proposed 


“reforming the labor system and gradually establishing a 
market for the work force.” 


How did the “labor market” change into a “market for 
the work force’? Is there any difference between the two? 


A market for work force is a new employment mechanism. 


labor or information exchange 

Zhejiang’s Wenzhou, one of the cities in China which 
took the lead in developing a market economy, also 
marched ahead of others in developing a market for the 
work force. Wenzhou implemented an “enterprise staff 
system™ in 1992, regarding all employed laborers in the 
pe Dn ope et pig bby hg a 
prises where they worked could be but the 
workers enjoyed the same status, irrespective of their 
positions. All kinds of enterprises could issue rules for 
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because the the work force market has just started and it 
is still at the initial stage. Moreover, it is impossible for 
China's urban areas to absorb large numbers of surplus 


settlement, and a certain number of personnel are placed 
by the state; in income distribution and wages, total 
payroll of a considerable number of state enterprises is 
still under administrative control and a new enterprise 


ar ‘smited, which cannot meet the needs 

entering the market and flow of the work force; market 
regulations are still imperfect and there is a lack of 
means for maintaining market and in macroeco- 


State Council Sets New Working Hoar Limits 


OW 0702030194 Beijing XINHUA in English 
0246 GMT 7 Feb 94 


[Text] Beijing. February 7 (XINHUA)—Chinese 
workers will get an extra half-day holiday a week starting 
March | this year. according to regulations issued by the 


State Council. 


The regulations said that workers in Chinese Govern- 
—- 
March 1. 


[Text] The hundreds of thousands of state-owned enter- 
prises, which are reputedly “the backbone of the repub- 
lic,” are facing stern challenges as reform has now 
entered a new histoncal penod. 
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Last year, it hit an estimated 93 million tons, an increase 
of 17 million tons over the previous year, Wu said. 


Domestic iron and steel makers produced 75 million 
tons of rolled steel last year and exported about 2 million 
tons. 


Because of the 30.26 million tons of imports, stockpiles 
climbed by about 10 million tons, a record high, and 
pulled down prices, Wu said. 


He attributed the sharp increase of rolled steel consump- 
tion to the rapid growth of investment in fixed assets in 
recent years. 


In 1993 total investment in fixed assets amounted to 
1.15 trillion yuan ($132 billion), up 46 per cent over the 
previous year. 


This year the government intends to strengthen macro- 
control of the economy and curb fixed assets investment. 


If the target is achieved, the rapid growth of rolled steel 
usage in the country will be slowed down this year, 
experts said. 


And the prices, which experienced dramatic ups and 
downs last year, will be steady, they predicted. 


Ministries Call For Safety in Coal Production 


OW 0402155094 Beijing XINHUA in English 
1504 GMT 4 Feb 94 


[Text] Beijing, February 4 (XINHUA)—The Ministry of 
Labor and the Ministry of Coal Industry today jointly 
called on the managerial departments and enterprises of 
the coal industry to take effective measures to avert 
accidents incurring heavy losses. 


Since January this year, six costly accidents have taken 
place in coal mines, much heavier than in the same 
period last year in terms of frequency and casualties. 
Each accident caused more than 10 deaths. 


In the latter half of January, four gas and coal-dust 
explosions took place in Hebei, Heilongjiang, Hunan 
and Guizhou Provinces. 


Wang Senhao, minister of coal industry, attributed the 
frequent accidents to the chaos in management and 
inadequate equipment in coal mines as well as the poor 
quality of the employees. 


“The root cause for this is that some officials put profits 
before security,” he said. 
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He called on all coal mine operations to launch an 
inspection movement in February and March to avert 
gas and coal-dust explosions. 


Township coal mines and those small mines split from 
the major state-owned coal mines, the major accident- 
makers, should be rectified, he said. 


Li Boyong, minister of labor, also told XINHUA that 84 
major accidents causing ten or more deaths at one time 
took place in China last year, an increase of 5 percent 
over the previous year. 


He said the situation this year allowed no optimism, 
adding that no efforts should be spared to ensure safety 


in production. 


Official Calls For Enough Production Means for 
Farmers 


OW0402132194 Beijing XINHUA in English 
1225 GMT 4 Feb 94 


{Text} Beijing, February 4 (XINHUA)}—A senior Chi- 
nese official today urged the country’s trade departments 
to take effective measures to ensure sufficient means of 
production for farmers for the spring ploughing. 


China’s 900 million farmers will face a “severe overall 
shortage” of fertilizers and other means of production 
this spring, said State Councillor Chen Junsheng at a 
national conference on the supply of means of agricul- 
tural production. 


The main suppliers of the country’s means of produc- 
tion, the domestic trade departments, have bought much 
less than for last year and have less in stock, Chen said. 


The number of the country’s fertilizer plants has shrunk, 
and high-quality fertilizer is more urgently needed, he 
said, noting that imported fertilizers have not come as 


expected. 


Chen said that domestic trade bodies must resort to all 
possible means to provide enough for the farmers for the 


spring ploughing. 


He said that good market order should be maintained. 
Any profiteer who infringes upon the interests of farmers 
will be prosecuted to the full extent of the law. 


Fake and shoddy goods must be barred from the market, 
so that high quality means of production can be ensured 
for farmers, he said. 


He also encouraged the domestic trade departments to 
reduce circulation costs and offer reasonable prices that 
farmers can afford. 
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East Region 
Anhui Governor Addresses Foreign Affairs 
Directors 


OW0602033894 Hefei ANHUI RIBAO in Chinese 
28 Jan 94 p 1 


[By Zhan Xu (6124 2485), Anhui provincial radio sta- 
tion reporter, and ANHUI RIBAO reporter Guan Xuefu 
(4619 1331 1381): “Provincial Foreign Affairs Office 
Directors Conference Urges Localities To Gear Foreign 
Affairs Work to Needs of Reform, Opening Up, and 
Economic Construction”) 

[Text] A provincial conference of foreign affairs office 
directors was held in Hefei from 24 to 26 January. 


The main items on the conference agenda were to 
transmit the guidelines of the sixth conference of provin- 
cial, regional, and municipal foreign affairs offices; to 
review Anhui's foreign affairs work, and to decide on 
this year’s tasks in foreign affairs and foreign liaison. 


Governor Fu Xishou attended and spoke at the confer- 
ence, while Yang Liangduo, vice governor and concur- 
rently director of the provincial foreign affairs office, 
delivered a work report. 


The conferees agreed: In 1993 Anhui, saw the fastest and 
most productive growth of its economy, as well as an 
accelerating pace of opening to the outside world. Today 
an excellent situation of multidirectional opening at 
various levels and through different channels has taken 
shape in the province. Workers engaged in foreign affairs 
have made their share of contributions to promoting the 
sustained, rapid, and healthy growth of the provincial 
economy and to accelerating the pace of opening to the 
outside world. 


In his speech, the governor said: Local governments 
should further gear their foreign affairs work to the needs 
of economic construction, reform, and opening up. To 
effectively carry out foreign affairs work, they should 
familiarize themselves with the pulse of local economic 


developments as well as with some knowledge of eco- 


nomics. 


He emphasized: We should strengthen the centralized, 
unified leadership over foreign affairs work and the 
management by the relevant departments. Principal 
party and government leaders at all levels should show 
concern for and support foreign affairs and should bring 
into full play the functions of foreign affairs offices, 
which can only be strengthened, not weakened. Foreign 
affairs offices should help party committees and govern- 
ments implement to the letter the central authorities’ 
principles and policies on foreign affairs. They should 
give good advice and serve as competent assistants to the 
party committees and governments while providing 
quality service to other departments and units. He 
added: Foreign affairs and foreign liaison departments at 
all levels should fight corruption and promote clean 
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[By XINHUA reporter Ou Zhengtao (0260 2973 3447)} 


[Text] Hefei, 31 Jan (XINHUA)—Anhui has made sig- 
nificant progress in deepening reform. Consequently, the 
leading indicators of social and economic development 
for this inland province have reached record levels: The 
province's total annual output value of goods and ser- 
vices amounted to 94 billion yuan in 1993, an increase of 
more than 19 billion yuan over the previous year, and 
equivalent to the total increase of any given four years 
during the eighties. The output of major agricultural 
products reached an all-time high, with the output value 
increasing 8 percent over the previous year. The prov- 
ince achieved 132.8 billion yuan in total industrial 
output value, up 37 percent over the previous year. 
Financial revenue exceeded 7.3 billion yuan, up 1.8 
billion yuan from the preceding year. Village and town 
enterprises, infrastructure construction, and foreign 
trade all reached record levels, registering the highest 
increases in the nation. 


It is reported that Anhui has reached new levels in three 
areas of reform: 


—Changing concepts and opening up in all directions. 
Anhui recovered rapidly following the massive [flood] 
disaster in 1992. Mindful of the fact that coastal areas 
were developing rapidly and inland areas were 
catching up, the Anhui provincial committee and 
government made the correct policy decision to raise 
its economy to a new level through internal and 
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external cooperation, beginning with changing con- 
cepts and opening up in all directions. The implemen- 
tation of the policy of opening up to the outside world 
based on “two points and one line”—in Hefei and 
Huangshan and along the Chang Jiang—quickly 
turned the hinterland into the forefront of opening up 
to the outside world, thereby promoting the opening 
up of the entire province. Meanwhile, unremitting 
efforts were made to cultivate a new type of cadre. The 
relevant departments selected and educated cadres 
based on their creativity and awareness of market 
forces and overall interests, and they organized efforts 
to ensure substantial headway in reform and opening 
up. Last year, Anhui reversed the previously unstop- 
pable flow of trained personnel and funds to coastal 
areas, as developed coastal areas scrambled to invest 
and find cooperation opportunities in Anhui. Alli this 
injected strong vitality into Anhui’s rapid develop- 
ment. 


—Seizing opportunities to make reform the largest 
growth factor. By deepening reform, Anhui tapped its 
potential, inspired enthusiasm, and solved problems 
arising from the need for high input in development. 
In 1993, Anhui scaled new heights in rural reform as it 
took advantage of changes in the rural labor force, as 
well as urban construction in the countryside, to 
introduce a series of measures to reform the rural 
ownership structure, the industrial structure, the 
development of markets in factors of production, and 
household registration administration. This effec- 
tively promoted high quality and high efficiency in 
agricultural production, as well as the industrializa- 
tion and urbanization of the rural economy. More 
than 3,000 smal! towns of a substantial size were 
initially built across the provinces, and a market 
system was born. More than 5 million peasants 
switched to secondary and tertiary industries. The 
output value of village and town enterprises totaled 
110 billion yuan, increasing by nearly 100 percent in a 
year. The per capita income of peasants across the 
province increased by more than 100 yuan. 


—Improving overall competitiveness through compre- 
hensive reform and solving new development-related 
problems through reform means. Anhui accelerated 
supplementary reforms aimed at changing govern- 
mental functions. establishing a social security system, 
cultivating markets, and developing individual and 
private enterprises. This ensured breakthroughs in 
economic reform and improvements in overall 
strength, resulting in a three-way development pat- 
tern. Specifically in market construction, more than 
4,000 good-sized markets were built across the prov- 
mmce. With the approval of the province and the state, 
more than 50 specialized markets concerning factors 
of production were established, and there were a 
dozen or so country markets whose annual business 
volume exceeded 100 million yuan. 
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Jiangsu’s Industries See Increase in Output Value 


OW0502105394 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 10 Jan 94 


[From the “Provincial News Hookup” program] 


[Text] Village and town industries in our province again 
made substantial headway in 1993, generating more than 
400 billion yuan in total output value and marketing 
more than 90 percent of their products. They held 
leading positions among prefectures and cities nation- 
wide. According to special staff correspondent (Yuan 
Yahe), the total output value of village and town indus- 
tries in Suzhou, Wuxi, Changzhou, and Zhenjiang Cities 
surpassed 3 billion yuan in 1993, representing (753) 
percent of that of similar industries in the province. 
Wuxi County, Jiangyin City, Wujin City, Zhangjiagang 
City, and Changshu City, known as the five tigers in the 
southeast, all achieved more than 20 billion yuan in 
output value; this worked out to more than 150 billion 
yuan in total output value, which was the highest in 
southeast Jiangsu. 


In 1993, our province formally began to implement the 
shareholding and stock cooperative systems in village 
and town enterprises. By the end of November, there 
were more than 2,600 experimental enterprises across 
the province, with shares totaling 4.7 billion yuan. Eight 
new enterprise groups were formed, with 5 billion yuan 
in total fixed assets, or 10 percent of the total assets of 
village and town enterprises across the province. Last 
year saw the fastest economic development for our 
province's village and town enterprises, which achieved 
more than (755 billion yuan) in sales of export goods, or 
approximately 30 percent of total sales by village and 
town enterprises across the country. More than 4,200 
new wholly or partly foreign-owned enterprises were set 
up, bringing the total number of such enterprises to 
10,000. On average, one out of every 10 village and town 
enterprises in the province was a joint venture, and the 
total amount of contracted foreign capital equaled $4 
billion. 


Jiangxi Governor Urges Concentration on Reform 


HK0802023394 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 6 Feb 94 


[Text] This morning the provincial party committee 
office, government office, and the propaganda depart- 
ment of the provincial party committee jointly held a 
meeting in Nanchang for journalists to celebrate the 
Spring Festival. Provincial leaders Wu Guanzheng, Zhu 
Zhihong, Lu Xiuzhen, Shu Shengyou, Zhong Qihuang, 
Chen Guizun, and Wu Yongle, reporters of central press 
units stationed in Jiangxi, provincial and city journalists 
and publishers, as well as some retired comrades from 
the press and publishing front gathered together to usher 
in the Spring Festival. 


The meeting was presided over by Zhong Qihuang. Wu 
Guanzhen and Lu Xiuzhen spoke at the meeting. 
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In his speech, Governor Wu Guanzhen fully confirmed 
the province’s achievements in last year’s press and 
publicity work. He thanked central press unit reporters 
stationed in Jiangxi and Jiangxi reporters for their hard 
work and expressed his Lunar New Year greetings to 
them. 


He stressed: In this year’s economic work, the province 
should pay attention to three main points: The first is 
strengthening agricultural and rural work to ensure an 
increase in peasant income. The second is strengthening 
basic facilities construction to improve Jiangxi’s invest- 
ment environment in three to five years. The third is 
concentrating efforts on reform, opening up, intro- 
ducting foreign capital, and expanding exports. 


He hoped that central press unit reporters stationed in 
Jiangxi as well as provincial and city reporters would 
make further efforts to give wide publicity to Jiangxi's 
development. 


In his speech, Lu Xiuzhen requested Jiangxi reporters to 
continue to give publicity to Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, to uphold the policy of unity, stability, boosting the 
morale, and positive dissemination, to strengthen guid- 
ance over publicity, to properly organize reports on 
reform, to propagate Jiangxi’s achievements overseas, 
and to improve the ranks of journalists. 


Jiangxi Holds Industry, Communications Meeting 


HK0802003094 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 29 Jan 94 


[Excerpts] The provincial people’s government this 
morning invited the provincial industry and communi- 
cations department director, as well as all prefectural 
and city industry and communications bureaus chiefs 
from across the province, to a work meeting to analyze 
the industrial situation in January 1994 and to arrange 
for industrial and communications production in Feb- 
ruary 1994. Provincial Vice Governor Zhang Yunchuan 
presided over and delivered a speech at the meeting. 


The meeting revealed that the province's total industrial 
output value realized at and above the township level in 
January 1994 reached 5.3 billion yuan, up by 48.5 
percent over the same period last year, thereby overful- 
filling the planned quota by 300 million yuan. [passage 
omitted] 


The meeting called on industry and communications 
departments at all levels across the province to maintain 
sustained and fast-paced industrial growth in February 
1994 by generating a total of 4.7 billion yuan of indus- 
trial output value, up by 13 percent over the corre- 
sponding period last year; raising daily industrial output 
value to 188 million yuan, up by 10 percent over January 
1994; raising production-marketing ratio to and above 
95 percent; and reducing overall losses by 10 percent. To 
this end, it is imperative to concentrate on the following 
work aspects: 
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1. To vigorously increase the production and marketing 
of products and to maintain sustained and fast-paced 
industrial growth; 

2. To step up technological transformation and scale new 
heights of production; 


3. To strengthen and improve enterprise management by 
strengthening overall quality control and increasing eco- 
4. To guarantee electric power supplies during the Lunar 
New Year festival and to avert major mechanical prob- 
lems; 


5. To guarantee smooth railroad transportation during 
the Lunar New Year festival period, especially transpor- 
tation of passengers, coal, petroleum, iron, and steel, as 
well as of essential goods and materials. [passage 
omitted] 


Shandong Secretary Inspects Jinan’s Enterprises 
SK080204 1594 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 7 Feb 94 


[Text] Jiang Chunyun, secretary of the provincial party 
committee, conducted investigations and study activities 
in Jinan city recently. 


After the investigations, he urged: We should concen- 
trate energy, strengthen measures, have extremely great 
determination and daring, solidly and effectively do our 
work, and achieve the reform work of large and medium- 
sized state-owned enterprises. We should quicken the 
setup of the modern enterprise system and enliven large 
and medium-sized state-owned enterprises. 


During his investigation and study activities in Jinan 
city, Jiang Chunyun, respectively, held forums with six 
enterprises with better economic results and four enter- 
prises with bigger difficulties; and also inspected, on the 
spot, the Jinan [words indistinct] Corporation, the Jinan 
No. 2 Printing and Dyeing Mill, and the Jinan Beer 
Shareholding Group Company. 


At the [words indistinct] corporation, Jiang Chunyun 
affirmed the practice of using foreign capital to conduct 
technological transformation and building it into a new- 
typed new high-tech enterprise. He said that using for- 
eign capital to conduct technological transformation is a 
shortcut to quicken enterprises’ technological progress. 


At the Jinan No. 2 printing and dyeing mill that suffers 
deficits, Jiang Chunyun inspected, on the spot, the 
Shandong handicraft market which was set up after the 
mill had readjusted its structures. He praised this mill for 
transferring two thirds of its staff members and workers 
to the tertiary industry and also affirmed the second 
pioneering work done by the mill with 100 years of 
history. 


Jiang Chunyun said: Doing the second pioneering work 
is a revolution of vital importance to all money-losing 
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enterprises. Facing the strained circumstances, we can 
neither fear difficulties nor adopt a wait-and-see atti- 
tude. We should pioneer ways by ourselves and tide over 
the feeling of fearing difficulties. Instead of waiting for 
and relying on others’ assistance, we should press for- 
ward in the face of difficulties and rely on reform to seek 
existence, make development, and blaze new trails. 


On 7 February, Jiang Chunyun visited the Jinan beer 
shareholding group company. After hearing the report 
on the situation of enterprises in Jinan city and the 
speeches on enlivening larze and medium-sized state- 
owned enterprises made by the provincial and city 
departments concerned, Jiang Chunyun pointed out: 
Enlivening large and medium-sized state-owned enter- 
prises is the key point and the difficult point of reform. 
Whether or not the large and medium-sized state-owned 
enterprises are full of vitality is a matter relating to the 
success of reform. Our next-step tasks are to accelerate 
the setup of the modern enterprise system, to positively 
explore new ways, to proceed from the reality of large 
and medium-sized state-owned enterprises to solve a 
series of key fundamental problems, and to make these 
enterprises be full of vitality. 


To this end, Jiang Chunyun set forth that first of all, we 
should achieve the internal reform of large and medium- 
sized state-owned enterprises. 


Jiang Chunyun said: Reforming the property system is a 
prerequisite condition for setting up the modern enter- 
prise sysi as well as the key point to promote the 
overall enterprise reform. Therefore, to promote the 
reform of the property system, we should vigorously 
encourage the implementation of the shareholding 
system, positively develop limited liability companies, 
and encourage the development of the state-owned and 
civilian-run small accounting units. The enterprises that 
are hopeless to halt deficits can be auctioned off and 
their ownership can be transferred. 


Jiang Chunyun stressed: In the course of enlivening large 
and medium-sized state-owned enterprises, the govern- 
ments at various levels and the mass departments should 
streamline the administration and delegate power to 
lower levels, resolutely and thoroughly delegate to lower 
levels the rights that should be delegated, and actually 
realize the turn from direct to indirect control. We 
should carry out policies to help enterprises eliminate 
the debts payable and to solve the problems that enter- 
prises bear financial burden in supporting social under- 
takings. It is necessary to provide socialized service; to 
set up and perfect markets for production factors, inter- 
mediate service organizations, and social insurance sys- 
tems; and to actually create fine external conditions for 
reforming and developing large and medium-sized state- 
owned enterprises. 
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Shanghai Mayor Huang Ju Discusses Journalism 
OW0602134594 Beijing ZHONGGUO JIZHE in 
Chinese No. 1, 15 Jan 94 p 1 


{Article by Shanghai Mayor Huang Ju from the 
“Monthly Commentary” column: “Journalism Must Be 
in Touch With the Pulse of the Times”] 


{Text} China’s reform, opening up, and modernization 
endeavors entered a new stage of development after 
Comrade Deng Xiaoping gave his important talk in 
southern China in early 1992 and after the holding of the 
14th national party With the publication of 
Volume 3 of the Selected Works of Deng Xiaoping in 
November last year—a book imbued with the distinctive 
spirit of the times and glittering with shining Marxist 
truth—and the “Decision on Certain Issues Concerning 
the Establishment of a Socialist Economic System” 
made by the Third Plenary Session of the 14th CPC 
Central Committee, China’s socialist construction 
during the new period began to have a powerful ideolog- 
ical weapon and a great program for action. Seizing the 
opportunity to accelerate reform, opening up, and devel- 
opment as well as finish building a socialist market 
economic system by the end of this century is both a 
great historical mission for people throughout the 
country and a distinctive feature of the new period. 


Journalism is the voice of the party and the people, and 
the vanguard of the times. At a time when China’s 
socialist construction is undergoing historic and pro- 
found changes and the Chinese are confidently heading 
toward a new century, journalism must be in close touch 
with the pulse of the times, energetically promote the 
spirit of the times, fully reflect the development of the 
times, clear the way for reform and opening up, serve the 
socialist market economy, and praise the great achieve- 
ments of the socialist modernization drive. 


To be in touch with the pulse of the times, journalists 
must persist in emancipating their minds and seek truth 
from facts. The drive for socialist modernization and 
developing a socialist market economy is an unprece- 
dented great cause, and we cannot possibly succeed in 
this cause and build a new world unless we dare to probe 
and explore. To keep pace with this situation, journalists 
must emancipate their minds even further, change their 
mindsets, break with outmoded ways of thinking, 
explore ideas, broaden the vision, and come up with new 
ideas. Anything conducive to developing socialist pro- 
ductive forces, to increasing our socialist country’s 
overall strength, and to improving the people's living 
standards should be publicized in a big way and reported 
promptly. Under the premise that journalism must 
uphold the party’s basic line, display party spirit, and 
safeguard stable social development, the intensity of 
journalistic reform must be greater. Through reform, 
there should be more subject matters to report, news 
reporting must be more flexible and diverse, and the 
capacity for information must be greater so that jour- 
nalism can truly guide ideological emancipation and 
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truly become the propagator of the main theme of the 
times. To seek truth from facts, journalists must report 
fully and truthfully, and must uphold dialectics and the 
theory of one divides into two. While they should depict 
beautiful prospects in order to boost people’s morale, 
they should also describe the formidability of reform and 
opening up as well as the problems of speeding up 
reform. While they must make great efforts to publicize 
the significance of building a socialist market economy, 
they must also remind the pe~ple that the market needs 
the government's scientific . ad rational regulation and 
control. Journalism will play a more significant role 
during the new period when journalists report compre- 
hensively and truthfully. 


To be in touch with the pulse of the times, journalists 
must go deep into the realities of life to understand the 
new situation, study new issues, and report new things. 
The great cause of reform and opening up is an inex- 
haustible source for journalism, and it is journalists’ 
nobie responsibility to capture social hot points; study 
the new issues appearing during economic development, 
reform, and opening up; and promptly report the masses’ 
great accomplishments. This being the case, journalists 
must be more aware of their historical missions and must 
be determined to work on the front of socialist construc- 
tion to produce honey from the prettiest flowers [sen- 
tence as published). Journalists must keep in mind the 
overall interests, make use of the typical cases and 
first-hand material in their hands, be good at speaking 
with facts, and describe things with the language of the 
masses. In order to go deep into the realities of life, 
journalists must selflessly dedicate themselves to their 
profession, disregard personal gain and loss, and defy 
hardships so their diligence will yield fruitful results and 
their fortitude will turn out brilliant reports. 


To be in touch with the pulse of the times, journalists 
must maintain close ties with the masses and respect 
their initiatives. Building socialism with Chinese char- 
acteristics 1s a cause which has to be accomplished 
together by millions of people; the interest of the masses 
is the basic objective of this cause, and the masses are 
also the source of its strength and creativity. Comrade 
Xiaoping stated that our starting point and the objective 
of all our work should be measured by “whether the 
people embrace and endorse it, whether the people are 
happy with it, and whether the people approve it.” 
During the new period characterized by reform and 
opening up, journalists should do an even better job in 
building a bridge between the party and the government 
on the one hand, and the people on the other, so that the 
vast number of people will be informed of all ongoing 
construction and reform projects; so that the people will 
understand them, take part in them, and support them; 
and so that the party and government can understand the 
masses’ aspirations even better and hear their voice 
more clearly. During the new year, when many new 
reform measures will be introduced and new construc- 
tion projects will be launched, the masses need time to 
understand these measures and projects, and the inter- 
ests of some people will be affected. This requires the 
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press to give the masses proper guidance, promptly 
reflect their problems, and do a good job in protecting 
the masses’ initiatives and bringing them into play so as 
to boost their morale, arouse their vitality, stabilize 
social order, and speed up modernization as well as the 
building of a socialist market economic system. 

To be in touch with the pulse of the times, journalism 
needs a contingent of highly proficient and capable 
journalists. The most important requirement now is to 
Organize journalists to study Volume 3 of the Selected 
Works of Deng Xiaoping and arm journalists’ minds with 
Comrade Xiaoping’s theory of building socialism with 
Chinese characteristics so they will be able to handle the 
assignments presented to them by the new historical 
period and the new situation. Meanwhile, during the 
course of developing the socialist market economy, jour- 
nalists must set even higher requirements for themselves 
and firmly resist the inroads of money worship, nihilism, 
and ultraindividualism; must reject compensatory jour- 
nalism; and must seek no personal interests. However, 
they will be qualified journalists who will discharge their 
lofty responsibilities and accomplish their sacred mis- 
sions. 


ae > ee ee, ee 


OW0602110694 Hangzhou ZHEJIANG RIBAO in 
Chinese 24 Jan 94 p 1 


[By reporter Chen Zhinong (7115 1807 6593) and corre- 
spondent Zhang Xuelin (1728 7185 2651): “Chai 
Songyue Emphasizes Three Key Tasks at a Provincial 
Meeting of Industrial, Commercial Bureau Directors— 
Reforming Institutions, Cultivating Markets, and Devel- 
oping Individual and Private Economic Sectors”] 


[Text] Reforming the registration system, cultivating 
and developing markets into a main force, and devel- 
oping the individual and private sectors of the economy 
are three key industrial and commercial administrative 
tasks to be undertaken by our province this year. A 
provincial meeting of directors of industrial and com- 
mercial bureaus concluded yesterday. Chai Songyue, 
deputy secretary of the provincial party committce and 
executive vice governor, stated: We should comprehen- 
sively implement various industrial and commercial 
administrative reforms, and should establish authorita- 
tive market-related law enforcement and supervision 


organs. 


Chai Songyue urged industrial and commercial admin- 
istrative organs to earnestly study and implement the 
“Company Law” as well as help enterprises become 
independent legal entities which are incorporated and 
disbanded in accordance with the law, and which operate 
independently and assume full responsibility for their 
own profits and losses, in keeping with reforms of the 
modern enterprise system and the enterprise regtstration 


and management system. 
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istrative departments at all levels should actively work 
with relevant departments to vigorously cultivate mar- 
kets, especially those for production means and factors, 
in accordance with the demands raised by the provincial 
party committee and government. We should conscien- 
tiously perform the glorious duty of overseeing and 
managing the large socialist market. At present, we 
should pay special attention to overseeing and managing 

grain, cooking oil, call waeaiiie cain. aul Ga 
Dcadiane aah ataeaie deal alt the taetienn at quai 
ulating and cornering markets and of driving up prices. 
We should also stabilize markets and work in earnest to 
ensure supplies to fill “rice sacks” and “shopping bas- 
kets.” 
Chai Songyue said: We should judge things against the 
criterion of “whether they are conducive to the three 
causes” [conducive to developing the productive forces 
of our socialist society, to increasing the overall strength 
of our socialist country, and to improving the people’s 
living standards]. We should correctly understand the 
status and role of the non-state sector. We should not 
only continue to develop the individual and private 
sectors in areas where the state economic sector is 
underdeveloped, but should also encourage the develop- 
ment of such sectors in areas where the state sector has a 
relatively sound basis. We should intensify our educa- 
tion, supervision, and management of operators of indi- 
vidually- and privately-run enterprises, instructing them 
to love their party and country, respect their professions 
and abide ty the law, work honestly, pay taxes according 
to relevant regulations, operate legally, and seek healthy 
development. 


Other speakers included Kong Xiangyou, vice chairman 
of the provincial people's congress Standing Committee, 
and Lu Songting, secretary general of the provincial 
government. 


Central-South Region 


Shenzhen Leading Body Reportedly Faces Purges 
HK0702090894 Hong Kong CHENG MING in Chinese 
No 196, 1 Feb 94 pp 16-18 


[)'vy Chang Kang (1603 2123): “Shenzhen Leading Body 
Faces Purges”’] 


[Text]“Collective Application for Transfer’ Was 
Obstructed 


A series of natural and manmade calamities, including 
the big blast at the Qingshuihe warehouse, the serious 
floods caused by the draining of the reservoir, and the 
conflagration at the Kuiyong factory, exposed Shen- 
zhen’s protracted hidden crises. Some observant and 
conscientious people are aware of a gradual decrease in 
the number of people coming to Shenzhen from other 
provinces and cities to “see the world” and to “emulate 
the spirit of the special economic zone.” Information 
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then circulated abroad that a reshuffle, and a major 
reshuffle at that, of Shenzhen’s leading bodies was immi- 
nent and that some people would be held responsible for 
those accidents.... 


But the Shenzhen authorities solemn'y “refuted the 
rumor,” saying one or two media units in Hong Kong 
“concocted the rumor on purpose.” 

The fact, however, is that in early November last year, 
over 30 members of the top-level leading bodies of the 
city party committee and government asked to be trans- 
ferred back to their original provinces or original depart- 
ments. If their requests were approved, that would 
certainly result in a big change. But the “collective 
application for transfer” was turned down by the higher 
authorities. On 5 November, the Guangdong Provincial 
CPC Committee issued to the city party committee and 
government a document which stipulated that cadres 
serving in the city party committee and government at 
the section level and above shall not be transferred for 
the present stage and that any necessary cadre transfer 
must be discussed by the city party committee and be 
reported to the provincial party committee's organiza- 
tion department for examination and for the record. 
Was there any causality between the request for transfer 
and the order to “stop transferring cadres for the time 
being?” 

Chen Yun and Peng Zhen Were “Furious” and Gave 
Instructions 


An informed cadre in Shenzhen leaked word that things 
were getting hard for local leading cadres because the 
disasters had resulted in many “after effects.” In their 
recent, restricted finding report, the Central Discipline 
Inspection Commission and the Guangdong Provincial 
Discipline Inspection Commission gave a detailed 
account of the private property of Shenzhen's cadres at 
the sub-section level and above, which is not commen- 
surate with their official income. This attracted the 
attention of the CPC hierarchy and party elders. Chen 
Yun, Peng Zhen, Jiang Zemin, Qiao Shi, and Li Peng 
thus gave instructions on the matter. 


The restricted finding report, which was completed on 
18 December 1993, mainly disclosed: The average 
monthly salary, including the subsidy and bonus, of 
cadres of the city pasiy committee and government 
stands at between 600 and 850 yuan; 86 percent of 
cadres at the sub-section level and above have worked in 
Shenzhen for three years or more and own residential 
units measuring 75 square meters and above. These 
dwellings average more than 400,000 yuan at the going 
market price and most of these residential units are the 
owners’ second dwelling places or are let out by their 
family members. Approximately 80 percent of cadres 
serving in the city’s industrial and commercial manage- 
ment offices, tax bureaus, and public security organs and 
their family members have bank deposits, and 40 per- 
cent of cadres and their family members are share 
holders. 
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The cadres were so “rich” that they made CPC elder 
Chen Yun furious. Chen then made the following com- 
ment: “It is hard to imagine that party and government 
cadres would take advantage of reform to make money 
illegally. How could they ignore party discipline and 
state laws?” 


Peng Zhen, who had been responsible for the party's 
procuratonal and judicial work, directed his instructions 
against “criminal offenses”: “Some achievements in 
reform and opening up shall not be used to cover up the 
corruption and criminal offenses committed by some 
party and government cadres. Investigations show many 
cadres in Shenzhen practice graft, take bribes, and levy 
blackmail on others. We should no longer take a laissez- 
faire attitude toward such soul-stirring offenses.” 


J and Li Gave 
Hang Zemin, Qiao Stl, Peng Separate 


The party's General Secretary Jiang Zemin also gave the 
following instructions: “The leading bodies of the Shen- 
zhen City CPC Committee and government are seriously 
corrupt. This problem has not been earnestly dealt with 
in the last seven to eight years, so it has produced a great 
undesirable impact. The party's general secretary, secre- 
taries, and party-member cadres are equal before party 
discipline and national laws. It is high time for us to 
thoroughly settle the problem.” 

Qiao Shi, who is responsible for procuratorial and judi- 
cial work, said in his instructions: “Those leading party 
and government cadres who commit all kinds of outrages 
under the sign board or by taking advantage of reform 
and opening up must be dealt with according to party 
discipline and national law. No such harmful persons 
should be allowed to go scot-free. If we did not act this 
way, that would mean we brush aside the voice of the 
masses, generally acknowledged principles, and the state 
laws.” 


State Council Premier Li Peng’s instructions read: “It is 
necessary to resolutely and relentlessly crack down on 
corrupt elements within the party by legal means. In the 
meantime, informants should be protected and given 
necessary awards.” 


The CPC leaders’ instructions certainly applied heavy 
pressure on those involved. At the meeting of the pro- 
vincial party committee standing committee held in late 
December last year, Secretary Xie Fei stressed: The 
grave impact of the problem concerning the corruption 
committed by the leading bodies of the Shenzhen City 
CPC Committee and government has gone beyond Shen- 
zhen and national boundaries. The image of reform and 
opening up would be tarnished if the problem were not 
exposed and solved. 


Five Opinions Advanced by the CPC Secretariat 


But before the problem was really “brought out into the 
open,” the CPC Central Committee Secretariat had 
advanced five tentative opinions on addressing the 
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problem of the leading bodies of the Shenzhen City CPC 
Committee and government upon the beginning of 1994. 
They are: 


1. The leading bodies of the city party committee and 
government must, under the specific leadership of the 
provincial party committee, continue to keep effective 
tabs on the present tasks and reorganize themselves. 


2. The leading bodies of the existing city party com- 


mittee and government and of the two preceding party 
committees are and some 


undoubtedly questionable 
members have seriously violated the law and discipline. 


3. The central authorities hope cadres who commit 
offenses, big and small, will report their 
cases to the departments concerned so that they will be 
4. The central authorities require that leading party and 
government cadres at all levels in Shenzhen examine and 
correct their mistakes by themselves. Harsh measures 
must be taken against those who commit offenses while 
examining their past offenses, who flout the 
law. And, 


5. The central authorities have decided to send work 
teams to cooperate with the provincial party committee 
in Carrying Out an anticorruption campaign in Shenzhen 
party and government departments. 


The departments concerned in Guangdong, which could 
not afford to shrug off the opinions, immediately orga- 
nized cadres to dig Shenzhen's “corruption up by the 
roots.” This time the leadership really “squared accounts 
after the autumn harvest,” laying bare some of the 
_ “family scandals” hushed up since 
1987. 


Guangdong Provincial Discipline Inspection 
Commission Dug the Corruption “Up by the Roots” 


Following is the fact-finding report sent to the Central 
Discipline Inspection Commission by the Guangdong 
Provincial Discipline Inspection Commission in early 
January and some materials made public by the provin- 
cial party committee and government. 


1. Since 1987, 35 to 45 percent of Shenzhen’s annual 
expenditures were spent on “social intercourse,” 
“bonuses,” and “subsidies.” The figure was as high as 58 
and 56 percent in 1988 and 1992 respectively. 


2. From 1987 to October 1993, the provincial party 
committee, the provincial discipline inspection commis- 
sion, and the provincial corruption investigation and 
crime hunting center received 2,500 letters against 470 
cadres at subsection level and above of the city party 
committee and government and over 90 departments, 
commissions, offices, bureaus, and sections under the 
City party committee and government, from people in 23 
provinces, autonomous regions, and municipalities 
across the land. 
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3. The staff of the Shenzhen corruption investigation and 
crime hunting center reported to departments concerned 
under the provincial party committee 230 cases 
involving violations of the law and discipline by Shen- 


zhen’s leading party and government cadres. 


4. Initial statistics compiled by Shenzhen’s banks and 
credit departments reveals since 1987 Shenzhen’s bad 
debts have reached 22 percent of the total debts and 90 
percent of the bad debis totaling 18.5 billion yuan were 
underwritten by the city-level departments or relevant 
leading cadres. 
5. Shenzhen’s state enterprises evaded 80 percent of 
taxes, foreign-funded enterprises evaded 75 percent, and 
individuals 95 percent. According to an initial estuma- 
tion, the economic losses from tax evasion from 1987 to 
1992 hit 36 billion yuan. 


6. The purpose of an average of 16 percent of the funds 
for Shenzhen's urban capital construction in 1987, 1988. 
1989, 1990, 1991, and 1992 was unknown and the cost 
of 39 percent of the projects was higher than the esti- 
mated figure. 


A Former Director of XINHUA Hong Kong Branch 
Was Involved in Shenzhen's Corruption 


It appears that, under pressure from the central author- 
ities, Shenzhen will launch an anticorruption campaign 
soon. It is still unknown whether “there is much said but 
little done” in the campaign as there was before. but it 1s 
certain that the campaign will come to an end hastily 
because, under the CPC's existing system, the “whole 
body is affected if one hair is pulled.” According to the 
information provided by the Central Discipline Inspec- 
tion Commission in carly January, various ministries 
and central committees have received a total of 1,300 
letters and telephone calls (including those from Chinese 
residing in Hong Kong, Macao, Taiwan. and overseas 
and from foreign businessmen) about corruption and 
violations of discipline and laws in Shenzhen s party and 
government departments involving ministerial-lcve! 
cadres, NPC vice chairmen (or chairman), CPPCC (the 
Chinese People’s Political Consultative Conference) vice 
chairmen (or chairman), and former directors ‘or 
director) of XINHUA Hong Kong branch 


Reportage on Activities of Hunan Secretary \\ ang 


Addresses Justice Work Meeting 


HK080204 3494 Changsha Hunan Peoples Radic 
Network in Mandarin 2300 GMT 31 Jan 94 


[Text] Provincial justice department Director Wo 
Zhenhan yesterday made a speech at a miceting of 
prefectural, autonomous prefectural, and city justice 
bureau chiefs as well as reform-through-labor and reec 
ucation-through-labor unit leaders from across the pros 
ince. 
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In his speech, Wu Zhenhan pointed out: The province's 
_JStice administration work has scored noticeable results 
over the past year, which are proven by the following 
facts: With or without lawsuits, the province's lawyers 


organs at all leveis across the province 

mediated more than 0.4 million cases of civil dispute. 
The province's total number of suicide cases and total 
number of criminal cases resulting from civil disputes 
have each Gropped by 6 percent over the previous year. 


Provincial party committee Secretary Wang Maolin and 
Wu Xiangdong, provincial party committee standing 
committee member and solitical’ and legal affairs com- 
mittee secretary, delivered speeches at yesterday's 
closing session speeches, calling for conscientiously 
implementing to the letter the principle of “reform first, 
production second” in reform-through-labor and reedu- 
cation-througn-labor work and successfully carrying out 
both reform and production on the premise of instituting 
the people's democratic dictatorship. 


Comrades Wang Maolin and Wu Xiangdong urged party 
committees and governments at all levels in the province 
to earnestly strengthen leadership over justice adminis- 
tration departments and build a competent contingent of 
justice administration officials, police officers, and 
policemen. They put forth a number of specific require- 
ments to this end. 


\ total of eight advanced units and 42 advanced indi- 
viduals recommended by the State Ministry of Justice 
and the Hunan Provincial Justice Department respec- 
tively were commended at the meeting. 


Liu Fusheng, provincial people's congress standing com- 
mittee chairman, Zhu Dongyang, provincial people's 
congress standing committee vice chairman, and provin- 


al vvce Governor Zhou Shichang also attended yester- 
day 'S closing session. 


Addresses Armed Police Meeting 


1140702141694 Changsha Hunan People’s Radio 
\erwork in Mandarin 2300 GMT 1 Feb 94 


tary Wang Maolin eagerly urged all members of the 
armed police units in the province to wy bene. in depth the 
guideline land down by the Third Plenary Session 

i4th CPC Central Committee and ae 3 
Selected Works of Deng Xiaoping 
eurdance of the theory of building social 
nese characterrstics in the operation of the an armed police 
jorce. and to make new contributions to safeguarding 
social Stability and promoting the economic develop- 
ment of the province. 


at all levels are expected to firmly bear in mind that their 
essential duties are to perform routine duties and to 
Carry OU: cmcrgency operations, constantly vr- 


forward the fine tradition of the Army; vigorously sup- 
port and play an active part in the province's reform, 


opening up, and economic construction, and take action 


to contribute to the development and prosperity of 


Hunan Province. 
Hunan Defense Science, Technology Industry 
Growing 


HK0802035694 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 31 Jan 94 


[Excerpt] In 1993, the province's total national defense 
science and technology industrial output value registered 


national defense science and technology industry 
recorded a 267 percent increase over the year before. 


technology industry conference being held at the 
moment, delivered a speech in which he called on all 
national defense science and technology industrial enter- 
prises to establish more lateral economic associations in 
various forms within the province, take the initiative to 
contract more projects of the province's “huge dragon™ 
and “torch” programs, make persistent efforts to do 
away with rigid and conservative ideological concepts; 
cultivate a strong sense of market competition; adapt 
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leaders, including (CPC Secretary} Liu Fangren, (Gov- 
ernor] Chen Shineng, Long Zhiyi, Wang Siqi, Zhu Qi, Li 
Wanlu, Xia Guohua, Hu Xiansheng, Zhang Yuqin. Yao 
Jiyuan, Wang Siming, Meng Sufen, Zhang Chaolun, Quu 
Yaoguo, An Diwei, Li Yuandong, Chang Zheng, Wang 
Demao, Jiang Xiwen, Wang Y upu, as well as Xie Jinhan, 
president of the Provincial Higher People's Court, and 


Hu Kehui, president of the Provincial ‘s Procura- 


torate. [passage omitted] 
The sessicn ratified the resolution on the province's 
1994 national economic and social development. the 
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Wang Chaowen said: During this session, guided by 
Commands Dung Seaeeae> Cane «Sevens eens 
with Chinese characteristics, the participants discussed 
major matters concerning the province's reform, 
opening up, and development, bearing in mind the 
fundamental interests of the people of all nationalities 
throughout the province. [passage omitted] 

The solutions ratified by the session fully express the 


and will 


the tasks set by the seventh provincial party congress and 
the current session. 


Wang Chaowen then closed the session. 
Sichuan Province Completes More Infrastructure 
Projects 


OW0802104494 Beijing XINHUA in English 
0619 GMT 8 Feb 94 


[Text] Chengdu, February 8 (XINHUA)—More key 

infrastructure projects have been completed or gone into 
operation in southwest China's Sichuan Province, 
greatly boosting the local economic prosperity. 


The projects are mainly in the transportation, telecom- 
munications, energy, water conservancy and raw mate- 
rial production sectors, according to officials of the 
provincial office for the construction of key projects. 


ital telecommunications network, the Tongjiezi 
Hydropower Station, the second-phase construction of 
the Panzhihua Iron and Steel Company, the Longchang- 
Luzhou railway line, a chemical fertilizer plant, a chem- 
ical plant and a cement plant. 


The Sichuan section of an optical fiber telecommunica- 
tions cable line between Xian, capital of Shaanxi Prov- 
ince in northwest China, and Chengdu, capital of 
Sichuan, have been completed. 


For a long time the backward infrastructure had ham- 
pered this inland province's economic development. 
Last year Sichuan invested nearly nine billion yuan (over 
one billion U.S. dollars) in the construction of 60 con- 
struction projyects—both figures setting records for the 
province. 

The responsibility system has been used for the construc- 
tion of some projects, as a reform measure, to ensure 
quality and progress of construction, production, man- 
agement and repayment of loans. 


Sentences in Tibet Reduced for 90 Prisoners 
OW 0802091694 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 31 Jan 94 


[From the “Regional News Hookup™ program] 


Tibet CPC Official Discusses Economic Reform 


21 Jan 94 pp 1, 3 


Pudoje, vice chairman of the regional people's congress 
Standing Committee, and Jiang Cuo [3068 2238], exec- 
utive vice chairman of the regional government, were 
present at the conference. 

Reviewing reforms of the economic structure in Tibet 
over the past 15 years, Yang said im his 
speech: Like other parts of the country, Tibet initiated 
reforms of the economic structure in farming and pas- 


to expand the fundamental role of markets mm resource 
allocation; in reforming enterprises, we have readjusted 
the structure, delegated authority to enterprises and 
allowed them to retain profits, changed profit delivery to 
tax payment, introduced the contract system, and 


changed the operating mechanisms of enterprises, we 
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Yunnan Party Committee Holds Anticorruption 
Meeting 
5 
in Mandarin 1000 GMT 3 Feb 94 


cadres at all levels —HK0802015794 Kunming Yunnan 
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menpower, materials, and financial resources for 
improving the economic restructuring departments. 
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[Announcer-read report over video from the 


News” program] 


ments keadershop system regarding ccomom™mac Bure & BS 
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ce acces forther acoclerate the development of village 
end tow? cmierprscs and the mpvagorabor of county 
oc oéestnal emierprscs, and ead people of all navoe- 
ecbes across Monguang toward common prosperity. 


4d be Getermened to accelerate reform m hgh of 
showld pay close atierhor to properly handing the 
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HK0802094894 Hong Kong KUANG CHIAO CHING 
in Chinese No 267, 16 Feb 94 pp 6-8 


[By Yu Chao-chi (0151 0340 0679): “High-Level Talks 
Will Be Held Between the Two Sides of the Strait”] 


[Excerpt] 


There Will Be High-Level Talks Between the Two 
Sides of the Strait 


“There is likely to be high-level contact between the 
decision-making hierarchies on both sides of the strait 
later this year,” a senior official told this reporter in 
Beijing. 

“High-level, naturally, means higher than the level of 
either Wang-Koo talks or Chiao-Tang talks. Under the 
current situation, playing for time is unfavorable to 
Taiwan and the international environment is also unfa- 
vorable to it. In recent months, Sino-U.S. relations have 
taken a turn for the better, China and France have 
normalized their relations, Lesotho has restored diplo- 
matic relations with China, and South Africa is deliber- 
ating the issue of establishing diplomatic relations soon. 
As far as Taiwan is concerned, the closer Hong Kong gets 
to 1997, the greater will be the impact on Taiwan. 
Furthermore, the drastic increase in contacts between 
the two sides of the strait has made it impossible for 
them not to talk to each other. The higher the level of 
talks, the bigger the issues which can be solved and the 
easier it will be for Taiwan to extricate itself from a 
passive situation.” In short, “so long as we sit down and 
hold talks, everything can be discussed.’ The senior 
official further said: “Since the reorganization of the 
Central Leading Group for Taiwan Affairs, with Jiang 
Zemin taking over from Yang Shangkun as head, Qian 
Qichen as deputy head, and Wang Zhaoguo handling 
routine work, new people have new work styles. Under 
the leadership of Deng Xiaoping’s policy decision, 
China’s work toward Taiwan will forge ahead more 
quickly this year.” 


Before the “Cultural Revolution,” Mao Zedong and 
Zhou Enlai Contacted Taiwan on the Issue of 
Reunification Through a Certain Channel 


For many years past, Luo Qingchang was responsible for 
both the central investigation department and the work 
toward Taiwan, the two sensitive departments of the 
CPC. He disclosed that, before the “Cultural Revolu- 
tion,” Mao and Zhou contacted Taiwan through a cer- 
tain channel to discuss the issue of reunification. The 
contact was later suspended as a resuli of the “Cultural 
Revolution.” In 1994, contacts between the two sides of 
the strait have increased in every aspect and the level is 
also higher. Further talks and consultations at a high 
level have become an irresistible trend. 


Wang Daohan, chairman of the Association for Rela- 
tions Across the Taiwan Strait [ARATS], also looks 
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forward to meeting Koo Chen-fu again this year to solve 
differences, consolidate achievements, widen the scope 
of consensus, and to make preparations to hold a joint 
economic fair. He hopes that, in marching toward a new 
century, we should not, due to political differences, 
bungle the good opportunity of bringing benefits to the 
Chinese nation. 


ne ay Sean Se Sn eee 


As cross-strait exchanges increase in frequency, the level 
of contacts has also higher. Early this year, Zhou Guang- 
zhao, president of the Chinese Academy of Sciences and 
a member of the CPC Central Committee, and Nan 
Zhenzhong, deputy president and editor in chief of 
XINHUA News Agency, visited Taiwan in turn leading 
the delegations, and ARATS and the Straits Exchange 
Foundation [SEF] have also started new contacts. Fol- 
lowing the secret meeting between Chang Chien-pang, 
member of the Kuomintang [KMT] Central Standing 
Committee, and Jiang Zemin, high-level Taiwan per- 
sonnel are again deliberating on new trips to the main- 
land. 


In the meantime, however, Taiwan “President” Li Teng- 
hui, “Executive Yuan President” Lien Chan, “Economic 
Planning and Development Council” Chairman Hsiao 
Wan-chang, “Information Bureau” chief Hu Chih- 
chiang, and others have been, or are going, to Singapore, 
Malaysia, and Indonesia in the name of “spending their 
vacations” to “coordinate and adjust policies” and 


“pursue pragmatic diplomacy.” 


Taiwan's recent “vacationing diplomacy” and “south- 
bound policy” have drawn the close attention of the 
CPC. Wang Zhaoguo, director of the Central Office for 
Taiwan Affairs and head of the United Front Work 
Department, has criticized Taiwan for attempting to 
create, under the pretext of solving practical affairs, the 
so- called “independent sovereignty” and “equal judicial 
jurisdiction” to attain the objective of “two equal polit- 
ical entities.” 


Deng Xiaoping Reaffirms That Taiwan Will Not Be 
Allowed To Become Independent 


Deng Xiaoping said: The problem with Li Teng-hui is 
that he practices “two Chinas.” “One China, one 
Taiwan,” “one country, two governments,” “indepen- 
dent political entity,” and even the recent “vacationing 
diplomacy” are all manifestations of overtly and 
covertly practicing “two Chinas,” which 1s, naturally, 
unworkable. 


Beijing Works Out Policies in Light of Taiwan's 
Reality 


China’s basic policies regarding Taiwan work are “one 
China,” “peaceful reunification,” and “one country, two 
systems.” In the view of the CPC, there is only one China 
in the world and the central government is in Beijing. 
This is a precondition for a peaceful solution of the 
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Taiwan issue. The “two systems coexist” under “one 
country,” with Taiwan and the mainland preserving 
their own original system. They should “coexist for a 
long time and attain common development, with neither 
swallowing the other.” Under the present circumstances, 
however, the CPC will never renounce the use of force 
against Taiwan. Especially if foreign forces interfere in 
Taiwan's internal affairs and Taiwan breaks away and 
becomes independent, it is even more necessary to be 
prepared. Now, if the central authorities renounce the 
use of force, it would hamper reunification and the 
Taiwan independence forces will become even more 
dizzy with success. 


As the CPC top hierarchy sees it, in light of the latest 
developments in Taiwan, it is necessary to realistically 
understand changes in Taiwan's situation today. The 
elderly KMT party, government, and army leaders, who 
retreated to Taiwan in 1949, have withdrawn from the 
political arena one after another. Those in charge in 
Taiwan today are from the third and fourth generations. 
Many of them are either native Taiwanese or were born 
in Taiwan. They are profoundly affected by Western 
influence in terms of education, culture, and ideology. 
This generation is different from the previous “older- 
level” figures and so the Chinese side should approach 
them differently. Having a thousand and one links with 
the mainland, the “older-level” figures of the KMT have 
a strong anti- Communist feeling. The new generation, 
however, has fewer ties with the mainiand and they hold 
weaker anti-Communist sentiments. Their local men- 
tality and their concept of “Taiwan first” are more 
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conspicuous but they should not on this count be 
regarded as engaging in “Taiwan independence.” 
Carry Out Contacts With All Parties and Factions 


According to the CPC top hierarchy, given the party 
politics in Taiwan, the Democratic Progressive Party 
{[DPP] has a certain number of supporters. Under this 
new situation, in its work toward Taiwan, the CPC 
should not just have dealings with the KMT but should 
have contacts with all parties and factions, including the 
DPP and the New Party and, in the process of contact 
and work among them, try to quicken the pace of China's 
reunification. 


Make Preparations for Direct 
an Economic and Trade 
Given that China’s comprehensive national power and 
people's economic life are continuously improving, the 
cross-strait business has accelerated, and exchange visits 
have drastically increased, the CPC top hierarchy has 
suggested that the State Council should speedily set up a 
Taiwan Economic and Trade Coordination Group to 
coordinate business affairs with Taiwan and create a 
better investment environment. In light of the increas- 
ingly close cross- strait business contacts, the central 
authorities have agreed to the setting up of a joint 
venture bank and, in keeping with the latest develop- 
ment in the situation, to make all preparations for three 
communications, further boost peace talks through 
trade, exchange, and contact, and strive for the early 
reunification between the two sides of the strait. [passage 
omitted] 


By Setting Up 
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Dalai Lama Expected To Visit in May, Oct 


OW 0802080794 Taipei CNA in English 0726 GMT 
8 Feb 94 


[By Y. C. Tsai] 


[Text] Taipei, Feb. 8 (CNA)}—The Dalai Lama is 
expected to visit Taiwan in May or October in his 
capacity as a religious leader, an elder brother of the 
Tibetan spiritual leader announced at a news conference 
late Monday [7 February]. 


Gyalo Thundup, who led a four-member Tibetan group 
here, said that the Dalai Lama will meet with President 
Li Teng-hui, Premier Lien Chan, other ranking govern- 
ment officials, and religious leaders during his stay in 
Taiwan. 


The Dalai Lama, who has received a letter each from 
President Li and Premier Lien, admired Taiwan's polit- 
ical and economic achievements made during the past 
four decades, Thundup noted. 


A possible visit by the Tibetan spiritual leader has stirred 
great interest here since Chao Tze-chi, chairman of the 
World League for Freedom and Democracy, extended a 
formal invitation in 1992. 


On Beijing's possible reaction, Thundup said that the 
Dalai Lama paid no mind to Mainland China's views 
toward his planned visit to Taiwan, nor did Beijing 
express opposition to the visit. Currently, he pointed 
out, the Tibetan government-in-exile makes frequent 
contacts with mainland authorities. 


The Dalai Lama has headed the Tibetan Government- 
in-Exile since 1959 when he fled Lhasa, Tibet's capital 
city. Communist Chinese troops launched military cam- 
paigns against Tibet in 1949 and occupied the land in 
1951. 


Meanwhile, Thundup noted, Premier Lien has given the 
green light to the establishment of a liaison office in 
Taipei by the exiled government. The exact time for the 
office's opening, however, has yet to be worked out, he 
added. 


The soon-to-be-established liaison office, aiming to 
strengthen cultural exchanges, will be similar to other 
offices around the world, he said. 


Thundup, who studied at National Chengchi University 
in the 1940's and speaks fluent Mandarin, left for home 
Tuesday morning. 


Chang Chun-yi, chairman of the cabinet-level Mongo- 
lian and Tibetan Affairs Commission, said that the 
government, while welcoming the Dalai Lama's visit, is 
deeply concerned about the Tibetans in exile. 


Statistics show that there are 120,000 exiled Tibetans in 
India, 20,000 in Nepal, 8,000 in Sikkim, and 4,000 in 
Bhutan. 
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“We hope to work out with the Dalai Lama a solution to 
the problems facing the Tibetan exiles such as education 
and health care,” Chang stressed. 


~~ Seed Says Both Sides Won at Cross-Strait 
OW 0802080594 Taipei CNA in English 0647 GMT 
8 Feb 94 


[By Bear Li} 


[Text] Taipei, Feb. 8 (CNA)}—Taupei chief negotiator 
Chiao Jen-ho said Tuesday [8 February] that both 
Taiwan and Mainland China were winners at the 
recently completed cross-strait talks in Beijing because 
they both, to some extent, attained their objectives. 


Al the beginning of the talks, the highest level cross-strait 
negotiations since the Koo-Wang talks in Singapore in 
April, both sides made clear their bottom lines: Taipei 
wanted Beijing to accept the reality of its sovereignty, 
while Beijing insisted Taiwan recognize the “one-China” 
principle and agree that Taiwan's ability to exercise 
jurisdiction was a political issue and therefore not one to 
be touched on during the talks. 


The talks deadlocked over the sovereignty problem, 
leading to a cancellation of discussions on the issues at 
hand—the repatnation of mainland hijackers and illegal 
immigrants and the resolution of cross-strait fishing 
disputes—during the third of five days of talks. 


But after an hour-and-a-half meeting between Chiao and 
Wang Zaoguo, the head of the State Council's Taiwan 
Affairs Office, the talks were given an unexpected 
impetus, enabling negotiators to clear away some long- 
standing obstacles and arrive at a “high degree of con- 
sensus” at the end of the talks, although no concrete 
agreements were reached 


“Having the consensus is a win-win result,” Chiao, the 
secretary-general of the Straits Exchange Foundation, 
said. 

“We already have Taiwan's sovereignty properly 
respected by the other side,” Chiao said, citing Beiying’s 
preliminary agreement with Taiwan over the issue of 
mainland hijackers. Beijing has promised that any 
hijackers repatriated to the mainland would have their 
time served in Taiwan deducted from any sentence given 
by a mainland court. 


Chiao also pointed to Beijing's approval of the enforce- 
ment power of arbitration agencies to be set up on both 
sides 10 handle fishing disputes as another example of 
Beijing's acquiescence to Taiwan's sovereignty. 


But Zhou Zhekai, secretary-general of the Association 
for Relations Across the Taiwan Strait and the No. 2 
mainland negotiator, said that the mainland didn't give 
in to Taiwan on the sovereignty issue. “We didn't 
mention the sovereignty, we just dealt with the reality 
itself,” he said. 
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Chiao’s counterpart, ARATS Standing Vice President 
and chief mainland negotiator Tang Shubei, reiterated 
that the sovereignty issue is a part of politics and should 
be avoided. “Avoidance of the jurisdiction problem 
means that we will not mention it in the wordings of 
future agreements,” he added. 


If Tang and Zhou are correct, then Taipei might not have 
gotten what it wanted. On the contrary, Beijing took 
more from the talks. 

First, it received Taipei's promise to list cross-strait 
trade, economic, cultural and technical cooperation on 
the agenda of the next round of cross-strait talks sched- 
uled for March in Beijing. Taipei originally insisted that 
it would not touch those issues until its request that its 
jurisdiction regarding the issues of hijackers, illegal 
immigrants and fishing disputes be recognized. 
Secondly, Chiao’s meeting with Wang created an image 
that high- level contacts are more efficient in solving the 
complicated issues, so Beijing can now justify its long- 
standing call that cross-strait high-level political talks 
take place sooner rather than later. 


Police Cracks Largest Arms Smuggling Ring 
OW0502131694 Taipei CNA in English 1239 GMT 
5 Feb 94 


[By Benjamin Yeh] 


[Text] Taipei, Feb. 5 (CNA)}—Police announced Sat- 
urday [5 February] the breaking up of what is believed to 
be the largest arms smuggling ring ever in Taiwan. 


Police arrested 23 people and seized 56 handguns and 
are checking on the whereabouts of 3,000 other guns 
believed to have been smuggled into Taiwan by the 
group over the past two years. 


The arrested ringleaders of the group include Wang 
Hai-sheng, 44, who was in charge of the group's finances; 
Liu San-chu, 41, the group’s marketing expert; Yin 
Ching-lin, 39, and Wang Jung-chang, 34. 


Initial investigations show that the group illegally 
brought into Taiwan 3,000 guns and 18,000 rounds of 
ammunition in seven shipments from 1992 through 
1993. The shipments were labeled as either electrical 
appliances or sporting goods to fool customs. 


Mil Apologizes for Unfolding Arms Purchase 
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[By Benjamin Yeh] 


[Text] Taipei, Feb. 7 (CNA)}—A Defense Ministry offi- 
cial apologized to the country Monday {7 February] for 
the unfolding arms purchase scandal, which has 
shrouded the military in a cloud of corruption. 
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Lt. Gen. Shih Tzuo-ching, deputy director of the Polit- 
ical Warfare Department of the Ministry of National 
Defense, told a press conference that because of the 
malfeasance of a handful of officers, “the military's 
image has been marred and the nation’s interest 
harmed.” 


Several military officers and arms brokers have been 
detained for being involved in the murder of Navy 
Captain Yin Ching-feng, whose body was uncovered on 
Dec. 10. Yin was responsible for the navy’s arms acqui- 
sition unit. 

The ministry organized a special task force a week after 
Yin's body was discovered, but doubts over the role of 
the ad hoc group have since mounted because little 
progress has been reported in clearing the web of irreg- 
ularities surrounding the incident. 

Shih denied rumors that the military has been trying to 
keep a low profile on the case because many more 
ranking officers have been implicated. “No direct evi- 
dence is available that can lead to some suspects being 
charged,” he said. 


While pledging to bring the case to its just conclusion, 
Shih said the Defense Ministry is reviewing its arms 
procurement system to prevent similar scandals in the 
future. 


sere! Official Urges Technological 
Self-Reliance 
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[By Danielle Yang] 


[Text] Taipei, Feb. 7 (CNA)}—Koo Chen-fu, chairman of 
the Chinese National Association of Industry and Com- 
merce, urged domestic manufacturers Monday [7 Feb- 
ruary] to become self-reliant in high technology to help 
Taiwan decrease its dependence on Japan. 


Koo made the remarks at a meeting of an Economics 
Ministry-sponsored task force that is studying ways to 
decrease the deficit with Japan. 


Koo said the time for using tax exemptions to stimulate 
investment is over, and that Taiwan must now establish 
independence in high technology in order to get the 
economy In gear. 


Vice Economic Affairs Minister Sheu Ke-sheng said at 
the meeting that the deficit with Japan can be cut by an 
industrial structure upgrade and by domestic manufac- 
turers producing higher quality products in order to 
tempt Japanese buyers. 


Hsu said, however, that domestic manufacturers must 
get over their mindset that Taiwan's industries are too 
weak and reliant on Japanese imports of key components 
and machinery. Until this happens, he said, the trade 
deficit with Japan will continue. 
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Foreign Capital Limited te 40 Percent in Public 
Enterprises 


OW0502133894 Taipei CNA in English 1250 GMT 
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[By Flor Wang] 


[Text] Taipei, Feb. 5 (CNA)}—In an effort to prevent 
foreign investors from totally controlling public enter- 
prises, the Ministry of Economic Affairs has announced 
that foreigners will be allowed to own a maximum of 40 


percent of any public enterprise. 


Since the government decided to proceed actively with 
the privatization of state-owned concerns to assure con- 
tinued growth and profitability, many foreign firms have 
been showing strong interest in acquiring them. 


A large Japanese construction firm recently offered a 
meaty price for BES Engineering Corp., but was turned 
away when BES declared the bidding closed to for- 
eigners. 


The Economics Ministry has targeted Taiwan Machinery 
Manufacturing Corp., Chung Hsin Electric & Machinery 
Mfg. Corp. and China Petrochemical Development 
Corp. for privatization before the end of June. Following 
suit will be Taiwan Fertilizer Co., Ltd., Taiwan Power 
Company, China Steel Corp., China Shipbuilding Corp., 
Taiwan Sugar Corp., and many others 


Vice Economic Affairs Minister Yang Shih-chien said 
recently that given the vital role many public enterprises 
play in the public's daily life, his ministry will hold firm 
to its decision that public enterprises be kept under the 
control of Taiwan shareholders while they undergo 
privatization. 


Sticking to this view is Taiwan Machinery Manufac- 
turing Corp., a government property that will soon go 
private. It has included the 40 percent foreign ownership 
rule in its bid instructions. 


Additionally, a recently published petroleum law 
regarding foreign investment in the local refining 
industry also orders that foreigners cannot hold more 
than a 30 percent stake in those businesses. 


CNA Views Indonesia as Major Target of 
‘Southern Strategy’ 


OW0702074194 Taipei CNA in English 0711 GMT 
7 Feb 94 


[By Debbie Kuo] 


[Text] Taipei, Feb. 7(CNA}—Bilateral relations between 
the Republic of China [ROC] and Indonesia may be on 
the verge of a major breakthrough with the forthcoming 
private visit by President Li Teng-hui to the Southeast 
Asian country. 


According to foreign wire service reports, Li 1s scheduled 
to visit the tourist island of Bali this week. During his 
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three-day stay, Li will meet with Indonesian President 
Suharto and Minister of Research and Technology B.J. 
Habibie. 


Indonesia is one of the major targets in Taipei's “south- 
ern strategy” launched late last year to promote bilateral 
cooperation with Southeast Asia. Other countries tar- 
geted by the plan include Malaysia, Thailand and the 
Philippines. 

During his visit to Indonesia, Li is expected to raise the 
question of Taiwan's planned US$10 billion investment 
on the island of Batam, 20 kilometers southeast of 
Singapore. 


Taipei is attaching even greater importance to Indonesia 
these days because Indonesia is the current chairman 
country of the non- aligned movement and the host of 
the 1994 Asia-Pacific Economic Cooperation (APEC) 
forum meetings. 


Taiwan, with 56 investments worth more than US$1.056 
billion, was the biggest investor country in Indonesia in 
1991, according to Indonesian Government statistics. 


In 1993, Taiwan investments dropped to 21 projects 
worth US$131 million. And by the beginning of this 
year, Taiwan's ranking slid to fourth place, behind 
Japan, Hong Kong and the Netherlands. 


Local economic analysts attributed the decrease in 
Taiwan investments in Indonesia to increasing Taiwan 
investments in Mainland China and Vietnam. 


Indonesia, however, is expected to become the best 
choice for Taiwan investors in 1994, rather than 
Vietnam, according to Liu Tai-ying, chairman of the 
Taiwan Institute for Research. 


With its Five-Year National Economic Development 
Plan reaching maturity, Indonesia is expected to record 7 
percent economic growth this year, Liu said. 


Taiwan investors will succeed in Indonesia if they 
choose the right businesses with right partners, he added. 


Economics Minister P.K. Chiang, who visited Indonesia 
twice recently, said Taiwan Sugar Corp.'s plan to set up 
a sugar refinery in Indonesia will be a good beginning for 
Taiwan's state-run enterprises to explore the rich raw 
materials resource and cheap labor force in that country. 


Jeffrey Koo, chairman of the Chinatrust Commercial 
Bank which has established business links with Indo- 
nesia and other Southeast Asian countries, said Taiwan 
should emulate the Japanese formula by locating Taiwan 
banks in Indonesia where the banks can directly serve 
Taiwan investors. 


Koo added that peripheral industries, including service 
industry, to help with investment are difficult to find in 
Indonesia. He suggested that potential investors should 
form their own investment army, including up-mid- and 
down-stream operations. 
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Hong Kong 
FAZHI RIBAO Criticizes ‘Countdown to 1997" 
Report 


HK0202134094 Beijing FAZHI1 RIBAO in Chinese 
23 Jan 94 pp 1, 4 


(By Liu Wenzong (0491 2429 1350), Foreign Affairs 
College Internationa! Law Research Institute professor: 
“Chris Patten’s Long-Standing Scheme “To Expand 
Democracy in Hong Kong —Chris Patten’s ‘Constitu- 
tional Reform Proposa!’ as Viewed From the “Count- 
down to 1997" Report”) 


[Text] Chris Patten has put forward his “constitutional 
reform proposal” on the pretext of “expanding democ- 
racy in Hong Kong.” This has given people the wrong 
impression, as if only he wants to develop “democracy” 
in Hong Kong. He even asked: “What is wrong with 
expanding democracy”” and “Why 1s China opposed to 
it?” In fact, he feigns ignorance. As everyone knows, over 
the past 150 years the British Empire has not allowed 
Hong Kong people to enjoy democracy. Why is it so 
interested in “democracy” now? There must be more to 
this than meets the eye. 


I. From Margaret Thatcher's Original Concept to Chris 
Patten’s “Constitutional Reform Proposal” 


As far back as the carly 1980's, the then British Prime 
Minister Mrs. Thatcher had a concept, which was: “We 
should develop Hong Kong's democratic structure. Our 
objective is to allow Hong Kong to become independent 
or practice self-rule within a short period of time.... This 
makes it necessary to set up in Hong Kong a government 
with more distinctive Chinese characteristics in which 
Britain will increasingly become subordinate. We also 
should possibly consider a referendum as an acceptable 
system there” (see Margaret Thatcher's memoirs “The 
Downing Street Years’). This passage clearly shows that 
Britain has long wanted to turn Hong Kong into an 
independent or semi-independent political entity to con- 
tinue the British rule there mm a disguised form after 
1997. However, given the firm stand of the Chinese 
Government and people that all sovereignty over Hong 
Kong must be recovered in 1997. she had to retreat and 
eventually agree to sign the “Sino-British Jomnt Declara- 
tion on the Question of Hong Kong” and other relevant 
agreements. The joint declaration explicitly stipulates: 
“The Chinese Government has decided to resume the 
exercise of sovereignty over Hong Kong with effect from 
1 July 1997." “The Government of the United Kingdom 
declares that it will restore Hong Kong to the PRC with 
effect from | July 1997." At the jomnt declaration signing 
ceremony, Mrs. Thatcher also solemniy announced: “l 
pledge that the British Government will do its best to 
make the agreement a success.” The signing and ratifi- 
cation of the “Sino-British Jomt Declaration on the 
Question of Hong Kong” has delivered the whole tern- 
tory of Hong Kong from British colonial rule and set 11 
down permanently as China's territory in terms of law 
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After the Hong Kong Basic Law was promulgated, the 
British Foreign Office issued a statement of confirma- 
tion, calling it an “important milestone.”’ Subsequently, 
on many occasions, the British side has also pledged to 
cause Hong Kong's constitutional development to con- 
verge with the Basic Law. 


However, with the approach of 1997 and unwilling to 
withdraw from the historical stage, the British Govern- 
ment has suddenly made a U-turn in its stand toward the 
question of Hong Kong and, through the new Hong Kong 
Governor Chris Patten, dished out the “three viola- 
tions” “constitutional reform proposal.” The “three vio- 
lations” refers to violation of the Sino-British Joint 
Declaration, the relevant agreements and understand- 
ings reached between China and Britain, and the prin- 
ciple agreed upon by both parties of the convergence of 
Hong Kong's political system and the Basic Law. 


It should be pointed out that before Chris Patten took up 
his post as Hong Kong governor in July 1992, a “Mission 
to Hong Kong By the International Jurists Commission” 
headed by William Goodhart of Britain, engaged in 
extensive activities in Hong Kong in June 1991. After 
returning to Britain, the delegation wrote a 100,000- 
word report entitled “Countdown to 1997—Report of a 
Mission to Hong Kong™ (hereinafter the “Report”). 
Reviewing the British Hong Kong policy from politics, 
law, and other aspects, the “Report” launched an all-out 
attack on the Basic Law and, in conclusion, put forward 
45 “conclusions and suggestions.”” Whoever leafs 
through the “Report,” especially its “conclusions and 
suggestions,” can see that Britain has never given up the 
aforesaid original concept of Mrs. Thatcher. That is the 
fundamental reason why the Chinese and British Gov- 
ernments have failed to reach any agreement despite 17 
rounds of talks, held between 22 April and 27 November 
1993, on the question of the 1994 and 1995 electoral 
arrangements in Hong Kong. 


Il. “Countdown to 1997” Provides a “Reform 
Prototype” for Patten’s “Constitutional Reform” 


To better understand the contents and objectives of 
Patten’s “constitutional reform proposal,” it 1s necessary 
10 examine it in tandem with the “Report.” 


First of all, the “Report” reviews the greatest error in the 
British Hong Kong policy, holding that “before holding 
talks on and before signing the joint declaration,” the 
British Government should have held a ‘referendum’ in 
Hong Kong, and that it also “gave open, customary, 
indolent, and tacit consent” to the Basic Law (see 
“Conclusions and Suggestions” No. 5 and p 115 of the 
omyinal report). On this count, the authors say with great 
s)mpathy: “Given the current situation, it 1s no longer 
practical to exercise the right to self-determination effec- 
tively.” (“Conclusions and Suggestions” No. 7). What, 
then, is to be done? The authors suggest that, first, we 
“should replace the 18 appointed Legislative Councillors 
whose terms of office end at the end of 1993 with directly 
elected councillors from 18 geographical constituencies” 
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(“Conclusions and Suggestions” No. 15) and “imple- 
ment an overall ical constituency electoral 
system in the 1995 Legislative Council [Legco] elec- 
tions” (“Conclusions and Suggestions” No. 13). In so 
doing, the authors have completely abolished the func- 
tions of functional constituencies and the Election Com- 
mittee in the 1994 and 1995 elections as agreed by both 
parties, deliberately violated the provision of the Basic 
Law of the Hong Kong Special Administrative Region 
[SAR] that the SAR’s first Legco should be composed 
proportionately of councillors elected by functional 
groups, those elected through the Election Committee, 
and those directly elected in geographical constituencies, 
and violated the commitment repeatedly made by 
Britain that the Hong Kong constitutional development 
should converge with the Basic Law. This is absolutely 
identical with what Patten is doing now. 


What is particularly interesting is that the “Report” 
authors had long expected that in doing so there would 
probably be no “through train.” But the “Report” cate- 
gorically states: “The benefit of the ‘through train’ to 
Hong Kong is not the most important one and should 
not be taken as a reason for giving up comprehensive 
democratic elections in 1995" (“Conclusions and Sug- 
gestions” No. 16). You may well see how harmonious 
they are with each other. Readers are likely to ask: Since 
there is no ‘through train,’ what is the point of the British 
Hong Kong authorities insisting on such an election as 
suggested in the “Report? In fact, there is great signif- 
icance. Mrs. Thatcher has laid bare the secret with her 
aforesaid remarks. In truth, they want to make Britain 
“subordinate” in the remaining 2 to 3 years and produce 
a Legco fully elected by Hong Kong compatriots to 
pursue a series of “reforms” in opposition to the Basic 
Law and thus create chaos and undermine Hong Kong's 
prosperity, stability, and peaceful transition. In doing so 
they can fish in troubled waters and even stage a come- 
back someday. 


We can have a complete understanding of this point if 
we look at the series of “suggestions” listed in the 
“Report.” First, the “Report” directs the spearhead of its 
attack at the relationship between the central people's 
government and the future Hong Kong SAR. It is 
opposed to the provision in the Basic Law that the chief 
executive is to be appointed by the central people's 
government, calling for a “chief executive directly 
elected by the masses” or “making a choice between a 
directly elected chief executive and a directly elected 
government” (“Conclusions and Suggestions” No. 17), 
says that “the chief executive should be responsible to 
the SAR legislature” rather than “responsible to the 
PRC” (“Conclusions and Suggestions” No. 18); and calls 
for “restricting the provision that the courts of Hong 
Kong shall have no junsdiction over acts of state such as 
defense and foreign affairs” (“Conclusions and Sugges- 
tions” No. 19) as laid down in Article 19 of the Basic 
Law. It also negates the role of the Basic Law as the 
future SAR's constitution, claiming that the power of 
interpretation of whether the clauses of the Basic Law 
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are applicable to the SAR and whether Hong Kong laws 
contravene the Basic Law “should be shifted from the 
National People’s Congress [NPC] Standing Committee 
to the Hong Kong courts” (“Conclusions and Sugges- 
tions” No. 20). They have made a clean breast of their 
intentions in those few points. We should like to ask: If 
the chief executive is neither appointed by, nor respon- 
sible to, the centra’ people’s government but is only 
responsible to the Hung Kong legislature, if the right of 
adjudication and the right of interpretation of such 
things as whether the laws formulated by the Hong Kong 
legislature contravene the Basic Law and whether the 
clauses of the Basic Law are applicable to the SAR are 
not vested in the NPC Standing Committee but in Hong 
Kong courts, will not Hong Kong turn into a political 
entity completely independent of the central people's 
government? What is there in common with Hong Kong 
as an SAR of the PRC? Will not the provision in the 
“Sino-British Joint Declaration on the Question of Hong 
Kong” that the “PRC has decided to resume the exercise 
of sovereignty over Hong Kong with effect from | July 
1997” come to naught? 


Although Chris Patten still dares not make such sugges- 
tions, he has spread the news that “before and after 1997 
administrative work should be responsible to the legis- 
lature.” What a phrase “before and after 1997" is! This 
is by no means a slip of the tongue. If the Hong Kong 
executive organ is responsible only to the Hong Korg 
legislature after 1997, will this not coincide with the 
aforesaid suggestion in the “Report”? 


Ill. Let's See What Actions Chris Patten Willi Take in 
the Next 2 to 3 Years? 


In addition to making “suggestions” about the 1994 and 
1995 elections and the relationship between the future 
chief executive and legislature and the central people's 
government, which are totally out of keeping with the 
Basic Law, the “Report” also sets a keynote for the 
“reforms” Patten should accomplish in the next 2 to 3 
years. 


People know that even though Hong Kong compatriots 
have acquired “British Dependent Territories Citizens” 
[BDTC] status in the past, it is very difficult for them to 
secure British nationality and the right of abode in 
Britain. Contrary to previous practice, the “Report” 
authors now suggest that as regards all BDTCs in Hong 
Kong: “No matter what practical difficulties it has, 
Britain has in principle the obligation to let them enjoy 
the right of abode in Britain proper or an acceptable 
third country” (“Conclusions and Suggestions” No. 9). 
Why do they make such a suggestion? Because it was 
Stipulated in the “British Memorandum on the 1984 
Sino-British Joint Declaration” that all persons who are 
BDTCs before 30 June 1997 “will cease to be BDTCs 
with effect from | July 1997" “without conferring the 
right of abode in the United Kingdom.” It is also 
stipulated in the Chinese Memorandum that “under the 
Nationality Law of the PRC, all Hong Kong Chinese 
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nationality and right of abode in Britain” (“Conclusions 
and Suggestions” No. 10); the Hong .ong BDTCs of 
Chinese origin, including those who ap; ‘ied for natural- 
ized BDTC after the signing of the joint declaration on 
19 December 1984, should be given right of abode 
(“Conclusions and Suggestions” No. 11); and that the 
deadline for going through such a procedure may be 
extended to six years after the transition of Hong Kong 
sovereignty in 1997 and can be further extended if 
necessary (“Conclusions and Suggestions” No. 12). Very 
obviously, in making such suggestions, the “Report” 
authors want to rope in large numbers of Hong Kong 
people, encouraging them to have a free hand in acting 
according to Britain's will before and after 1997. If they 
should finally find it really impossible to muddle along 
they need not worry as they have a place of retreat in 
Britain. 

In addition, the “Report” also takes “human rights” as 
an important weapon against the exercise of sovereignty 
over Hong Kong by the PRC. The “Report” especially 
stresses the importance of the British Parliament formu- 
lating the “Regulations for Implementing the Bill of 
Rights” and placing them above the Basic Law. It claims 
that they should not be rescinded or restricted even after 
1997 (“Conclusions and Suggestions” No. 34) and that, 
if all or some of the current statutes contravene the 
regulations, they should be rescinded or amended (““Con- 
clusions and Suggestions” No. 33). Obviously, the 
“Report” authors seem to forget that the British Hong 
Kong Government's rule over Hong Kong will expire on 
30 June 1997 and that the legal basis for maintaining 
their power after that date will disappear. By that time, 
“the system, policies, and laws practiced after the estab- 
lishment of the Hong Kong SAR will be based on the 
Basic Law of the Hong Kong SAR” (Resolution from the 
Third Session of the Seventh NPC), “the law previously 
in force in Hong Kong, that is, the common law, rules of 
equity, ordinances, subordinate legislation, and cus- 
tomary law shall be maintained, except for any that 
contravene this law and subject to any amendment by 
the legislature of the Hong Kong SAR” (Article 8 of the 
Basic Law). We should like to ask, is there any reason to 
place the regulations formulated by the British Parlia- 
ment above the Basic Law and extend their validity 
beyond 1997 without subjecting them to examination? 
The “Report” authors also suggest that, before 1997, it 1s 
necessary to “spare no effort in implementing” the 
regulations (“Conclusions and Suggestions” No. 35), 
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“set up a powerful Human Rights Commission” in Hong 


Political Rights’ on behalf of Hong Kong” (“Conclusions 
and Suggestions” No. 42). It even suggests that “the 
International Jurists Commission or the International 
Federation of Human Rights Organizations should 
speedily set up an independent body to supervise 
progress in Hong Kong's human rights situation” (“Con- 
clusions and Suggestions” No. 41) and so on. Obviously, 
using “human nghts” to interfere in another country's 


that, in line with the Basic Law, all Hong Kong compa- 
triots will enjoy much fuller human and civil rights than 
they have done during the rule by the British Empire. 
Naturally, if a small number of people who, with ulterior 
motives, take advantage of human rights to engage in 
sabotage activities in a vain attempt to pull Hong Kong 
onto the path of independence and separation, this will 
be impermissible under the Basic Law and will not be 
tolerated by the future Hong Kong SAR. As everybody 
knows, as far back as 1982 when 

Britain on the future of Hong Kong, the 
ernment explicitly stated: After resuming Sane 
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policies of “one country, two systems, ‘Hong Kong 
people running Hong Kong,” and ” oS degree of 
self-autonomy.” After 1997, Hong Kong will 
immeasurably better democracy than that under British 
rule. Over the past 100 years and more, the governor has 
always arrogated all authority to himself and there has 
been absolutely no democracy to speak of in Hong Kong. 


As stated above, the “Report,” which is entitled “Count- 
down,” helps people, to a certain extent, understand 
Britain's current and future policies toward Hong Kong, 
as well as Patten’s “constitutional reform proposal.” 
People will wait and see how Patten acts next. 


IV. Concluding Remarks 


Hong Kong bears witness to the history of colonial 
aggression in which the Western colonialists were the 
first to open China's gate and the last to leave China. The 
fact that the Chinese nation has suffered humiliation and 
oppression at the hands of Western powers over the past 
150 years has something to do with this. The day to 
thoroughly cleanse all remnants of colonialism in China 
will finally arrive soon. At this historical juncture, as the 
elite of Hong Kong society, Legco members who assume 
heavy historical responsibility, should first stand out and 
boycott Patten’s “constitutional reform proposal” so 
that all his plans will come to naught. Only in this way 
can they have a clear conscience toward their forefathers 
and future generations. All Hong Kong compatriots 
loving the motherland should fight in unity and make 
persistent efforts to boycott all “separate elections” 
Chris Patten may launch. Let Patten and his like “count 
down” because their countdown can only result in 
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great motherland. With hands a°d hearts linked 
together, let us usher in the arrival of the great historical 
date of 1 July 1997! 


OW0702134594 Beijing XINAUA in English 
1314 GMT 7 Feb 


[Text] Macao, February 7 (XINHUA)}—Macao Gov- 


Macao governor made these remarks at the Barrier Gate 
Check Point in Macao where he said good-bye to Min- 
ister Huang Zhendong this morning. 

The governor said the visit of the minister showed that 
he was deeply concerned with related projects in Macao. 
He noted, Macao residents should be confident in 
Macao's future and in the contributions that both China 
and Portugal have made to the area. 


“We'll further our efforts to create conditions for the 
progress and stability of Macao,” he said. 


PRC Official Says Airport To Improve 
Investments 


OW0702140994 Beijing XINHUA in English 
1328 GMT 7 Feb 94 


[Text] Macao, February 7 (XINHUA)}—Chinese Com- 
munications Minister Huang Zhendong said that the 
construction of the Macao International Airport is of 
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great significance and it will play an important role in 
bility in the area. 

Huang made these remarks in an interview with 
XINHUA before he left Macao this morning. 


He said, the airport is the largest communications 
project in Macao's history. The completion of the airport 
will greatly improve Macao's investment environment 


bi ith dite dbibiiia sl Mi Hit dilia Calcite de 
local residents, who have dreamed to have their own 


of the airport project. 


Huang said, it can be said that 


walks of life are all satisfied with the process and quality 
the the 

Macao International Airport is a great contnbution the 
the 
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